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Agency Promotion 


In looking to its Agents to render substan- 
tial and satisfactory service to its policy- 
holders, the Norwich Union Home Office 
shares the responsibility for that service 
by standing behind the agents with gener- 
ous reinforcement 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 
75 Maiden Lane, New York 


Hart Darlington, Manager J. F. Van Riper, Branch Sec'y 


EAGLE FIRE COMPANY 


of NEW YORK 
INCORPORATED 1806 


Hart Darlington, President 


J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 
75 Maiden Lane, New York 


175 W. Jackson Blvd., - - - Chicago, IIL. 

Nat’l City Bank Bldg., - Indianapolis, Ind. 

222 Sansome St., - - San Francisco, Cal. 

23 Central St., - - - ~- + Boston, Mass. 
W. G. Falconer, President H. P. Jackson, Vice-Pres. 

E. B. Thistle, Vice-Pres. and Sec’y p 

Fire, Tornado, Automobile, Sprinkler Leakage, Explosion, Rent, Use and 
Occupancy, Tourist Baggage, Riot and Civil Commotion, Liability, Burg- 
lary, Workmen’s Compensation, Accident and Health, Golfers, Plate Glass 


The Agent who Seeks to Give Service Must Himself Be Well Served 
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Itwould have iad tiondrik Hudson 


T would have amazed Hendrik Hudson, practical 

navigator that he was, to see “commerce” going 
so far up-stream on his famous river—going, in fact, 
above the head of navigation and all the way to 
Glens Falls. 


This is a rather roundabout way of impressing 
upon your mind that the executive control of that 
old and honorable fire insurance company, THE 
COMMERCE, has been removed from its original 
home in the city of Albany, to the sister Hudson ~ 
River city, Glens Falls, where it will hereafter be 
administered by GLENS FALLS Insurance Com- 


pany. 
( OMMERCE_ 
Insurance Company 
of GLENS FALLS,N.Y. 
FIRE MARINE AUTOMOBILE WINDSTORM TOURIST BAGGAGE REGISTERED MAIL 
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Sell the Specialties 


There are opportunities for local agents in develop- 
ing the “Specialties” allied with fire and marine 
insurance which should not be overlooked. 


Rain, Registered Mail, Parcel Post and Tourists 
Baggage are four of these so-called “sidelines” 
which are providing a sizable premium income 
for many agents today. 


A policy in The Home of New York provides 
the policyholder with the protection of America’s 
Strongest Fire Insurance Company. 
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Elbridge G. Snow, President 
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ADVERTISEMENT No. 7 


Why We Oppose Separation In 
Agencies 


At the recent Chicago conference called by the National Association of Insurance 
Agents in its effort to harmonize the differences in the Central West, following 
the abrogation of the joint Conference Agreement, the delegates representing the 
WESTERN INSURANCE BUREAU stated in plain terms why that organization is 
opposed to the doctrine and practice of compulsory separation in agencies. 


Our representatives took the position that separation is immoral, illegal and 
unrighteous. 


They stated that the WESTERN INSURANCE BUREAU believes that an agent 
should have the privilege of deciding for himself the companies he shall represent 
and should not be called upon to resign any company because it does or does not 
happen to belong to some particular ‘‘sect’’. 


They declared that compulsory separation naturally is offensive to agents because 
it is dictatorial. 


The WESTERN INSURANCE BUREAU believes that it is wrong to compel an 
agent to expose the confidential information existing between the agent and his 
companies to the possible scrutiny of competitors, which might follow enforced 
separation. 


The WESTERN INSURANCE BUREAU believes it is wrong to bring confusion 
and embarrassment and possible sacrifice to any agent because he chooses to 
select for himself the members of his agent family. The business of an agency 
is tied up with personal relationships to the assured and the various companies, 
and the agent is not always able to explain to the satisfaction of his assured why 
change is made in his companies, if the question arises. 


Separation causes unnecessary disturbance in an office and interference with 
that freedom of action which every agent should enjoy and the inherent right of 
an agent to manage his individual affairs without outside interference. 


The WESTERN INSURANCE BUREAU believes in the doctrine ‘‘live and let live’’. 
It cannot and does not subscribe to any policy or practice which prevents the 
individual from being a free agent, with the right of individual action, which 
every red blooded man or woman cherishes and demands. 





SIT TIGHT, MR. AGENT—Run your own agency. Do not accept dictation in 
the conduct of your own business. It is not necessary. Members of the 
WESTERN INSURANCE BUREAU will supply you with whatever facilities or 
capacity you may need to enable you to assert your independence. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the Western Insurance Bureau 
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HYDE IS CITED FOR 
CONTEMPT OF COURT 





Missouri Official’s Latest Rate 
Order Results in Summons 
to Appear Dec. 


COVERED BY INJUNCTION 


Language of Court’s Order Seems Clear 
—May Interfere With Commis- 
sioners’ St. Louis Session 


Ben C. Hyde, superintendent of in- 
surance for Missouri, has been ordered 
to appear before Circuit Judge Henry 
J. Westhues of the Cole county circuit 
court at Jefferson City on Dec. 1 to 
show cause, if any, why he should not 
be punished for contempt of court by 
violating the temporary restraining or- 
der and temporary injunction granted 
by the court which directed Hyde not 
to lower or attempt to lower Missouri 


stock fire insurance rates pending the 
court’s decision on a suit now pending 
before it. That case, which was based 
on Hyde’s order citing the companies 
to appear in Jefferson City on July 26, 
1923, to show cause why the rates in 
the states should not be cut 15 percent 
at a time to be fixed by Hyde, is also 
scheduled to come up for final decision 
before Judge Westhues on Dec. 1, 


“Wilful and Intentional Contempt” 


Judge Westhues last Friday issued his 
citation directing Superintendent Hyde 
to appear before him, at the request of 
John S. Leahy of the law firm of Leahy, 
Saunders & Walther, St. Louis, counsel 
for the 150 stock fire insurance com- 
panies operating in the state. Mr. 
Leahy based his application for action 
by Judge Westhues on Superintendent 
Hyde’s order of Nov. 9 reducing Mis- 
souri rates 15 percent, effective Dec. 15. 
He contended that Hyde’s latest order 
was a “direct, willful, intentional and 
contemptuous violation” of the tem- 
porary restraining order issued by Judge 
Westhues on July 19 and also the tem- 
porary injunction order of Oct. 13, 
which continued in full force and effec 
tive the provisions of the previous ovéer 
of July 19. Mr. Leahy’s plea was made 
in the name of Leahy, Saunders & Wal- 
they, Hoggsett & Boyle, Bates, Hicks 
& Folonie and Cockrill & Ormstead, 
attorneys for the insurance companies. 
He went personally to Jefferson City to 
place the application for court action 
against Hyde before Judge Westhues. 


Claims He Had to Do It 


_Superintendent Hyde, in his order of 
Nov. 9, stated that he was acting under 
a Missouri statute which compelled him 
to take such action when a resident of 
the state complained that rates were un- 
reasonable and an investigation revealed 
the complaint was correct. 

The superintendent stated that he had 
received many complaints concerning 
Missouri stock fire, tornado, hail and 
lightning rates, but that the specific 
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| OWNERSHIP OF BUSINESS THROUGH 


ENGINEERING SERVICE | 








NDIANAPOLIS, IND., Nov. 21.— 
The large companies which give en- 
gineering service to agents and 


thereby bring business into their offices 
which they would not otherwise get 
appear to be holding their agents pretty 
generally in the separation movement 
as it is progressing in Indiana. Many 
of the largest lines on an agent's books 
were put there through the engineering 
service of the large companies in the 
agency and the agent realizes that he 
will lose this desirable business if he 
gives up the company that got it for 
him. The company feels that this busi- 
ness belongs to it because of the ex- 
pense which it incurred in making the 
writing of it possible. 


Ownership of Expirations 


“If we spend our good money for 
engineering service through which a 
rate betterment is secured for a prop- 
erty owner and we thereby get the busi- 
ness,” said a state agent of one of the 
large companies which gives such serv- 
ice, “we shall regard that business ours 
and shall try to take it- with us to the 
agency we go to when we are put out 
of an office through separation. We 





complaint on w hich his order was based 
was made by C. W. Crossan, an attor- 
ney of Kansas City, Mo. At the time 
Hyde stated that he expected to be cited 
for contempt of court, but that he was 
in the position of either having to vio- 
late the court’s temporary injunction or 
the Missouri statute, which he stated 
made it mandatory for him to issue the 
order for a cut in rates when an investi- 
gation by the department showed that 
a complaint ce epi unreasonable 
rates was found correct. 


Tried to Beat Court Order 


It is certain that when he appears 
before Judge Westhues on Dec. 1 he 
will advance that defense, but whether 
he will be able to get away with it is 
very uncertain. It is noted that his 
order, based on complaint of Crossan, 
was issued but a few days prior to the 
date fixed by the court for final deci- 
sion on the companies ’ application for a 
permanent injunction against him. That 
suit was brought to restrain him from 
making any attempt to reduce Missouri 
rates before the courts could finally pass 
on the suit based on his original 10 per- 
cent: reduction order of Oct. 9, 1922, 
which is now pending before Special 
Commissioner John I. Williamson of 
the Cole county circuit court. In view 
of these facts, his action is taken by 
some as an indication that he feared 
Judge Westhues would make the tem- 
porary injunction permanent and wanted 
to get in under the wire with a new 
order before that action was taken by 
the court. 


What Injunction Provided 


That Superintendent Hyde is con- 
tempt of Judge Westhues’ court ‘is 
clearly indicated by the wording of the 
temporary restraining order of July 19, 
which was continued in the form of a 
temporary injunction on Oct. 13. In 
its original order the court said in part: 


make no bones in letting the agent 
know this. I do not mean by this that 
we would give the new agent a list of 
expirations but when the time comes 
for renewal of such business we shall 
put it up as strongly as we can to the 
assured, reminding him that it was 
through our service he was guided in 
making the improvements which brought 
him a saving in his insurance cost. 
There are many risks in the state which 
come in this category.” 
Twenty-five Percent Mixed 


It is estimz uted that about 25 percent 
of the agencies in Indiana are mixed. 
Fifteen percent of these were mixed 
“legitimately” in the opinion of one 
Union company field man who also 
claims that the other 10 percent were 
mixed by the introduction of Bureau 
companies in “cold blood.” Bureau 
companies declare that the Union field 
men have done a lot of “mixing” them- 
selves. 

Coming at this time of the year when 
field men are busy getting in agency 
balances, the work of separation is 
being slowed up but it is predicted that 
after the first of the year greater activ- 
ity may be looked for. 


“The said superintendent of insurance 
is hereby restrained until the further 
order of this court from holding a hear- 
ing on July 26, 1923, or at any time 
thereafter to consider a reduction by 
him in the rates of premiums charged 
by the stock fire insurance companies in 
this state, and from making or attempt- 
ing to make, any order reducing the 
rates of premiums charged by said com- 
panies in this state; providing, however, 
that plaintiffs shall file bond herein to 
the defendant in the sum of $10,000.” 
This bond was on Sept. 1 increased to 
$300,000 under that particular suit, and 
was intended to reimburse policyholders 
for any over-payments should the courts 
finally sustain the reduction order. 
Superintendent Hyde and his counsel 
twice prior to Sept. 24 attempted with- 
out success to have the order dismissed 
by Judge Westhues. On Sept. 24 the 
temporary order was continued and on 


Oct. 13 it was again continued in the 
form of a temporary injunction, which 
further strengthened the companies’ 
legal position. This temporary injune- 
tion was made returnable for final ac- 
tion Nov. 23, but on Nov. 12, on the 
court’s motion, this date was set on 
Dec. 1 


This action by the court left but one 
move open for Superintendent Hyde, 
if any there were left for him, another 
reduction order based on a “complaint 
of a citizen” and this is the very step 
he took on Nov. 9. 


Interferes With St. Louis Meeting 


The citation to appear in court Dec. 1 
interferes very radically with Superin- 
tendent Hyde’s prearranged plans for 
that date, for it will be remembered 
that on that day the McMahan-Hyde 
“rump” convention of insurance super- 
intendents is scheduled to take place in 
St. Louis, and on the night of Dec. 1 
the Hyde-McMahan group is slated to 
depart for New York 











SEVERAL TREATIES 
HAD TO BE CANCELLED 





Abrogation of the Joint Confer- 
ence Agreement Has Caused 
Many Changes 


SEPARATION IS GOING ON 





Field Men of Western Union Compa- 
nies Are Now Busy Sounding 
Out the Mixed Agencies 


Some of the companies belonging to 
the Western Union have 
pelled to give up some 
ance treaties 


been com- 


valuable reinsur- 
and contracts because of 
the abrogation of the joint conference 
agreement with the Western Insurance 
Bureau. The old rules of the Western 
Union that existed prior to the forma- 
tion of the joint conference agreement 
were restored. These prohibit the re- 
insurance of the business of a Western 
Insurance Bureau or any non-affiliated 
company in a company belonging to 
the Western Union. This of course is 
natural. The Western Union commis- 
sion scale is lower than that of the 
Western Insurance Bureau. If, how- 
ever, a Western Insurance Bureau com- 
pany could go out and get business and 
reinsure in a Western Union company, 
the Western Union company would 
profit thereby and indirectly would be 
securing business at a higher scale than 
its regular agency commission. 


Many Contracts Were Made 


After the formation of the joint con- 
ference agreement, a number of rein- 
surance contracts however, were made 
whereby the Western Union companies 
took business from the Western Insur- 
ance Bureau companies. Union com- 
panies sought these contracts. Some 
of them were very valuable indeed. In 
fact, in some cases, the main reinsur- 
ance facilities of a Bureau company 
were centered about some Union com- 
pany. This has forced Western Insur- 
ance Bureau companies to make other 
reinsurance arrangements. It 
caused more or less derangement 
the time being. Naturally it was nec 
essary for the Western Union to en-- 
force separation along reinsurance lines 
as well as in agencies. Some Bureau 

ompanies have relied on the under- 
v riting counsel and suggestions of their 
Union reinsurance companies. The 
termination of these relationships has 
been done so with regret in many cases. 


has 
for 


Separation Now in Progress 


Now that there seems no hope of the 
Western Union and Western Insurance 
Bureau getting together the work of 
separation will go on although Union 
companies are not causing any embar- 
rassment to agencies that are badly 
mixed. Field men are sounding out all 
mixed agencies to get an expression of 
opinion. There have been a number 
of agencies that have separated where 
such action meant no trouble or diffi- 
culty. In a number of instances com- 
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pany trades have been made or are being 
arranged. It is not the policy of the 
Western Union to set any time when 
the lid is to be clamped down. In some 
instances separation can be made at 
once, while in other cases more time 
will be given for readjustment. How- 
ever, the Western Union is firmly con- 
vinced that it is necessary to have clear 
agencies up and down the line and it 
will, insist on the mixed agencies taking 
action one way or the other in due 
season. On the other hand there have 
been a number of local agents that 
have gone on a Bureau basis feeling 
that their best interests lay in that di- 
rection. : 

The Western Union is taking consi- 
derable satisfaction in the fact that the 
committee of the National Association 
of Insurance Agents at the recent Chi- 
cago conference came out definitely in 
favor of agents having all companies 
represented in their office on the same 
commission basis. This is the prin- 
ciple for which the Western Union is 
standing very strongly. It does not 
believe that a local agent can have the 
proper attitude toward companies if 
some are on a higher commission basis 
than others. 

Say Time Should Be Allowed 


It has been suggested in some quar- 
ters that some definite time should be 
given to agents whose offices are badly 
mixed or separated. For instance, some 
think a year or 18 months should be 
established as the maximum limit for 
the worst cases. Within that time an 
office could readjust itself gradually to 
the new basis. 

In some instances, local agents on a 
mixed basis are taking a defiant stand 
and are threatening to go into court 
if the Union companies withdraw on 
account of commission readjustment. 
Numerous agents were waiting until 
they could see what the National Asso- 
ciation of Insurance Agents was able 
to accomplish in bringing the two 
classes of companies together. 


R. C. Sherman’s Views 


R. C. Sherman, local agent at Wau- 
kegan, Ill, in an open letter states that 
in his opinion the local agents should 
not take any part in the separation 
movement or encourage either side. He 
believes that separation will be detri- 
mental to the interests of the agents not 
only causing inconvenience but bring- 
ing on complications later on. He com- 
mends the advertisement of the Glens 
Falls in which President West warns 
companies not to rock the boat. He 
said that the spirit that animated the 
Glens Falls .should be emulated by 
others. Mr. Sherman discusses the cost 
of acquisition and expense ratio of 
Western Union and Western Bureau 
companies. He takes ten Union and 
ten Bureau companies to prove that the 
expense ratio is not so divergent. Mr. 
Sherman declares that it be true that 
the Union companies control 75_per- 
cent of the business in Western Union 
territory that should be sufficient. He 
thinks that the companies that are not 
in the Western Union are entitled to 
at least one-fourth of the premiums. 
The smaller companies he asserts have 
the right of existence and should be en- 
couraged. While the Western Bureau 
companies pay the agents 5 percent 
more commissions on certain classes 
vet, he believes with other economies 
their expense ratio does_ not differ 
greatly from that of the Union com- 
panies. 

Sherman's Comparative List 

Mr. Sherman gives the following list 
of companies as a comparison in ex- 
pense ratio: 





er. Alli. ... .352 Boston ....... 455 
aor. Cent.... .444 Camden ...... .421 
Capital ....... .480 Concordia .... .437 
Fid.-Phenix ... .406 Firemen’s .... -413 
Hartford ..... .413 Guard .......- 431 
Michigan ..... .470 Milw. Mech. .. .449 
National, Ct... .431 Nat. B. Frank. .468 
Orient ......-.- .446 Old Colony ... .373 
Prov. Wash... .379 Rhode Island. . 423 
Springfield ... .401 Standard, N. J. .413 

.4222 4283 


To bar “separated” companies from 
appointment to other board agencies ac- 
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NEW CHICAGO COMPANY 
TRAVELERS HOME ORGANIZING 


George R. Hess Chief Factor in New 
Organization Which Will Have 
Capital of $100,000 


George R. Hess of Chicago is organ- 
izing the Travelers Home Fire Insur- 
ance Company of Chicago. The charter 
has been tentatively approved, and the 
active sale of stock will commence 
within the next few weeks. The com- 
pany will have at the start a capital 
steck of $100,000, consisting of 4,000 
shares of a par value of $25 each which 
will be sold for $75 a share. Mr. Hess 
is the head of George R. Hess & Co. 
which acts as general agent of the Mil- 
lers Mutual Fire Insurance Association 
of Alton, Ill, for Illinois, Indiana, Wis- 
consin, Michigan, Ohio and West Vir- 
ginia. J. J. Hartnett is Mr. Hess’ part- 
ner in New York City where the firm 
of Hess & Hartnett has a _ general 
agency for the Millers of Alton for 
Pennsylvania, New York and New 
Jersey. 

To Sell Hotel Interests 


Most of the stock in the new com- 
pany will be sold to hotel interests in 
the middle west. The company will spe- 
cialize in the writing of hotel risks. It 
will probably be ready to commence 
operations Mar. 1. As general agent of 
the Millers of Alton with offices in both 
New York and Chicago, Mr. Hess has 
built up a large business. The Millers 
specializes on mill and elevator risks. 
About 400 local agents report to Mr. 
Hess’ Chicago office. The Millers issues 
acash policy which is guaranteed 
against assessment. For some time 
Mr. Hess has felt the need of another 
company in order to provide his agents 
with additional facilities, 


List of Incorporators 


Incorporators of the new company are 
George R. Hess, J. J. Hartnett of New 
York, George J. Johnson, Mark A. 
Miles, John D. Weise, Arthur G. Hail- 
and, Joseph F. Kiep, W. A. Miles, 
George H. Leonard, John Dreihs, Harry 
N. Knudson and F, W. Long of Chi- 
cago. Mark A. and W. A. Miles are 
general agents of the General of Seattle 
in Chicago. Mr. Dreihs and Mr. Wiese 
are well known Chicago adjusters. Mr. 
Kiep is manager of the bond depart- 
ment of the United Bond & Mortgage 
Company. Mr. Hailand is of the firm 
of Shepard & Hailand, general agents 
of the Henry Clay Fire in Chicago. 





having been passed by the Terre Haute, 
Ind., board would defeat the desire of 
local agencies generally, in the opinion 
of some Indiana field men who have 
commented on it. The companies that 
lose their representation in this way, 
they say, would be certain to appoint 
non-board agents and, if necessary, cre- 
ate new agencies. As a recent example 
of how such action might be expected to 
work the apointment last wek in Mun- 
cie by the Hartford Fire of an entirely 
new agency is pointed out. Any action 
on the part of agents which would tend 
to spread out thinner the income from 
premiums would be a mistake from the 
agents’ standpoint, these observers 
claim. 


No Hope for Conference 


A member of the Western Union con- 
ference committee who participated in 
the recent meeting called by the Na- 
tional Association of Insurance Agents 
in Chicago to discuss the western situ- 
ation makes this comment: “There i3 
no chance of another conference, in my 
opinion. I do not see how it can be 
reopened. The Western Union has 
come out in a broadminded, candid way 
and expressed its opinion. It believes 
in uniform rates and uniform commis- 
sions. It does not believe that an agent 





MARYLAND AGENTS MET 


MUCH BUSINESS TRANSACTED 


Take 
Issues and Name Committee for 
Qualification Law 


Stand on Many _ Important 


BALTIMORE, MD., Nov. 20.—Be- 
fore one of the largest strictly business 
meetings ever held by the Maryland 
Association of Insurance Agents, Presi- 
dent W. C. Carter and W. W. Baldwin, 
chairman of the legislative committee 
told some striking facts and truths 
about the insurance business at the 
meeting at Easton last Thursday. 

“Never in the history of the American 
agency system has there been more need 
for active, concentrated work on the 
part of the agents than exists today,” 
said Mr. Carter in opening the meeting. 


Had Busy Session 


Among the things discussed at the 
meeting was the question of a proper 
qualification law for Maryland insurance 
agents; concerted action by the agents 
in cooperation with the casualty 
companies in lining up against the 
monopolistic state compensation fund; 
the underwriters agency situation; the 
adoption of the New York standard 
policy and the matter of mutual and 
stock companies being represented in 
the same agency. 

Resolutions adopted included pledging 
the association to the passage of an 
agency qualification law; pledging the 
association to fight the passage of the 
proposed monopolistic state compensa- 
tion fund: raising the membership dues 
to $15; choosing the Baltimore Under- 
writer as the official paper of the asso- 
ciation; starting a membership drive by 
selecting members in each county to in- 
terest non-member agents in the asso- 
ciation; that members be notified that 
at the next meeting a resolution would 
be introduced pledging the members to 
respect the territorial rights of all 
agents. 

The members were welcomed by J. 
M. Sheehan, former insurance commis- 
sioner of Maryland, who was introduced 
by A. Eugene De Reeves, of Easton. 
Deputy Commissioner Wilson L. Cou- 
don in a speech heartily endorsed the 
move that all insurance agents should 
be qualified insurance men and declared 
that the department would see that jus- 
tice was done the public, the agents 
and other insurance factors. 


To Act on Qualification 


On motion a committee was appointed 
to prepare a bill to be introduced at 
the coming session of the legislature 
which will be modeled along the lines of 
the uniform agency qualification law of 
the National Association of Insurance 
Agents. 

Chairman Hamilton of the executive 
committee reported that the committee 
disapproved of agents representing both 
mutual and stock fire and casualty com- 
panies as the committee felt it was diffi- 
cult to see how the difference between 
stock and mutual arguments could be 
reconciled. 

One of the features of the meeting 
was the showing of the film “The Key- 
stone,” which, according to announce- 
ment of Secretary Lawson, could be ob- 
tained for exhibition purposes only 
upon request to the nearest booking 
office of the Metro Picture Corpora- 
tion. 





can represent in any logical and satis- 
factory way, companies paying different 
sets of commissions. 


Position of the Agents 


“The delegation from the National 
Association of Insurance Agents in its 
pronunciamento took a similar position. 
Here is the exact language that was 
read by Chairman Thomas C. Moffat: 
‘We believe it is a bad practice for com- 
panies to pay or for agents to accept 

(CONTINUED ON PAGE 20) 





URGES HAIL CHANGES 
ADJUSTMENTS POORLY MADE 


J. F. Zimmer of Lincoln Comments on 
Underwriting Conditions and 
Makes Suggestions 


LINCOLN, NEB., Nov. 19.—Addi- 
tional comment on the hail insurance 
situation, urging changes in the under- 
writing plans of hail writing companies, 
is made by John F. Zimmer, general 
agent here for the Security of New Ha- 
ven. Mr. Zimmer believes that a read- 
justment of the entire underwriting pro- 
gram should be made, providing for a 
10 percent deductible clause and a new 
plan for the adjustment of losses, must 
be instituted, if hail insurance is to 
show a profit. He comments as fol- 
lows: 


Fund Adjusters Cause Trouble 


For several years after the state of 
Nebraska enacted its state hail insur- 
ance law the adjusters were appointed 
in the county in which loss occurred— 
the county sheriff usually being the 
chief adjuster. And whether on account 
of lack of experience or because the 
position was used in order to secure 
votes in the community we do not know, 
but in many instances policyholders in 
the state hail insurance fund were en- 
couraged to make claims for a much 
greater percent of loss than they were 
entitled to, and the adjuster willingly 
allowed the claims. Through this method 
the farmer soon learned that it was 
quite the proper thing to make a claim 
for a much greater percent of loss than 
he had sustained and because of the 
willingness of the adjuster under the 
state fund to allow his claim private 
companies in competition were also com- 
pelled to make adjustment on the same 
basis. ° Many of the companies writing 
hail insurance at that time had no ex- 
perienced hail adjusters and because of 
the competition of the adjusters under 
the state fund, the companies’ adjusters 
were helpless in making adjustments on 
an honest basis. 

At this time the companies made ar- 
rangements with the Western Adjust- 
ment to have it adjust losses for all 
of the companies and it was hoped that 
this arrangement would prevent the 
companies from being held up by ex- 
orbitant claimants. While the condi- 
tion was somewhat improved it was far 
from satisfactory, either because the 
Western Adjustment did not know 
where to get competent and experienced 
adjusters or because they were indiffer- 
ent. At any rate the moral hazard con- 
tinued to increase steadily. 


Farmers Heavily Overinsured 


Many of our farmers purchased much 
more hail insurance than the value of 
the crop insured for no other reason 
than to profit thereby. They were will- 
ing to take the chance that they would 
have at least a slight sprinkle of hail 
during the season and that they would 
be able to make some adjuster pay for 
at least more than the premium they 
had contracted to pay which they were 
usually able to do. Then they would 
insist that other companies pay the same 
amount. Many of them have gotten so 
well educated in this line that when an 
adjuster refuses to accede to their un- 
reasonable demands they have no hesi- 
tancy in telling him that it is immate- 
rial whether he adjusts the loss or not, 
and that they know that before the end 
of the season he will either come back 
or some other adjuster will come repre- 
senting his company and make settle- 
ment of their claim, The result is that 
while the actual loss by hail is no 
greater during the past number of years 
than formerly, still the loss ratio con- 
tinues to increase to such an extent 
that at present premium charges the 
business is unprofitable. 

The writer remembers quite well an 
expression frequently used in connec- 
tion with the writing of hail insurance 
before we had state hail insurance to 
encourage the moral hazard, namely, 
“There is no moral hazard connected 
with hail insurance,” meaning, of course, 
that the assured could not make it hail 
or produce a loss. This expression would 
not be true at this time because with the 
adjuster for the state fund to follow, 
and the encouragement given by some 
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of our local agents who go so far as to 
report hail losses after every rain storm 
during the crop season on all policies 
issued in their agency whether the 
farmer had made a claim or not, we can 
easily imagine there is a great moral 
hazard. 


Must Change Present Plan 


In order to make the business self- 
sustaining or profitable the general plan 
of writing hail insurance must either 
be changed or the companies must em- 
ploy more competent adjusters. An in- 
erease in rates will not relieve the situ- 
ation any great extent because the 
farmer who is usually backed by the 
local agent has been educated and more 
of them are taking advantage of the 
situation each year. They have learned 
by experience how to get more than they 
are entitled to. If the rates are _ in- 
creased they will increase their unrea- 
sonable demands to such an extent that 
the difference in premium charge will 
not make up for the increased moral 
hazard. 

It is the writer’s opinion that hail 
insurance policies should be written the 
same as the standard fire policy which 
provides that if other insurance shall 
be taken without notice to the company 
the policy shall be void and that no 
company shall write a policy on a crop 
which is already insured in the state 
fund or in any other company. The 
policy should also provide that the com- 
pany shall not recognize a claim for loss 
which is less than 10 percent. In this 
way they would eliminate many of the 
purchasers of hail insurance who do so 
with the idea in mind that they are at 
least going to get back all of the pre- 
mium paid. 


THREE PERCENT CLAUSE GONE 


Hail & Adjustment Bureau at Its Re- 
cent Meeting Decided to Scrap 
the Objectionable Provision 


LOUISVILLE, Ky., Nov. 20—The 
3 per cent clause in tobacco hail poli- 
cies, which raised so much disturbance 
this season in Indiana, Ohio, Kentucky 
and Tennessee, will not be in evidence 
next year it is reported. The annual 
meeting of the Hail & Adjustment Bu- 
reau covering that territory was held 
in Louisville, recently, and it is said the 
clause was “scrapped” as to the future. 
It reads as follows: 

In consideration of the 
at which this policy is written, and the 
fact that the date on which hail insur- 
ance may be procured is hereby ad- 
vanced from July 10 to July 1, it is un- 
derstood and agreed that this company 
shall not be liable for any loss or dam- 
age by hail to the crops herein described 
unless the loss or damage equals 3 per- 
cent, or more, of the total hail insur- 
ance covering the particular acres on 
which claim is made. 


reduced rate 


Furthermore, in no event shall the 
agent advise this company that there 
is a loss, unless a claim has been as- 
serted by the assured or his or her legal 


representative. 

In the event the assured or his or her 
legal representative asserts a claim, 
which, upon investigation of this com- 
pany, or its representative, is found to 
be less than 3 percent per acre of the 
total insurance on the acres involved 
under claim, then the assured shall pay 
all of the expenses of investigating such 
claim. 


Blue Goose Golf Committee 
Fred W. Ransom, assistant manager 
of the Providence Washington in Chi- 
cago, has been appointed chairman of 
the golf tournament yg of the 
grand nest of the Blue Goose. His as- 
sociates are E. C. Cook of Moose Jaw, 





Sask., and Irving Williams of “Rough 
Notes” at Indianapolis, 
Fix Date for Meeting 
SIOUX FALLS, S. D., Nov. 21.—It has 


been decided to hold the annual mid- 
Winter splash of the Dakota Pond of the 
Blue Goose, Jan. 24-25, at Aberdeen, S. 
D. The Local Agents Association will 
hold'a meeting at the same time. W.s 
Byler, state agent of the Fireman's 
Fund, will act as general chairman of 
the committee on arrangements. Mr. 
Byler is guardian of the Dakota Pond 
of the Blue Goose. 





NASHVILLE HOUSE LOST 





SPRINKLERED ELEVATOR GOES 





Fire Destroys the Hermitage Having 
200,000 Bushels Capacity—Doubt 
as to Equipment Working 





NASHVILLE, TENN., Nov. 20.— 
The Hermitage warehouse and elevator 
of Nashville burned Sunday. It is a 
house of 500,000 bushels capacity. It 
was a sprinklered risk. It was the larg- 
est elevator in the Nashville district. A 
fire department report stated that the 
plant caught fire the previous Wednes- 
day in the oat dryer room, the blaze 
being put out. The second fire was un- 


der headway when discovered. The 
plant was outside of the city, the private 
water supply inadequate, and _ not 


enough water was available to handle it. 

The dry valve controlling is not yet 
accessible but the sprinklers if operat- 
ing were supplied under low pressure. 

It was a medium sized brick and iron- 
clad public and private grain elevator. 
It had no city protection. It had two 


source sprinklers, two large steam 
pumps at river, tanks on roof, private 
hydrants and hose. Fire started from 


unknown cause in top of elevator. The 
mill was not operating Sunday authough 
mechanics were working until 2 p. m. 

A previous fire of unknown cause oc- 
curred last Wednesday morning but was 
extinguished by the fire department. 
The sprinklers were not operating. The 
fire had considerable headway when the 
department arrived at 4:55 p. m. and 
immediately afterwards an explosion 
spread the fire throughout the elevator. 
The private fire equipment was not han- 
dled to good advantage. Evidence tends 
to show that the sprinkler system were 
inoperative at time of the fire. Dry valve 
controlling sprinklers where fire started 
was found with hand hole plates re- 
moved. One other system was found 
shut off. Remaining systems are inac- 
cessible at present. Loss to building 
and equipment practically total. The 
salvage company is now busy with the 
grain. The insurance on building and 
equipment was $160,000 and on _ stoci 
in excess of $200,000. 


CHALONER NAMED CHAIRMAN 


Russell S. Chaloner of the Travelers 
has been appointed chairman of a com- 
mittee of 25 created by the Insurance 
Club of Chicago to enroll students for 
casualty courses. The casualty classes 
which have been organized are larger 
than those of previous years, but it is 
especially desired by the Insurance Club 
that the widest possible interest be taken 
in the casualty activities of the organi- 
zation. 





FAILURE NO SURPRISE 


OFFICIALS PRESS SEPARATION 





Eastern Executives Disappointed, but 
Were Never Confident of Signing 
Peace in West 


NEW YORK, Nov. 
appointed, fire insurance company exec- 
utives of this city are not surprised at 
the failure of the recent conference in 
Chicago to bring about an amicable un- 
derstanding between the Union and the 
Bureau; feeling from the first that the 
differences betwen the two organiza- 
tions were irreconcilable and that each 
in future must work out its own sal- 
vation along its chosen lines. Union 
men are firm in the conviction that it 
would be a mistake to increase their 
present scale of commissions, and have 
no idea of doing so, preferring rather to 
lose business than to add to the cost of 
its acquisition. 


20.—Though dis- 


Believe Separation Beneficial 


They profess entire satisfaction with 
the progress made-in enforcing separa- 
tion thus far, and are confident that 
once mixed agencies be done away with, 
the Union offices will have far smoother 


sailing than they have had in recent 
years. The graded scale of commis- 
sions, adopted by the Union 24 years 
ago, is, they contend, as liberal as 
should be paid and certainly is all they 
propose paying. The threat of legal 
entanglements does not terrify them, 


for they assert that in electing to flock 
by themselves they are within their 
constitutional rights, and these they are 
prepared to defend if need be. 


Managers say that the fear of local 
agents that Union companies in _with- 
drawing from mixed agencies will at- 


tempt to control agency expirations, is 
groundless. The policy of all reputable 
offices is to recognize the interest of 
the local man in his business and to 
leave expirations undisturbed, unless, 
indeed, the agent attempts to deal un- 
fairly with a retiring company, in which 
latter case a vigorous fight will be 
waged. Although the Chicago confer- 
ence adjourned to an undetermined date, 
thus leaving the door open for future 
negotiations, company executives here 
regard the adjournment as final, and do 
not indulge in the hope that a further 
will take place, unless, indeed, 
there be an entirely new and unlooked 
for change in conditions. The effort of 
the National Association of Insurance 
Agents to act as mediator between the 
warring interests is appreciated, and 
though the attempt has proven futile 
thus far, the spirit evidenced by the local 
men is none the less highly regarded. 


session 





CONDENSED NEWS OF THE WEEK 








Superintendent 
cited to appear in court at Jefferson City 
Dec. 1, to show why he should not be held 
in contempt of court as the result of his 
latest rate reduction order. 

* * * 

Insurance Superintendent 
Heuston of Illinois has 
ander J. Johnson is 
him. 


Hyde of Missouri is 


Thomas J, 
resigned. Alex- 
appointed to succeed 


Home Fire Insurance 
organized in 
Hess. 
x * * 

_ Massachusetts life companies take in- 
itiative in fight against Superintendent 
Hyde of Missouri, who threatens to bar 
all Massachusetts companies from that 
state, unless a Kansas City reciprocal is 
licensed in Massachusetts. Formal de- 
mand is filed for withdrawal of his re- 
cent letter, with notice that court action 


Travelers 
pany being 
George R. 


Com- 
Chicago by 


will be taken if this is not done. 
x * * 
Maryland Agents’ Association, in ses- 


sion at Easton, moves to plan action for 
promulgation of agency qualification law. 
*x* * x* 

Commissioner Scott of Texas calls all 
surety companies operating in that state 
to a conference Nov. 26 to consider the 
wide discrepancy in rates in that state 
and seek to bring about an adjustment. 








Continental Casualty will cease to 
write workmen’s compensation liability, 
automobile, and all lines under the ac- 


quisition cost rules in New York City 
the first of the year. 
* * * 


The Bankers Mutual Fidelity & Cas- 


ualty being organized by the Illinois 
3ankers Association to write burglary 
and hold-up insurance intends also to 
write fidelity and surety bonds. 


* * x* 
The Northern of New York is increas- 
ing its capital from $500,000 to $1,000,000. 
acm 
The Hermitage Elevator at 
Tenn., a sprinklered elevator 
house, burned Sunday. 
x * * 
Superintendent 


Nashville, 
and ware- 


Conn of the Ohio de- 
partment holds that a stock company 
cannot issue a participating policy un- 
less it specifically states in the contract 
what it intends to allow in the way of 
a refund. 

*x* * * 


Automobile of 

with the Central 
Detroit as soon as 
the latter company is admitted to the 
states in which the Michigan Automo- 
bile is operating. 


The Michigan Grand 
Rapids will merge 


West Casualty of 





RECEIVER NOW NAMED 


WILL LIQUIDATE COMPANY 





Fred A. Vaughan, Secretary of State, 
Will Wind Up the Affairs of 
Ohio Valley 


PADUCAH, Nov. 21.—Fred 
Vaughan, ane ha of state, has been 
named receiver for the Ohio Valley Fire 
& Marine of Paducah. Mr. Vaughan 
was appointed after a permanent injunc- 
tion had been granted to the state in- 
surance commissioner to prevent the 
affairs of the company being placed in 
the hands of an assignee. Insurance 
Commissioner Wash, who made an in- 
vestigation of the affairs of the Ohio 
Valley, secured a temporary injunction 
to restrain the company from doing fur- 
ther business. 


Reported Agents Rewriting 


It is reported that local agents of the 
Ohio Valley, which failed last week, 
have been busily engaged in rewriting 
the business into other companes and 
cancelling out policies which had been 
written into the defunct company. As 
to the matter of re insurance it is said 
that the company’s frozen assets were 
of such a nature that it couldn’t realize 
enough cash to make any attractive cash 
payment to a re-insurer None of the 
companies which have been approached 


over the past several weeks concerning 

the matter of re-insurance were Satis- 

fied to take over the business on the 

collateral assets offered to cover notes. 
Heavy Tobacco Losses 

This company is said to have been 


badly hit in dark tobacco in barn losses 
in western Kentucky this year. It 1s 
also claimed that one deal for reinsur 
ing the company fell through just a day 
or so before announcement of the death 
of President Fisher. Insurance men are 
of the opinion that the chief difficulty 
is now going to be in the matter ol 
raising enough cash from assets to pay 
outstanding under policies, and 
unearned premiums. 

Kentucky has a double liability law, 
providing that stockholders in banks 
and insurance companies are liable for 
double the amount of their stock sub- 
scription in these enterprises. This, ac- 
cording to some who are close to the 
affairs of the Ohio Valley, places the 
company in a position to pay out, ; 

The Mississippi business was rein- 
sured in the Pacific States Fire of Port- 


losses 


land, Ore. 
Will Contest Receivership 
Mr. Vaughan was in Paris, accom- 


lranktort 
company, 


McClure, 
bonding 


panied by R. K 
representative of a 


and following appointment he made 
bond at once, and employed H. M. Col 
lins, of Frankfort, Ky., as his attorney. 

W. A. Berry, of Paducah, an attorney, 


was in Paris and contested the applica- 
tion for the injunction, and plans to 
carry the case to the court in 
an effort to oust the 


appelate 
receiver. 
Assignment to Banker 


Wash was in 
company made an as 
signment to James C. Utterback, of the 
City National Bank, who executed bond 
in the sum of $100,000. Mr. Berry al 
leged that Mr. Wash was present when 
this assignment was made, and insists 
that no receiver is necessary, and that 
the issue has raised conflict of juris 
diction between the McCracken and 
Franklin county courts 


While Commissioner 
Paducah, Ky., the 


Crooks Has Special Post 


J. W. Crooks of Le Roy, Ohio, vice 
president of the Ohio Farmers, formerly 
chief examiner for the insurance depart 
ment of Ohio, is appointed special dep- 
uty commissioner for the purpose ct 
protecting policyholde ae? interests in the 
recent failure of the Cadillac Mutual 
Automobile of Cleveland 
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AGENCY SEPARATION 
LOOMS ON HORIZON 


Field Men of Western Union 
Companies Now Getting 
Down to Business 


PEACE HOPES ABANDONED 


Ccnvinced Separation Work Must Be 
Pushed 
math of Chicago Conference 


to Conclusion—After- 


Field men of Western Union compa- 
and aggres- 
their agents the 
that 
all hope of the formation of one super- 
ranization for the middle west 
or a peace plan between the Western 
Union and Western 
been abandoned. 


nies are more generally 


sively taking up with 


question of agency separation now 


vising org 
Insurance Bureau 


Che 
held last week in Chicago between com- 


has conference 
mittees representing the Western Union 
Western Bureau and National 
tion of Insurance 


Associa- 
Agents made it plain 
that for the present at least the Union 
and Bureau are to pursue their sepa- 
rate and distinct ways. Any field men 
who have been harboring the hope that 
some sort of a truce might be patched 
up, are now convinced that the fight is 
to go on. Most Union field men, in 
referring to agency separation say thai 
they want to “have it over with”. They 
recognize that they have a big task in 
front of them, but they want to finish it 
up so as to be able to devote themselves 
to more normal and pleasant duties. 
The agency separation question is hang- 
ing over the heads of both Union and 
3ureau Field men like a cloud, and until 
it is cleared up, field men of both classes 
of companies will be in a somewhat dis- 
turbed state of mind. 


Both Sides Pleased 


Both sides seem to feel that the con- 
ference of last week was favorable to 
them. Union field men are able to point 
to developments which took place at 
the conference which they interpret as 
placing the Western Union is a favor- 
able light. On the contrary the field 
men of Western Bureau companies as- 
sert that the conference revealed the 
Western Bureau as being in a more ten- 
able position than its rival organization. 
In fact both Union and Bureau field 
men are carrying the copies of the in- 
surance journals which contain the re- 
port of the conference with them in 
their travels this week, and pointing out 
to agents various items which they look 
upon as important. 


Will Get Down to Business 


Undoubtedly the field men of the 
Union companies will now get seriously 
down to the business of enforcing the 
separation rule. It has been found that 
many agents are disinclined to act, 
clinging to the belief that before so very 
many months the Union and Bureau 
fight will be over and separation will 
not be necessary. The disposition of 
many agents seems to be to delay the 
matter. It is among these agencies that 
field men for the Union companies will 
now carry on their work. They will 
press agents for decisions. They will 
ask agents to decide as quickly as pos- 
sible whether they are in the future to 
represent only Union companies or 
whether they are going to go into the 
Bureau camp. Every effort will be 
made to clear all mixed agencies one 
way or the other within the next couple 
of months, 


Rivalry Among Field Men 
Already it has been observed that in 


some states rivalry between field men 
of the two classes of companies has 


THE 


| SEPARATION - F AVORED | 


ACTION AT S. E. U. A. MEETING 
Resolved That in Separation Is Seen 
Only Practical and Logical Solu- 
tion of Difficulties 


ATLANTA, GA., Nov. 21.—At the 
meeting of the Southeastern Underwrit- 
ers Association held at Pinehurst, N. 
C., last week, resolutions setting forth 


that agency separation is the only prac- 
tical and logical solution of the present 
difficulties in the southeast were adopted. 
The committee of 15 appointed to con- 
sider the situation submitted this reso- 
lution which was unanimously adopted: 
Text of Resolution 

“Resolved, that this committee of fif- 
teen having subscribed to the principle 
of separation in the agency representa- 
tion of standard commission companies 


from excess commission companies to 
the end that the mounting cost of the 


business be checked and the interests of 
the public be protected, the chairman 
is hereby requested to appoint a com- 
mittee and that it shall report as soon 
as possible to a special meeting to be 
called by such committee as to the re- 
quirements necessary to effect separa- 
tion in the agency representation ot 
those companies limiting commissions 
to the usual graded scale of 15 percent, 
20 percent and 25 percent from those 
companies not so limiting commissions.” 


Committee of Nine 


The following committee of nine was 
then appointed to consider the condi- 
tions one commissions: 

George Long, Jr., vice-president of 
the * of Hartford, chairman; C. 
Weston Bailey, president of the Ameri- 
can of Newark; Dowdell Brown, south- 
ern manager of the Commercial Union; 
W. E. Chapin, southern manager of the 
Fire Association; Milton Dargan, south- 
ern manager of the Royal; S. T. Max- 
well, secretary of the National of Hart- 
ford; W. R. Prescott, southern manager 
of the Hartford; Edwin G. Seibels, of 
Seibels, Bruce & Co., general agents; C. 
F, Shallcross, United States manager of 
the North British & Mercantile, and 
Robert N. Hughs, southern manz iger of 
the North America, and president of the 
> BE. U. A, acting an ex-officio 
member. 


as 


sprung up. In the past many Union and 
Bureau field men have traveled together, 
worked together within reasonable lim- 
its, and cooperated in every way. Now 
the field forces are being divided sharply 
into two separate classes. There is very 
little mingling of the forces. Union 
field men are following their own par- 
ticular paths and Bureau field men are 
traveling in an opposite direction. In 
some cases friendships between field 
men and friendships between field men 
and ageXts are being slowly dissolved. 
This is one of the regrettable features 
of the present controversy between the 
Union and Bureau. 


Drawing Away Patronage 


Another comparatively recent devel- 
opment is the disposition of Western 
Union companies and agents not to pat- 
ronize the Underwriters Adjusting 
Company, which is owned by the com- 
panies of the Western Insurance Bu- 
reau. In the past while the Underwrit- 
ers Adjusting Company has _ handled 
losses for Bureau companies principally, 
it has at the same time transacted more 
or less business with Western Union 
companies and agents. Now there is 
seen a tendency on the part of Union 
companies and agencies to draw their 
business away from the Underwriters 
Adjusting Company. 


Spontaneous combustion is blamed for 
a fire which destroyed Strong & War- 
ner’s millinery store and the stock of 
the Wilmington Truck Company and 
Phillips Candy store in Toledo, O. The 
loss was $150,000. 
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DISCUSS MORAL HAZARD 
WALTER C. HILL IS SPEAKER 


Chicago Association of Examiners Hears 
Good Talk on Value of 
Credit Rating 


Walter C. Hill, first vice-president of 
the Retail Credit Company of Atlanta, 
was the speaker at the meeting of the 
Association of Fire Insurance Examin- 
ers of Chicago Nov. 15. In his talk on 
“The operation of the credit company 
as related to the insurance business” 
Mr. Hill brought out some very inter- 
esting points. He said that credit in- 
formation furnishes the underwriter 
with a national acquaintance with peo- 
ple. He said: 

“You are interested in the wiring of a 
building, but you are also interested in 
the assured and finding out the wiring 
of his heart and his brain. We want to 
know what kind of a man it is that we 
are going to insure. Nothing can be 
done on natural fires and conflagrations, 
but our job is in the unnatural con- 
flagration—moral hazard. 


Life Companies First 


companies were the 
first ones to make use of this informa- 
tion. The life insurance people wanted 
to know about the finances and habits 
of their prospects. Then the accident 
and health companies adopted it. They 
wanted to know about the occupation 
and the special hazards to which the 
prospect is subject. Then the burglary 
underwriters adopted the plan. They 
wanted to know about the dependability 
of the assured. Still another fact that 
has been developed within recent years 
is the automobile moral hazard. Here 
the habits of the assured had to be in- 
vestigated. The use of the car had to 
be known. Now this form of service is 
spreading to the general fire business. 
They want to know the finances of the 
assured, the use to which property is 
put, the antecedents of the assured. In 
other words, the underwriter wants to 
know the human qualities of the risk.” 


“Life insurance 


Causes of Moral Hazard 


Mr. Hill 


said further: “We are 
bringing you a new means of meeting 
a new condition—moral hazard. This 


has been assigned to the present law- 
lessness, the war and the 18th amend- 
ment. Moral hazard follows money 
conditions. When business is poor 
moral hazard is high. At present there 
is a cloud of moral hazard that is cov- 
ering the fire insurance business of 
today just as it covered the life insur- 
ance business 25 years ago when that 
form became popular. The companies 
had to be protected against high losses.” 

Mr. Hill decribed the early operation 
of Lloyds in which the old shipmasters 
gathered in a coffee shop and the under- 
writers there got to know the shipmas- 
ters personally and also knew what 
kind of cargoes the ships carried, the 
condition of the ship, the danger of war, 
piracy, and the duration of the trip. As 
the fire insurance business grows, the 
gap between the assured and the under- 
writer grows. The credit report steps 
in between. It fills this gap. The ex- 
aminer looks backward because his rec- 
ords are of the past. A credit report 
enables the examiner to look forward. 


Value of “Hunch” to Examiner 


Mr. Hill emphasized the value of a 
“hunch” to an examiner and showed 
where a credit report would verify that 
hunch. He pointed out that in analyz- 
ing 3,000 reports that had been made 
334 were unsatisfactory. Of the 334, 
there were 49 unfavorable because of 
business failures, 88 because of previous 
fires, 51 because of low moral habits, 55 
due to vice and liquor traffic and 26 to 
finances. Other factors made up the 
balance. 

Mr. Hill said that life insurance today 
has standards of practice. Fire insur- 
ance should also. Mr. Hill pointed out 





November 22, 


LIFE COMPANIES TAKE 
UP HYDE’S CHALLENGE 


1923 


Massachusets Offices to Sue Un- 
less He Withdraws License 
Denial Threat 





GENERAL AGENTS’ LETTER 


Men Whose Business Is Directly 
Affected File Formal Demand as 
Step Toward Court Action 
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LOUIS, MO., 


Massachusetts insurance 


Nov. 20.—The 25 
companies op- 
erating in have been 
threatened with the loss of their licenses 
in 1924 by Superintendent Ben C. Hyde 
because of the refusal to license a Kan- 


Missouri which 


sas City reciprocal in Massachusetts, 
have decided not to waste much time 
in ineffective dickering with the Mis- 


souri official, but when the proper time 
comes will take drastic legal steps to 
place him in the right position in re- 
gards to their rights to continue in busi- 
ness in Missouri. 

The first step taken against Super- 
intendent Hyde for his attack on the 
Massachusetts companies is a joint let- 
ter from general agents of the Massa- 
chusetts life companies operating in 
Missouri calling upon him to withdraw 
his threat to refuse to grant them a re- 
newal of their Missouri licenses = 1924, 
The letter was signed by L. B. Van Da 
Linda, New England Mutual Life; John 
R. Baird, John Hancock Mutual Life; 
Phil V. Brown, Berkshire Life; George 
.. Dyer, Columbian National Life, and 
John J. Kelly, State Mutual Life. 

Warning of Court Action 


This letter very firmly reminded Su- 
perintendent Hyde that he was pro- 
ceeding without warrant of law and in 
view of this in conscience and morals 
and the law covering his office he should 
immediately recall the letters sent by 
him to the insurance companies’ agents 
and sub-agents, and that if he did not 
he should prepare to defend against 
court action to compel him to do so. 
The letter is as follows: 


The undersigned, on their own behalf, 
and that of many of the sub-agents they 
employ, respectfully protest against your 
action in notifying them and all their 
sub-agents that when their license as 
insurance agents of their respective 
companies expires on March 1, that you 
will refuse to renew it. 

You are aware that we have, person- 
ally, spent large sums of money and de- 
voted a considerable portion of our lives 
to building up the good name of the 
company we represent and the business 
of that company in Missouri. You are 
aware that’ agents representing com- 
panies not incorporated under the laws 
of Massachusetts, licensed to do busi- 
ness in Missouri, are and will take ad- 
vantage, to our detriment and _ great 
financial loss, of the letter that you have 
written. You are aware that an indi- 
vidual desiring insurance would be de- 
terred from accepting a policy of the 
company whose license is to be termin- 
ated in the near future. 

You are aware that the licenses of all 
of the sub-agents of the companies 
affected by your order are secured by the 
companies. Why, then, was it necessary 


(CONTINUED ON PAGE 8) 











the necessity for omaha selection 0! 
risks, maintaining that where a loss 0¢- 
curred in a community to an individual 
who was known to most of the business 
men as one of low moral habits or 4 
poor fire insurance risk, the business 
men know they are paying for that. loss. 
They know that their premiums will be 
high as long as conditions of this type 
exist. He said that it can not be done 
in life insurance—why in fire insurance? 
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of farm every insurance com- 
pany would be glad to insure. 


W. W. Mack, writing about 
the Diamond Anniversary in 
Le Roy, said: 


“TI went down to the real 
Ohio Farmers farm and Harvey 
Patterson, who runs it, showed 
me the beautiful herd of Jerseys. 
I think he scrubs them with 
talcum powder every day, they 
looked so clean and they even 
have individual sanitary drink- 
ing cups in the stalls which 
work when they stick their 
noses in them, and electric 
milkmaids and all. Everything 
that is consumed at the Ohio 
Farmers hotel comes from the 
farm, and, Oh Boy, there were 
some eats!” 


OHIO FARMERS 


LE ROY - 





con, Oe. 








TOO BN LEN 


The Ohio Farm show herd consist- 
ing of ten head of Jersey cattle, 
attended five Northern Ohio County 
Fairs and took eight Grand Cham- 
pion prizes, six sweepstakes, thirty- 
four firsts, thirteen seconds, and 
three thirds, making a total of sixty- 
four prizes. 


You will want to visit the Ohio Farm 
when you come to Le Roy. 
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HIGH PRESSURE MEN | 
ARE RAIDING FIELD 





Are Seeking to Secure Control of 
Companies for the Liquidat- 
ing Profit 


DANGER IN THE PRACTICE 


Stock Salesmen Use All Sorts of 
Methods to Get Holders to 
Sell Shares 


The action of Insurance Commis- 
sioner Kendrick of Iowa in writing to 
the stockholders of the smaller and 
newer companies in his state, warning 
them against selling out their holdings 
at a sacrifice where there is no reason 
for it, has attracted attention not only 
throughout Iowa but in other states 
because the same influences are at work 
endeavoring to corral insurance com- 
panies in order that they may be liqui- 
dated at a profit. Commissioner Kend- 
rick takes the position that in many cases 
these companies are solvent and if given 
a chance would succeed. Many of them 
were promoted during the palmy days 
of the war period when money was plen- 
tiful. Stock was bought freely by the 
farmers. They may have had a difficult 
time to pull through, but given some 
encouragement and support they will 
ultimately turn out to be a profitable in- 
vestment, 


On the Hunt for Victims 


Commissioner Kendrick, however, has 
found that a number of professional 
liquidators are prowling the field look- 
ing for victims. Their plan is to work 
if possible with a combination of direc- 
tors or get a chief officer on their side 
or to secure sufficient stock to give the 
management a scare and then proceed 
to purchase a controlling interest. Some 
home offices have trusteed enough stock 
to control in order to prevent its disinteg- 
ration. It has been found that these 
liquidating brokers have endeavored to 
tinker with the trustees, Probably Iowa 
is infested with these brokers more than 
any other state. However other states 
are finding that their companies are 
being interfered with in much the same 
way. 

Raid Made on Larger Company 


Recently a raid was made on one of 
the larger and older western life com- 
panies. The stock of an estate was ac- 
quired, it having been handed down by 
a time it 
looked like the marauders might be 
successful in getting control. However, 
the management succeeded in gathering 
in sufficient stock to save the day. The 
price of the stock however was forced 
up beyond what it was worth normally. 

In another instance the stenographer 
in the office of one of the middle west- 
ern companies received a check for 
$50 from a man whom she _ knew, 
asking her to send in confidence 
the names of the stockholders and their 
addresses. The stenographer took the 
letter and check to her superior, asking 
what she should do. The executive de- 
cided to put up a job on the man who 
had sent the check. He told the stenog- 
rapher to send a list of names of people 
who had held stock in the past, but had 
sold out. This was done. A crew of 
stock salesmen was dispatched over the 
field to get in touch with these supposed 
stockholders. They found, however, 
that the stockholders had disposed of 
their holdings and hence became dis- 
couraged in going any farther. 

Plan of the Liquidators 


The plan of operation is to get hold 
of the list of stockholders. Then a crew 
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of 12 or 15 high pressure, oily talking 
stock salesmen was dispatched over the 
field to purchase the stock if possible. 
These stock salesmen usually are of the 
professional type who have been in the 
promoting game and are given to exag- 
geration and misrepresentation in order 
to influence the holders. 

Within the last eight months a num- 
ber of home offices have been very much 
disturbed over this practice that has ap- 
peared throughout the field. There seems 
to be a mania for acquiring these com- 
panies. Some liquidators have pulled 
down a net profit of from $150,000 upon 
a single deal. This has encouraged them 
to try for other game and even larger. 


Speculative Tendency a Menace 


Insufance men appreciate the fact 
that this speculative tendency, this de- 
sire to wind up going companies for a 
profit in order to sell them out and 
liquidate them for revenue only is a 
menace. No objection can be found, of 
course, where bonafide purchases of 
stock are made or where the directors 
feel the best interests of all concerned 
would be found in selling out. 

_The objection is to raids of profes- 
sional brokers who are buying up com- 
panies here and there regardless of the 
wishes of the management solely for 
the amount that can be gotten out of 
the liquidation. 


LIFE COMPANIES TAKE 
UP HYDE’S CHALLENGE 


(CONTINUED FROM PAGE 6) 
for you to disturb the efficiency of our 
organization by notifying each of the 
individuals of your purpose to refuse to 
renew their license? 


Life Companies Not Involved 


You say that you are proceeding in 
this matter under the retaliatory clause 
of the insurance laws of our state. You 
are aware that there is no discrimina- 
tion of any kind against life or accident 
insurance companies organized under 
the laws of Missouri practiced or put 
into effect in the state of Massachu- 
setts. There are no reciprocal life in- 
Surance companies organized under the 
laws of Missouri and cannot be, because 
the statute authorizing the organization 
of reciprocal insurance associations ex- 
pressly excepts life insurance, conse- 
quently there can have been no action 
by the insurance department of Massa- 
setts against Missouri reciprocal life in- 
surance companies. 

We are advised that the superintend- 
ent of insurance of Massachusetts has 
declined to license Missouri reciprocal 
fire insurance associations. For his ac- 
tion in this matter, we are in no wise 
responsible, nor have we any interest 
of any sort, kind or description in fire 
insurance, whether written by recipro- 
cal associations or stock fire companies, 
mutuals, ete. 

We, therefore, are convinced that you 
are acting without warrant of law in 
announcing that you propose cancelling 
our license and that of our many sub- 
agents as representatives of the under- 
signed companies. 





“Arbitrary, Unlawful and Oppressive” 
We are advised that both in 1921 and 
again 1923 your department attempted 
to have the retaliatory law of this state 
amended so as to give you the authority 
that your letter says you will exercise, 
we are advised that, in 1923, your de- 
partment prepared a brief, which was 
circulated among the members of the 
Missouri legislature, in which you stated 
that you were without authority to do 
what you now say you are going to do. 

It is manifest from the foregoing, 
from your published statements, from 
your acts and declarations to commit- 
tees of the legislature, and from the law 
itself, that your action in reference to 
the issuance of the said letter to the 
undersigned and their sub-agents is ar- 
bitrary, unlawful and oppressive, and 
you are aware that by reason of this, 
your illegal, arbitrary and oppressive 
act, you will entail upon the citizens of 
Missouri who have made their liveli- 
hood representing the undersigned com- 
panies, and who have spent a large por- 
tion of their lives in building up an 
efficient agency, a loss far in excess of 
the amount of your official bond. 


Cites Attack on Life Companies 


You say in your communication of 





Nov. 2: “An investigation by the Mis- 
souri insurance department discloses that 
the life insurance companies of Massa- 
chusetts do not' comply with the laws 
of Missouri in reference to qualifica- 
tions of life insurance companies or- 
ganized under the laws of other states.” 

State, if you please, wherein the un- 
dersigned companies do not comply with 
the laws of Missouri in reference to 
qualifications of life insurance com- 
panies. Is it not a fact that the under- 
signed companies have for many years 
been licensed to do business in_ this 
state and that for a period of more than 
fifty years their statements have met 
with the approval of you and your pre- 
decessors in office, and that’ their agents 
have from time to time received their 
licenses, in which you solemnly declare 
that the undersigned companies have, in 
all respects, complied with the laws of 
Missouri? Why do you make this ser- 
ious charge, which affects our livelihood 
and the interests of the undersigned 
companies in so general a way? Why 
do you not, if you can, specify in what 
particular any of the undersigned com- 
panies have not complied with the laws 
of Missouri? 


Demand Reeall of Letters 


You are aware that the undersigned 
companies have loaned millions of dol- 
lars of money to citizens of the state 
of Missouri and your proposed action 
may embarrass the companies at the 
time if any of these borrowers desire 
to renew their loans, 

In view of the foregoing, do you not 
believe that in conscience and morals, 
and in accordance with the law govern- 
ing your office, that it is your duty to 
immediately recall the letters you have 
sent to us and to all of our sub-agent's? 
If you do conscientiously believe that 
vou have the legal right and duty to 
issue such a letter, then will you forth- 
with enter your appearance in a suit 
that we will institute, requesting the 
court to issue a mandatory injunction, 
directing you to recall these letters and 
to enjoin you from refusing to issue a 
license to us on the grounds set out in 
your notice? We, perhaps, could have 
this matter set down for some day next 
week and we and the other citizens of 
Missouri who are interested in this mat- 
etr in a financial way, will know exactly 
what the status of the Massachusetts 
companies and their agents are and be 
governed accordingly. 


| 
Will you favor us by giving us an 


immediate response to this letter? 

A. F. FitzGerald of London, Eng., has 
affiliated himself with the Automobile of 
Hartford to specialize on foreign iine 
matters. 





FIELD MEN 


Office space at reasonable rent, 
with vault room, telephone and 
mail service. First floor, New York 
Life Building, Kansas City, Mo. 
Sam. L. Casey Co. 








WANTED 
Assistant examiner familiar with 
Cook county business. Permanent 
and desirable position for the right 
man. Address G-36 


Care The National Underwriter. 








WANTED: 
Automobile insurance underwriter and office 
manager by general insurance brokerage 
office in Chicago. Prefer Protestant, Gen- 
tile, married man betwen 25 and 30. In 
answering state past experience, whether 
employed at present and amount of salary 
Address G-37 
Care The National Underwriter. 


desired. 











Insurance Manager 


WANTED: Man to take charge on com- 
mission basis of office in Detroit doing a 
general business. Must be business getter 
and willing to start with drawing account 
he can earn, which can be increased as 
business develops. This is a rare oppor- 
tunity for the right man. Address G-33, 
care The National Underwriter. 








POSITION WANTED 


Experienced Fire Insurance Agent, 15 years in 
the business and 20 years’ acquaintance in the 
states of Maryland, Virginia and Delaware, is 
looking for a tion with a progressive com- 
pany as state agent or special agent. Address 
G-28, care The National Underwriter. 











FOR RENT 
Will sublease desirable office in 
Old Colony Life Bldg., 166 W. 
Jackson Blvd. Chicago Tele- 
phone C. D. Jones, State 5355. 











MAPS FOR SALE 


Denver Vol 1 and 2 1903 Edition 

Vol. 3 1904 Edition 
Duluth Vol. 1 and 2 1909 Edition 
Minneapolis Vol 1 to8inclu. 1912 Edition 
St. Paul Vol. 1 to 5 inclu. 1903 Edition 
Lincoln, Neb. Vol. 1 1903 Edition 
Omaha Vol. 1 to 3 inclu. 1901 Edition 
Omaha Vol. 4 1908 Edition 


All corrected up to date. Wit 
canvas covers and in excellent 
condition. Purchase price 
quotations solicited. 


Address G-15 





Care The National Underwriter 











| Weicome. 
! to New York 
Alamac 


A masterpiece of modern hotel 
|} creation. 








Most convenient, yet 
| quiet. A revelation in hospitality 
and service, offering many innova- 
tions including Servidors, taxis, ete. 








Unique Congo Room—Medieval 
Grilleand Blue Room Restaurants. 


New York’s 


\ latest hotel achievement é 
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FOR RENT! 
Austin Building, 111 W. Jackson Boulevard 


Available May Ist, 1924. Bank floor, approximately 3,800 

sq. ft., east end of building. Very desirable, light and airy. 

Also available immediately, few desirable small offices. 

This building is especially well located for insurance com- 
panies, brokers, bond houses, etc. 


Apply to Manager of Building, Room 501 


Or F. C. AUSTIN, Owner—Wabash 6835 
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Great Western Underwriters 


Policies guaranteed by 


Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 
F. J. MATRE & CO., General Managers 





Pittsburgh Fire Insurance Company 


Underwriting Offices, Chicago 
F. J. MATRE, Pres. 
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In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 
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ACTION ON RUSSIAN COMPANIES 


Superintendent Stoddard of the New 
York department declines to remit any 
funds now held in this country for the 
account of Russian insurance companies 
to conform in accordance with the rules 
and regulations of such companies es- 
tablished by the laws of the former Rus- 
sian government. This is in line with 
the policy of the national government 
expressed by Secretary of State Hughes, 
regarding the relations existing between 
this government and Russia. Secretary 
Hughes contends that the United States 
government has not recognized the 
present soviet government in Russia. 
Therefore the laws and regulations of 
the former Russian government pre- 
vail so far as this country is concerned. 

Superintendent Stoddard has refused 
to recognize orders or documents is- 
sued on authority of directors or offi- 
cers of Russian companies outside the 
boundaries of Russia. Charters of the 
Russian companies doing business in 
this country at the time of the war pro- 
vided that all acts of directors and of- 
ficers must be taken within the confines 
of Russia. Some Russian companies 
sought asylum in other countries when 


the soviet government came _ into 
pewer. The acts of these companies 
therefore must be approved by _ the 


courts here before Superintendent Stod- 


dard will sanction any transaction. 
* 
PAY MISSISSIPPI FINES 


the fifty-seven fire insurance 
companies convicted of violating the 
Mississippi anti-trust law, and whose 
appeal to the United States Supreme 
Court was recently dismissed for lack 
of jurisdiction, have paid over checks 
«pproximating $100,000 to the state rev- 
enue at Jackson, Miss., covering their 


Six of 


VIEWED FROM NEW YORK | 


By G. A. 








WATSON —— —— 





share of the fines and penalties impcsed. 
The payments averaged $16,360 each, it 
was annouced, and were made by the 
Queen, Niagara, Virginia Fire & Ma- 
rine, Northern Assurance, Liverpool & 
London & Globe and Star. 
“Companies interested in the Mississ- 
ippi case have been formally notified by 
the committee on common defense 
through its vice-chairman, O. E. Lane, 
of the refusal of the United States Su- 
preme Court to take jurisdiction in the 
case, and advised to settle the decree 
against them. Interest at the rate of 
6 percent computed from Feb. 24 must 
be added. The Boston, Camden, Fed- 
eral, Hudson, North British & Mer- 
cantile, Old Colony, Sterling and the 
Victory are required to pay interest 
from Oct. 18, 1921, plus 5 percent of 
the amount of the decree as daniages, 
this because the Mississippi Supreme 
Court reversed the decree of the lower 
tribunal with respect to most compan- 


ies, but sustained it in whole so far as 
the eight companies named are con- 
cerned, 


i * * 

NORTHERN’S CAPITAL INCREASE 
The stockholders of the Northern of 
New York have voted to increase the 
stock from $500,000 to $1,000,000, sell- 
ing the 5,000 new shares par $100 to its 


*stockholders at $125 a share which will 


give the company $125,000 more sur- 
plus, The number of directors will be 
increased from 13 to 15. The Northern 
is one of the highly esteemed organi- 
zations of the country that has made 
a real success. It was formed in 1900. 
Its last annual statement shows assets 
$3,011,917; capital, $500,000; net sur- 
plus, $731,861. Willard S. Brown & Co., 
are general managers of the company, 
James Marshall, a member of that firm 
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Sane secretary of the company and 
in charge of its unrerwriting. Its net 
premiums last year were $1,505,775. 

* 2 @ 


REPORT ON THE INTERNATIONAL 


According to the semi-annual state- 
ment of the International of New York, 
its surplus to policyholders July 1 was 
$2,456,497; of which sum $1,000,000 was 
capital. Its premium reserve was $2,- 
978,472, while an additional $892,857 was 
reserved for other liabilities. The com- 
pany transacts a reinsurance business 
solely, and is held in very high repute 
by the fraternity. Sumner Ballard is 
its president. 

- -* 

NATIONAL BOARD COMMITTEES 
the National 
follows: Fire 
arson, Thurs- 


Dec. 6. 


Committee meetings of 
3oard are scheduled as 
prevention, Wednesday; 
day; laws, Dec. 5; executive, 

*x* * * 
CONSOLIDATE 


MAY CASES 


Kansas and Missouri may be able to 
work out a partial consolidation of the 
fire insurance rate suits now pending 
against the insurance departments of 
the two states. John T. Barker, former 
attorney general of Missouri and the 
chief counsel in the rate suit in that 
state, was in conference with Kansas 
insurance officials and attorneys last 
week relative to the consolidation of 
the cages and the using of the evidence 
so far as practicable in both cases. The 
Missouri officials have supplied Kansas 
with a transcript of the evidence already 
taken in that case and Mr. Barker will 
attend the hearings in the Kansas case 
next month in New York when the first 


evidence will be submitted. 
There are some radical differences in 
the two cases which make complete 


consolidation impossible. The Kansas 
case was a reduction order on some 
lines only, while the Missouri case was 
a flat cut of 10 per cent on all lines. 
The Missouri insurance law contains 
specific reference to the banking or in- 





vestment end of the insurance business 
while Kanas does not have such a law. 
In Kansas the companies are required to 
impound the premiums involved in the 
lawsuit while no requirement of this 
kind is made in Missouri. 
* + * 
ON JAPANESE 


DECIDE PAYMENTS 


It is reported that the Japanese com- 
panies writing fire policies have agreed 
to pay 10 per cent of the face of their 
policies involved in the recent Japanese 
fire disaster, according to cable advices 
from one of the Japanese companies. 
The government has agreed to advance 
to the companies the money necessary 
to make payment. The advances will 
be repaid by the companies during a 
long period at an interest rate of 2 
percent. The payments will be made 
on condition that a full release is given. 

eS e 
ENTER RAIN FIELD 

A report here is that the Western In- 
surance Bureau is likely to write rain 
insurance, one membership company 
issuing the underlying policy and a 
number reinsuring a goodly portion 
of the liability according to fixed per- 
centages. 

Official denial is made by executives 
of the Globe & Rutgers and the North 
River Fire of the rumored purpose of 
these companies to enter the rain insur- 
ance field. The first named has been 
writing flood insurance for years, but 
has never issued a rain cover and has 
no present thought of so doing. 


FRED J. Cox, ¢ GET BUSY! 


Several fire companies are credited 
with intending to withdraw from Perth 


MAY 


Amboy, N. J., because of the bad loss 
record of the town. This is the home 
city of former President Fred J. Cox of 


the National Assogiatien of Insurance 
Agents, 

George F. Fulton, assistant secretary 
of the Automobile of Hartford, is on a 
visit among the southern agencies and 
attended the Southeastern Underwriters 
Association meeting at Pinehurst. 
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LOSS OF FURS BY THEFT WHILE 
BEING WORN OUT OF DOORS 





LOSS OF FURS BY BURGLARY OF 


oration. 


Insurance on 


Personal Furs 


Covering Fire, Theft, Holdup, 
Robbery and All Other Risks, 
Except Moth, Vermin, Wear 
and Tear and Gradual Deteri- 


The Insurance Applies in the 
Home, on the Streets and Else- 
where Throughout the World. 


A. F. SHAW & 
COMPANY 


INSURANCE EXCHANGE 


CHICAGO 
ILL. 


LOSS OF FURS BY THEFT IN DINING 
ROOM AND OTHER PUBLIC PLACES 








LOSS OF FURS BY HOLDUP 
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Underwood & Underwood Photo 


Every Fire a Community Robber 


eatin oe will pay for damage sustained, 
but it will not and cannot bring back the 
destroyed property. The wealth of the coun- 
try has been depleted to the extent of the 
loss. New material will have to replace that 
which has been destroyed.—Moreover, busi- 
ness interruption is costly. It is a loss that 
cannot be replaced by fire insurance. Here 
is the local agent’s opportunity to stress the 
importance of fire and use and occupancy in- 
surance. ‘The community loss, the loss sus- 
tained by those whose enforced unemployment 


is caused by the fire cannot be paid for. It 
is an irreparable loss. 


But the cloud has a silver lining. Every 
fire loss is a community lesson. It is a busi- 
ness opportunity for the agent. It¥is a 


forceful demonstration of the necessity] for 
carrying sound insurance. ‘The fire danger 
is always present. 

It is an object lesson that the local agent 
can use with those whose properties are un- 
insured or inadequately covered. 


SPRINGFIELD 
Fire & Marine Insurance Co. 





CHARTERED 





1849 


of Springtield, Massachusetts 


HEAD OFFICE: 
SPRINGFIELD, MASS. 
A. W. DAMON, President 


WESTERN DEPARTMENT: CHICAGO 
HARDING & LININGER, Managers 


PACIFIC COAST DEPARTMENT: 
SAN FRANCISCO, CALIFORNIA 
GEORGE W. DORNIN, Manager 


CASH CAPITAL, $3,500,000.00 





























THE NATIONAL 


UNDERWRITER 


November 22, 1923 














We Specialize in 


New York Insurance Company Stocks 
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BLUE GOOSE COMMITTEES michael, Chicago; Chas. Harris, San 
: ss Paul E. Rudd, Milwaukee, grand | Francisco; H. V. Thayer, Boston. 
And Invite Inquiries On wielder of the goose quill of the Blue Committee ae ret 
‘ . Goose, has at the request of John F.] at the request of Most Loyal Grand 
se egy Ins. Glens Falls Insurance Home Insurance Stafford, most loyal grand gander, com- | Gander Stafford are: 
ankers ippers Ins. Pacific Insurance National Liberty Ins. 2a teal ar Mitr ak a oe > teste bteaes foe 
Cc fN . piled a complete list of committees of Constitution and By-laws: Jas. | 
ee ae York Ins. Globe & Rutgers Ins Niagara Insurance ' the grand nest elected at the last con- | Joseph, chairman, C. G. Wonn and R 
Continental Insurance . * North River Insurance we R @ nest clected a cme F Woi se - wae? aula is ? 
Fidelity-Phenix Ins. Great American Ins. J. S, Fire Insurance “The we Far een age *. Woltersdorff, all of Chicago. 
Franklin Insurance Hanover Insurance Westchester Insurance D 2 ae el Falls’'S. dD. sot Ritual: Geo. R. Crosley, chairman, C. 
Prafesced Accifent fncurence rude ee j :  anting Peg os Wonn and R. F. Woltersdorff, all of 
4. . pis ge ere Se me licago. 
City, eastern district; William F. C. Fel- * ie a emer Gime 
and also other New York Insurance Stocks lers, Jacksonville, Fla., southern dis- Necrology 3 M.. M. Hawxhurst, | Ann 
’ trict: E. J Young Beehtin Wash Arbor, Mich., chairman, J. H. Schively, 
western district; Lyman Root, Toronto, San Francisco, and Raymond C. Gil 
a Ont., eastern Canada district; A. W. lette, Spokane, W ash. : : 
s » 4 ° * McLeod, New Westminster, B. C., Honor Roll: G. Frank Risley, chair 
‘ western Canada district. man, Harry Nurnberg, W. J. Jones, M 
Telephone: John 4000 NEW YORK 36 Wall Street Deputies at large are: William T.]| I. Parker, all of Milwaukee. 
Benallack, Detroit, Mich. H. M. Car- Jurisprudence: W. J. Sonnen, chair 
ae man, E. G. Carlisle, R. I. Read, all of 
SSS See SSeS SSS SS Se SSeS Se SSeS SS ieee ea ee Chicago. 
~ Tit Entertainment: Thos. T. North, Chi 
M. J. AVERBECK, Chairman of the Boart Organized 1859 Lt cago, chairman. 
C rn COMTES. Petene | | Golf Tournament: Fred W. Ransom, 
Kea Chicago, chairman; E. C. Cook. Moose 
II Jaw, Saskatchewan; Irving Williams, 
itl Indianapolis, Ind. 
i iT Emblem: W. T. Benallack, Detroit. 
if Mich., chairman: W. F. Kuhl, Los An- 
INSURANCE COMPANY OF AMERICA (0 geles; R. E. Bolling, Jr, Nashville, 
r Tenn. 
4. Head Office: 709 Sixth Avenue, New York Western Department: 207 North Michigan Boulevard, Chicago III Grand Guards: R. L. Spaulding, 
ii ae og te os il Asheville, N. C.: R. D. Fudger, St 
i Losses paid since organization over 54 millions. il John, N. B., Canada; C. E. Sanders, 
, Winnipeg, Man., Canada: Z. Z. Savory, 
| DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL Minneapolis, Minn. F. A. Henderson, 
it LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE iii a 
[| MAN IN HIS HOME TOWN. THINK IT OVER! TRIBUNE ARTICLES CAUSE STIR 
. Insurance men are greatly interested 
[| FIRE RIOT AND in the articles which have been run- 
ii —— ning in The Chicago “Tribune” during 
1 the past week which severely criticized 
il MARINE EXPLOSION 1] the Illinois insurance department. The 
i stories which the “Tribune” has been 
AUTOMOBILE . printing were written by Phillip Kinsley, 
eS AM ; TOURIST BAGGAGE 1] who “covers” the Illinois legislature for 
RE Sy : Y the “Tribune” and is a well known po- 
: SPRINKLER LEAKAGE ee. ynsarance Syapeng USE AND OCCUPANCY ] litical. writer. In its series of articles 
' » ate a the “Tribune” has used freely the names 
of comnanies and individuals who are 
WINDSTORM-TORNADO “G™_INSURANCE ISSUED §& RENT and RENTAL VALUES involved in what is characterized as a 
J — political intrigue. The “Tribune's” 
‘ a a a a  N, stories set up that insurance men in all 
— hy Te x f Yd BY 
aaneinenieee SS SSS Ss sia branches of the business have had pres- 
sure brought to bear upon them to use 
the Chicago law firm of Schuyler, Ft- 
© N + telson & Weinfeld in transacting busi- 
American ational Fire Insurance ness with the insurance department. 
The “Tribune” asserts that the TIli 
Com any a nois insurance department has exerted 
Pp undue influence upon those doing busi- 
- ness with it with a view to creating 
Capital $500,000 business for the Schuyler, Ettelson & 
: Weinfeld firm. The impression is left 
CHAUNCEY B. BAKER, President JOHN A. DODD, Seeretasy that unnecessarily heavy fees were col- 
lected by Schuvler, Ettelson & Wein- 
: ° feld, part of which were used to defray 
Its Name Indicates Its Character. Progressive, Yet Conservative. ee comealan exneiees of Governtt 
Oper: ; iong 4 Small of Tllinois or for other purposes. 
ating Al Sound Lines. The articles in the “Tribune” have 
been of sensational character and have 
New York Buffalo Pittsburgh Seattle Phoenix San Francisco 
Insurance in all its branches 
Fire, Marine, Jewelry, Burglary 
. * 
Automobile, Tourist Baggage 
Telephone Wabash 0640 
20th Floor Insurance Exchange 
175 West Jackson Boulevard 
Minneapolis Duluth Detroit Montreal 
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so 


Afd then in 1865 when the war ended, 
the New York Underwriters Agency was 


the first New York insurance office to 
enter Southern territory 


HE New York Underwriters Agency was the first New 

York insurance office to enter the South after the war, 
at a time when insurance protection was an absolute necessity 
for the revival of trade. This fact has never been forgotten 
by Southern insurance men, and it gave the New York 
Underwriters Agency a popularity in the South that has 
never waned. 

John T. Thomas, of Savannah, was sent into the country 
devastated by the hard fighting of the two armies, and did 
much to aid! in restoring business relations. Mr. Thomas was 
quickly supported by other representatives of the organiza- 

tion, who established agencies throughout the 
South, and by prompt service and cooperation 


helped make possible the resumption of trade. 
iy (—___ 


New York Underwriters Agency 


A.&JH.Stoddart 
100 William Street New York City 


The New York Underwriters Agency is an insurance underwriting headquarters that is repre- 
sented in all parts of the country. Since 1864 this General Agency organization has been 
a factor in the economical distribution of insurance protection and it has endeavored to 
merit the position of leadership that it occupies today in the insurance world. 
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Viewpoint 


Your attitude in a certain situation depends a good deal upon which 
end of the gun you’re facing, doesn’t it? And in local agency work 
viewpoint, in regard to policyholders’ welfare, governs agency wel- 
fare. The local agency that gives the best service is usually the 
best agency. And so it goes. 


Local agency viewpoint that recognizes the policyholder first, that 
seeks to work continually for his interest will firmly establish that 
agency as a necessity to the welfare of the community. 


WESTCHESTER 
FIRE INSURANCE COMPANY 


OF NEW YORK 
Western Department 
1010 Fisher Building, Chicago 


Established in 1837 
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FIRE— 
MARINE— 
AUTOMOBILE— 
RIOT and CIVIL 
COMMOTION—EX- 
PLOSION — SPRINK- 


Boston 


Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1923 


nissan’ “BCT — Teun 


NEL cistileadsdeekyesdeeeuse $12,876,825.52 
DN: covscecevncctenubeeeee 7,718,456.27 
PN cdnnavedgaveceunebuneen 4, * reat 4 
eae wriealeancenis 1,000, 

Net Surplus to Policyhol: ders newite 5,158, 509. 3 


FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 
COMMOTION—TORNA- 
DO—R E N T S—USE 


Jnusurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1923 


and OCCUPANCY poe ‘ ; : SAREE, PEELS ere — ny 
ye, - RNS hxc Juke cai ia akeeanewens ocsecccce ete 

TOURISTS aR epi alee pie Ra TE 1,547.590.95 

Capital 1,000,000.00 

Net Surplus to Policyholders Che Ae eee eee 2,547,590.95 











































HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 

















caused much comment. A NATIONAL 
UNDERWRITER reporter called upon Daniel 
Schuyler of the law firm this week ask- 
ing if he and his legal associates wished 
to make any statement of their side of 
the case. Mr. Schuyler declined to 
comment saying only if he were to make 
a statement he would have to explode a 
bomb and he did not want to do that. 
es 
HOUSTON QUITS PUBLIC OFFICE 


Thomas J. Houston of Chicago, IIli- 
nois insurance superintendent, resigned 
last week owing to a political fight in 
the state. Mr. Houston served in the 
office two years. Being an insurance 
man himself he had a wide.aequaintance 
among men in the business. He is head 
of the adjusting firm of Thomas J 
Houston & Co., of Chicago. This office 
is the chief adjuster for the Marsh & 
McLennan agency and does additional 
independent work. Mr. Houston will 
give all his time to his adjustment com- 
pany. 

George Huskinson, who has been 
with the department for many years, 
was placed in charge pending appoint 
ment of a new superintendent. 





THOMAS J. HOUSTON 


Mr. Houston was active as a member 
of the executive committee, the fire in- 
surance and other prominent commi! 
tees of the National Convention oi 
Insurance Commissioners which will 
hold its annual meeting in New York 
next month. 

During the last legislative session, he 
took an active part in promoting some 
bills that were department measures 
His most notable work in connection 
with life insurance was his campaigt 
against the twisters in Chicago. Mr 
Houston forced the companies that wert 
taking business from the twisters t 
give up the practice. There was a gen- 
ral cleansing of the stables at that 
time, 

In commenting on his record Mr 
Houston said, “I have stood for legiti- 
mate insurance at all times. I have 
endeavored to enforce the law impar 
tially. I am perfectly willing to allow 
the record of my administration to stand 
and let it speak for itself.” 

a 
CHICAGO BOARD MEETING 


An important meeting of the Chicag¢ 
Board of Underwriters was held on 
Tuesday for the purpose of consider- 
ing various proposed amendments to 
the constitution and by-laws, All of the 
changes suggested, with one exception 
were approved by those in attendance 
Under an existing by-law of the Board 
those who do not attend meetings art 
given the privilege of voting on all ques- 
tions submitted at a meeting by mail. As 
a consequence, the amendments ap 
proved at Tuesday’s meeting will have 
to be voted on by mail by those mem 
bers who did not attend the meeting 
before they can be officially approved 
There is every reason to believe, how 
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5 “INSURANCE IS AS OLD AS THE SUN” 


ead Keep Your Face Towards The Sun and 
fice The Shadows Will Fall Behind You 


ea©rs, 


The Patriotic Insur- 


The SUN of London, 
established in 1710, 
(The oldest insurance 
company in the world) 


ance Co. of America, 
established January 1, 
1923, assumed the 
United States business 
of the Patriotic Assur- 
ance Co., Ltd., of Dub- 


stands out as one of 
the world’s greatest in- 
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| will The Sun Indemnity Company of New 
York York, Organized Jan. 1, 1923, Capital 
' Stock $600,000.00, Surplus $401,931.00. 
on, ne 
some | 
sures “ 
ection “The Strength of the Trilogy Is In | 
1paign eye | 
Mr Itself An Important Sales Facility” | 
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ers to | 
* _~ Institutions that survive the upheavals of the centuries, pursuing 
the conservative, constructive course when worlds are inflamed, have | 
d Mr. in them the elements that cause peoples to trust them and look 
legiti- to them for assistance in times of disaster. During 213 years THE SUN 
Boe OF LONDON has broadened its underwriting facilities in such way as 
: mal would enable it to extend a strong, helping hand to individuals and 
> stand nations when catastrophies were pending. 
The SUN OF LONDON contributes its policy advantages, its resources and facilities and Ms under~ | 
| writing experiences to the Patriotic Insurance Company of America and to the Sum Indemnity Company | 
e of New York. May we serve you with “The Tri fe | 
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Over a million in assets and 
enjoying PROSPERITY, 
CONFIDENCE, PRESTIGE 
and SUCCESS. All due to 
unselfish management; to fair- 
ness and liberality in writing 
Fire, Tornado and Automobile 
Insurance. 





The Liberty Fire Insurance Company 


J. C. BARDWELL, President 

















HENRY a a GEORGE A. MORIN 


Managing Underwriter Fire Department 


JAMES A, BLAINEY 
Vice-Pres. and Secy. 


mit HAMPTON ROADS 


FIRE 4» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











GEO. A. WILSON N. L. CARPENTER 





PRESIDENT TREASURER 
J. MORGAN STEVENS Ww. D. MOUNGER 

VICE PRESIDENT SECRETARY 

MISSISSIPP | FIRE 
INSURANCE COMPANY 
JACKSON ,MISSISSIPPI 
Capital Stock........... $351,940.00 
Ed cho £ eeinee kako ahaa $271,090.61 

TOTAL ASSETS ee IR Sechucha eee ... $1,167,975.92 








**A GOOD AGENCY COMPANY” 


Write us for representation 








ever, that the mail vote will follow 
closely the vote taken at the meeting. 

The amendments passed provide that 
the old central office district shall be 
abolished, and permit a Class 1 mem- 
ber to maintain one office anywhere in 
the principal city ditrict (District 1.) 
General qualifications for membership 
are amended so as to provide member- 
ship for individuals, members of a part- 
nership and individuals associated to- 
gether in an agency corporation. An- 
other rule approved defines a Cook 
county manager and agent and permits 
one Class 1 member for each stock fire 
company affiliated with the Board. The 
duration of time during which a mem- 
ber may remain not qualified is changed 
from three months to 30 days. Dues 
of Class 1 members are treated in an- 
other amendment which provides for 
dues from officers, etc., of agency cor- 
porations and for suspension upon fail- 
ure to pay. Another important article 
provides new methods for the nomina- 
tion of officers and members of the ex- 
ecutive committee. 

The proposal on the three agency lim- 
itation and carrying with it a definition 
of the status of underwriters agencies 
was laid on the table. The entire meet- 
ing on Tuesday was given over to a 
consideration and discussion of these 
amendments. 

= © 
WILL ATTEND CONFERENCE 

Committees from the Eastern Union 
and Western Union will meet in New 
York City this week to discuss uniform 
use and occupancy and profit forms and 
practices. W. B. Flickinger of the 
North America, W. H. Lininger of 
the Springfield and H. D. Lewis of the 
Northern all left Chicago Tuesday to 
be present at the conference, represent- 
ing the Western, U nion. 

* 


COMMERCIAL U NION CONFERENCE 


A conference of the department heads 
of the Commercial Union was held in 
Chicago this week. Whitney Palache, 
United States manager, and Fred W. 
Koeckert, assistant United States man- 
ager, were present from New York. 
Other branch office officials in attend- 
ance were J. C. Griffiths, Pacific Coast 
manager; George W. Brooks, secretary 
of the California Fire: Dowdell Brown, 
manager at Atlanta, Ga., and W. Hugh 
Hunter, manager at Dallas, Tex. 


* 


ATTENDING RAIN CONFERENCE 


Charles R. Tuttle, 
of the North America; W. B. Flickin- 
ger, assistant manager of the North 
America; J. C. Harding and W. H. Lin- 
inger, western managers of the Spring- 
field, are in New York this week at- 
tending the meeting of the Rain Insur- 
ance Conference. It is known that the 
North America expects, after it has 
gathered the necessary data, to take up 
the writing of rain insurance.” It is pos- 
sible that the Springfield may also en- 
ter the rain field. The Aetna, North 
America and Springfield write hail in- 


western manager 





surance, the underwriting for all three 

being handled by J. B. Cullison. Mr. 

Cullison is also attending the Rain Con- 

ference meeting. 
* * 

JOHNSON SUCCEEDS HOUSTON 


Governor Small appointed this week 
Alex. J. Johnson of Chicago, publisher 
of the “Swedish Courier” of that city 
as Illinois insurance superintendent to 
succeed Thos. J. Houston, Mr. John- 
son has been a resident of Chicago for 
a number of years, going to that city 





ALEX J. JOHNSON 
New Illinois Insurance Superintendent 


when he was a boy. He became con- 
nected with the “Courier” in 1888. He 
has been prominent in politics and has 
a large following, especially among the 
Swedish-American citizens. He was ap- 
pointed on the civil service commission 
of Chicago by former Mayor William 
Hale Thompson. In 1921 he was ap- 
pointed a member of the Illinois Com- 
merce Commission, which position he 
now resigns to take the insurance port- 
folio. When he went with the “Swed- 
ish Courier” he bought a $400 interest 
in the paper. As its editor he wields a 
large influence among the Swedish peo- 
ple. 

When he was a member of the city 
civil service commission he was a can- 
didate for public librarian in Chicago 
standing fourth among six candidates. 


e « = 

TO PROSECUTE TAX DELINQUENTS 

The city collector’s office in Chicago 
has announced that it is now checking 
up the fire companies returns, as filed for 
tax purposes, and will shortly institute 
prosecution against those who have not 
filed the statement required as of June 
30, 1923. 








‘CHANGES IN THE FIELD | 





SHIFTS MADE BY COLUMBIA 


August Wuester Takes the State Agen- 
cy in Kansas While Robert Searle 
Has Oklahoma 


August Wuester, formerly executive 
special agent of the Columbia Fire Un- 
derwriters of Omaha, Neb., has been ap- 
pointed state agent in Kansas, succeed- 
ing W. A. Drum. 

Robert Searle of Topeka, Kan., has 
been appointed special agent of the Co- 
lumbia Fire Underwriters of Omaha 


WANTED 


To purchase a general insurance 
agency in the city of Toledo, Ohio. 
Address G-38, care The National 


Underwriter’ 

















for Oklahoma with headquarters in Ok- 
lahoma City. Mr. Searle was formerly 
special agent of the Columbia in Kan- 
sas, but resigned to engage in the live- 
stock and farming business at Tecum- 
seh, Kan. He has concluded to dispose 
of his farming interests and return to 
insurance. 


Arthur Manning 


Arthur Manning of Caddo, Okia., has 
been appointed assistant to W. H. Mc- 
Clain, state agent for the Boston and 
Old Colony in Oklahoma. 


C. Y. Bean 


x ¥. Bean, state agent of the Nor- 
wich Union in Indiana, has bee 
granted an indefinite leave of absence 
by the company owing to ill health. 
For the present E. L. Seneco, state 
agent for the Norwich Union in Illinois, 
will handle Indiana also. Mr. Seneco 
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He petual motion. . . The industrial and social progress of 
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: pe in the annals of the insurance business in America. 
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. con In the years of progress that are to come, every changing 
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licago 4 » ° 
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led for ' . 
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e not d 
Saal agents today will be serving descendents of many who were 
insured with the L. & L. & G. when “airplanes were in 
a their infancy.” 
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formerly had supervision of Indiana and 
is consequently familiar with the state. 





Mr. Seneco’s Indiana headquarters 
will be in the National City Bank 
building, Indianapolis. 

Edward Enck 

The Milwaukee Mechanics has ap- 

pointed Edward Enck as state agent 


in northern Illinois, to succeed George 
T. Mielke, who recently resigned to be- 
come special agent for the Commercial 
Union, in the same territory, in which 
he has traveled for the past eight years. 


Mr. Enck was formerly special agent 
for the general agency of Gross R. 
Scruggs & Co. in Oklahoma. 
R. F. Howe 
R. F. Howe of Winona, Minn., who 
was connected with the General In- 


spection Company, has been apointed 
special agent of the Employers Fire of 
2oston for Minnesota and Wisconsin. 
He will make his headquarters at St. 
Paul. He is a brother of H. I. Howe, 
manager of the Winona office of the 
General Inspection Company. 


W. H. Keaton 


W. H. Keaton, who has been travel- 
ing Virginia and West Virginia as spe- 
cial agent for Gordon & Brown, gen- 
eral agents at Richmond for the Lon- 
don Assurance and other companies, 
has resigned, effective Dec. 15, to be- 
come special agent in Florida with Or- 
lando headquarters for the Fidelity- 
Phenix. 


Walter N. Hansen 


Walter N. Hansen has been appointed 
special agent of the Camden in Minne- 
sota, assisting State Agent W. B. Rear- 
den of Chicago. Mr. Haysen traveled 
in Minnesota for a number of years for 
the Crum & Forster companies. He 
resigned recently to go into the local 
agency business at Minneapolis. 


G. W. Harbison 


G. W. Harbison, formerly of Harrods- 
burg, Ky., who has been branch man- 
ager of the Kentucky Actuarial Bureau 
at Paducah, Ky., has recently been 
named assistant special agent for the 
Continental in Kentucky. Mr. Harbi- 
son is now spending a few days at the 
Chicago office. Cad P. Thurman is 
special agent for the company in Ken- 
tucky. 


Lyman D., Bailey 


Lyman D. Bailey has been appointed 
special agent of the Northwestern Un- 
derwriters of Milwaukee in New York 
and New Jersey with headquarters in 
Schenectady, N. Y. He has been both 
a local agent and field man. Special 
Agent George W. Stine, who has been 
covering this field, will hereafter devote 
his attention to Pennsylvania and West 
Virginia. 


H. A. Hatlestad 


H. A. Hatlestad, special agent for the 
National of Hartford, with headquarters 
at Fargo, N. D., has resigned his po- 
sition with this company and will go 
south. He has been in poor health for 
some time 





F. T. Bower 


F. T. Bower, who has been traveling 
for the North America in Michigan 
has been appointed special agent of the 
National Liberty in southeastern Ohio 
with headquarters at Columbus. 


Dallas Blue Goose Luncheon 


DALLAS, TEX., Nov. 20.—H. M. Car- 
michael of Chicago, C. C. Comegys of 
Tulsa, and Albert J. Henderson, were 
guests at the weekly luncheon held by 
the Blue Goose. The meeting was pre- 
sided over by Wirt Leake, who has been 
out of the city for the most recent 
luncheons, 


The states in which special sessions 
of the legislature will be held during the 
coming months are Arizona, Arkansas. 
Towa, Oklahoma, Michigan, Missouri and 
possibly Alabama. 





STUDY CROP COVERAGE 


AUTOMOBILE MAY WRITE IT 


Should Be Possible to Work Out Proper 
Forms of Insurance, Says Vice- 
President Remington 


HARTFORD, CONN., Nov. 16.— 
One of the most thorough investigations 
of general crop insurance possibilities 
ever undertaken by any institution, not 
excepting the United States government 
itself, will be started immediately by the 
Automobile of Hartford, a member of 
the powerful Aetna Life group, it is an- 
nounced in a statement just made pub- 
lic by the company. 

Victor N. Valgren, 
charge of the division of agricultural 
finance, United States Department of 
Agriculture, has been obtained to head 
the new department, which the company 
will establish Dec. 1 to conduct the in- 
vestigation. 

Mr. Valgren, a native of Sweden, is 
one of the foremost agricultural experts 
in the United States, and has been con- 
nected with the department of agricul- 
ture since 1915. In addition to being 
a practical “dirt farmer,” he holds de- 
grees from Harvard University, the 
University of Minnesota, and the Uni- 
versity of Chicago. As a specialist in 
agricultural economics, insurance and 
commercial geography, he has taught 
these subjects in universities in Minne- 
sota, Kansas and Nebraska. 


economist in 


Farmer Should Have Protection 


Charles H. Remington, vice-president 
of the Aetna Life and affiliated compan- 
ies, discussing the application of insur- 
ance principles to the farmer’s hazards, 
pointed out, in connection with the 
study to be made by Mr. Valgren, that 
while the business of farming involves 
many risks, the farmer has been left to 
face them with nothing more substantial 
than the comparatively meager reserve 
he may have accumulated in his more 
prosperous years; and that when crop 
misfortune does overtake him, the sav- 
ings of a lifetime frequently are swept 
away in a season. 

“It is not strange,” continued Mr. 
Remington, “that he should wonder why 
the protection afforded by insurance 
should be denied him; particularly when 
he notes that almost every form of loss 
faced by those in commercial pursuits 
is insurable. With but negligible ex- 
ceptions, the only insurance protection 
the farmer has been able to procure is 
that against loss through hail storms,” 

All Crops to Be Studied 


Mr. Valgren, according to Mr. Rem- 
ington, will study the farmer’s problem 
from every angle, and attempt to devise 
insurance coverages protecting him 
from such hazards as deficient or exces- 
sive moisture; from storms and frosts; 
from hail and hot winds, and from vari- 
ous insect and animal pests. 

While corn, wheat, oats and other 
major grain crops will be subjected to 
an exhaustive investigation by Mr. Val- 
gren, he also will study means whereby 


insurance can be written to protect the 


cotton planters, the citrus fruit growers, 
the tobacco crop, and such risks as rice, 
potatoes, flaxseed, berries, and other 
products of the soil. 

Hail insurance, according to Mr. 
Remington, is now written by more than 
120 different insurance companies, and 
is responsible for annual premiums ex- 
ceeding $20,000,000. 

Help to Tobacco Growers 

“Tobacco growers have largely taken 
advantage of the insurance protection 
offered them against hail,” continued 
Mr. Remington. “This year the Con- 
necticut Valley Tobacco Growers As- 
sociation applied for hail insurance on 
the 1923 crop. About ten companies 
jcined in underwriting the risk. The re- 
sults were very satisfactory indeed, both 
to the growers and to the companies. 

“Tf, as experience has shown, it is 
possible to insure tobacco growers 





HYDE SENDS LETTER 
TAKES SHOT AT COMPANIES 


Writes Governors of Other States That 
Companies Are Not Interested in 
Reducing Losses 


ST. LOUIS, MO., Nov. 21.—Gover- 
nor Arthur M. Hyde has written a let- 
ter to the governors of other states in 
which he says in substance that the 
fire insurance companies are not inter- 
ested in reducing the fire loss for the 
reason that they make their profits on 


their investments, He adds that the 
rating bureaus make the rates high 
eonugh to take care of the losses. He 


asserts that the only way to force the 
companies to avoid over insurance and 
reduce fire waste is to demand a reduc- 
tion in rates. 
How Hyde Calculates 

Mr. Hyde has included with his let- 
ter an analysis of the reports of ten 
leading companies in Missouri made by 
his brother Ben C. Hyde, superintend- 
ent of insurance. These companies re- 
ported an underwriting loss of $55,000,- 
000 for the years 1919-22. Superintend- 
ent Hyde, however, makes the conten- 
tion that they made a profit of $147,- 
000,000. In his calculation he includes 
interest earnings, appreciation in se- 
curity value, 40 percent of the reinsur- 
ance reserve and 20 percent of the loss 
reserve, as profits. 


MANY IN FIRE WASTE CONTEST 


Chambers of Commerce Are Taking Up 
the Fire Prevention Program 
Throughout Country 


The Fire Waste Contest, which was 
recently inaugurated as a nation-wide 
fire prevention movement, is progress- 
ing rapidly and there are now 200 cham- 
bers of commerce entered in the con- 
test, representing a population of 20,- 
000,000. The canvass of the local cham- 
bers of commerce was only recently 
begun and this is an excellent return, 
especially as several of the largest cities 
in the country are included in the 200 
already entered. Of the 200, 115 cham- 
bers of commerce are affiliated with the 
United States Chamber of Commerce, 
of which there are 1,400 in the country. 

The western department territory has 
been especially active in backing this 
work, about 40 percent of the total of 
affiliated chambers of commerce entered 
being in the western department, which 
covers only 24 percent of the 1,400 affili- 
ated chambers in the country. The 19 
states in the western department have a 
total of 341 affiliated chambers of com- 
merce, of which 45 have entered the 
Fire Waste Contest. 


Insurance Stock Quotations 
Quotations on the most active insur- 
ance stocks, furnished by J. K. Rice, 
Jr., & Co. of New York, are as follows: 


Div. 

Par &% Bid Asked 
American Alli. $100 20 $350 $370 
American Surety... 50 10 94 98 
Bd. & Mtge. Guar. 100 16 285 293 
City of New York 100 12 218 225 
Continental ...... 25 24 92 95% 
Fidelity Phenix... 25 24 116 122 
DEMME ccccccce 25 24 125 130 
Glens Falls ...... 10 24 53 60 
Globe & Rutgers. 100 20 700 900 
Great American... 100 16 248 bas 
MOVED cccdesese 50 10 82 90 
ree 100 «18 340 345 
National Liberty.. 50 20 205 240 
National Surety... 100 9 153 158 
TS eee 50 16 145 152 
North River ..... 25 10 50 56 
United States .... 20 10 60 67 


Westchester 








against hail, I see no reason why some 
feasible plan to insure all other farmers 
and agriculturists against hazards be- 
yond their control can not be devised. 
In view of the progress made by insur- 
ance in many other fields, it hardly 
seems possible that crop insurance will 
be the means of blocking its strides.” 





HOLIDAY SALES GROW 
RAIN INSURANCE IS POPULAR 


Merchants Are Taking Out Cover for 
Pre-Christmas Sales in 
Large Volume 


With the advance of the holiday sea- 
son, companies writing rain insurance 
are enjoying a notable increase in prem- 
ium income, some offices reporting in- 
creases of 100 percent over last year’s 
figures. Merchants are buying rain 
policies in large numbers and for large 
face values to cover holiday sales, 
Agents throughout the country are be- 
ing urged to make a special campaign 
for this business. This is a field that 
is open in every city and every local 
agent has an opportunity to place one 
or more good-sized rain policies. 


Holiday Sales Big 


The offices that are writing this class 
of insurance report excellent returns on 
the early season canvass. Stores of all 
classes and especially department stores 
are seeking policies that range from $25 
to $1,000 or more per day. The policies 
are being written in many forms, some 
covering only Saturday sales and others 
covering every shopping day between 
now and Christmas. Several merchants 
have taken out policies to cover every 
Saturday until the week immediately 
preceding Christmas and every day of 
that week. : ’ 

This sale of rain insurance policies 
to cover holiday merchandise sales has 


developed rapidly. When rain insur- 
ance policies were first issued three 
years ago. they were thought to be 


peculiarly fitted to base ball games and 
other sporting events, but it was soon 
discovered that there was a real insur- 
able interest in the case of the mer- 
chants whose sales are seriously reduced 
in the event of rain. This has been one 
of the most important sources of in- 
come for those writing rain insurance. 
It is a year-round proposition, the mer- 
chants facing serious loss at any time 
of the year in the event of rain, but 
it is especially adaptable to the holiday 
season rush. Practically all stores over- 
stock for the Christmas rush and de- 
perd upon the heavy sales of the two 
or three weeks preceding Christmas to 
reduce their stock to normal. 


Heavy Canvass On 


Some of the companies are making 
special campaigns among their agents 
for the pre-Christmas business. W. J 
Hatcher, superintendent of the western 
rain department of the Hartford group, 
has circularized all of his agents, sum- 
ming up his analysis of the rain insur- 
ance opportunities as follows: “Your 
merchants will be glad to protect their 
big days of the week, if not all of them, 
until last week before Christmas, dur- 
ing which every day’s business will 
count toward the success or failure ot 
the season’s trading. We are, therefore, 
at this time particularly busy selling 
merchants these pre-holiday policies 
and through them our agents are ma- 
terially widening the channel of agency 
contact with mercantile interests to the 
betterment of their general insurance 
business. These rain policies may be 
written to cover a single day or a series 
of days or even for weeks or months 
of special days under a single policy, 
though with specific insurance for each 
day named. Most merchants in central 
latitude insure their fall and spring spe- 
cial sales on the basis of one-tenth 0 
an inch and during that period of hours 
on each day that rain will interfere 
with attendance at such sales. In addi- 
tion we will attach, without extra cost, 
a rider to the rain policy, acknowledg- 
ing snow, sleet or hail in the equivalent 
of rain. You will be surprised, how- 
ever, how often it rains during the 
winter months, even in northern lati 
tudes.” 
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R. M. BISSELL, President 


TWIN CITY 


WILLIAM WALSH, Secretary 


FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims To Excel In Service 


FIRE 
HAIL 


FARM 
TRACTOR 


TORNADO 
AUTOMOBILE 








SURPLUS 
LINES ano 
FLOATERS 


Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyd’s, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 


‘ 
Insurance Exchange Chicago, Il. 








H. M. BARFIELD 
Presid eut 





H. S. BASSETT 
Secretary 


Buckeye National Fire 


Insurance Co. 
Surplus to Policyholders - - $149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 
OHIO AND MICHIGAN AGENTS WANTED 


CHARLES H. HARRADEN 
Managing Underwriter 














WHEELING FIRE INSURANCE CO. 


Capital $200,000.00 


@. B. STRAUCH, Secretary 


Wheeling, West Virginia 


Surplus to Policyholders $344,258.94 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE 


TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 














This likeness of the 
Great Commoner és 
eur seal and your 
mark of protection on 
an insurance policy 


More than 
‘just a policy” 


An insurance policy is the promise of a com- 
pany to protect a property owner from loss. 
But a Henry Clay Fire Insurance Company 
policy means much more than that—the record 
of years of prompt and fair settlement of 
every honest claim stands back of each policy, 
as well as great financial strength. 


Your clients know the worth of the protection 
you offer them in 


The Henry Clay 


Fire I 


LEXINGTON, KY. 


nsurance Co. 


CLAUDE F. SNYDER 
Vice-President and Manager 














URGES RECORD SAFETY 
CALLED VITALS OF BUSINESS 


R. S. Moulton, in Article in “System” 
Outlines Fire Protection System 
for Records 


A comprehensive analysis of the fire 
protection method used in connection 
with papers, files and vital business rec- 
ords is given in an article in the Decem- 
ber issue of “System,” the business 
magazine, written by R. S. Moulton, as- 
sistant secretary of the National Fire 
Protection Association, This phase of 
fire protection has received little com- 
ment in the past and its value undoubt- 
edly is under-estimated. Mr. Moulton’s 
article covers the problem from every 
angle and, going to the readers of this 
business magazine, should have an in- 
fluence in developing this angle of fire 
protection. 


Records Largely Unprotected 


Mr. Moulton states that fire protec- 
tion engineers have estimated that 95 
percent of the business records in the 
country today are given no fire protec- 
tion at all and thus the businesses own- 
ing these records are in constant dan- 
ger of complete disruption. Mr. Moulton 


points out that fire protection for 
the building and equipment will not 
suffice. He. said that a building may 
be of fire resistive character and the 


business fully insured both as to build- 
ing and contents, but, if the records be 
destroyed, the business may not be able 
to withstand the loss. Several cases 
are cited to show the disasters of this 
loss. One case is shown where all rec- 
ords were burned and the business was 
able to collect on but two accounts for 
a total of $2.50, all customers demand- 
ing itemized bills which could not be 
furnished under the circumstances. 


Overconfidence in “Fireproof” 


Mr. Moulton warned of placing too 
much confidence in “fire proof” build- 
ings, citing the case of the Burlington 


building fire in Chicago last year, in 
which the upper six floors were swept 
by fire across an 80-foot street and all 


records destroyed. Hence, in many 
cases a false sense of security is felt 
where partial protection exists as to 


either a fire resistive building or the use 
of a vault or safe. Mr. Moulton pointed 
out that vaults and safes are often of 
no value whatsoever and that, if these 
are depended upon for protecting the 
records, they should be thoroughly in- 
vestigated. The vaults are often of 
such a nature that the crash of a build- 
ing will break through the top and in 
practically all cases, there is danger of 
water damage, as safes and vaults are 
seldom waterproof. 

Time Hazard Greatest 


One of the important factors in the 
protection of business records is the 
ability to get the records in a safe or 
vault in the case of a day-time fire. The 
natural tendency is for the employe to 
leave the burning building immediately, 
interested in personal safety and not in 
the safety of the records. Mr. Moulton 
outlined some of the systems used in 
certain institutions which insured the 
safety of the records, One business of- 
fers a reward of $25 to the employe who 
places his particular record book in the 
safe or a reward of $100 to the employe 
who carries it safely to an adjoining 
building and returns it to the company 
after the fire. Another company, has 
installed a small safe under each desk 
in the accounting department and holds 
each employe responsible for his or her 
individual records. 

One of the oldest and most efficient 
systems is the plan of keeping two sep- 
arate record files in the different loca- 
tions. One company stores a duplicate 
blue print of all its tracings in a remote 
storage warehouse. The state libraries 
in some states keep originals of their 
most valuable documents in fire resis- 


Day 





tive vaults, using photostat duplicates 
for reference purposes, 


Urges “Record Drill” 


Mr. Moulton suggests the use of a 
“record drill” as well as “fire drill” for 
all business intitutions. He says that 
it is as important to the future of the 
business that its records be preserved 
and that a record drill, properly man- 
aged, could practically insure their saf- 
ety. He outlined some of the systems 
in use along this line, especially the 
elaborate and complete system used by 
the Blackstone Valley Gas & Electric 
Company at Pawtucket, R. I. This com. 
pany has provided for a definite drill 
program which requires the saving of 
records, the escape of the employees 
from the building and also the fight- 
ing of the fire until the city department 
is on duty. The entire office force is 
divided into squads, each in charge of 
a responsible male employee, part being 
charged with the duty of saving the rec- 
ords, part with the duty of saving the 
lives of the employees, and part with 
fighting the fire. Some such method, 
depending upon the size of the business 
and the importance of the records, would 
be of tremendous value in preserving 
this vital part of the business institu- 
tion and could be developed as an im- 
portant part of fire protection work. 


SEVERAL TREATIES 
HAD TO BE CANCELLED 


(CONTINUED FROM PAGE 4) 
differential commissions in the 
agency.’ 


same 


“At the conference in Chicago mem- 
bers of the Western Insurance Bureau 
delegation acknowledged that a _ situa- 
tion of this kind in a local agency 
whereby different commissions were 
paid is illogical. Seemingly we all 
agreed on this point.. Therefore, why 
not get together? We cannot do so 
unless the Western Insurance Bureau 


will come out unqualifiedly for a single 
organization, as suggested by the West- 
ern Union. 

“IT have heard it said that the Na- 
tional agency committee hopes to secure 
some support from eastern officials to 
force a modification of the Western 
Union separation rule. I do not think 
that they have a chance in the world 
to do anything. The eastern officials are 
firmly convinced that separation is log- 
ical. The Western Union believes in 
keeping acquisition cost at its present 
scale. It contends that the commission 
scale of the Western Insurance Bureau 
is too high. In my opinion the agents 
should decide what they are going to 
do and arrange to adjust their affairs 
accordingly. They should not expect 
another conference or any modification.” 

COMMITTEE STILL 

NEW YORK, Nov. . 
Moffatt of Newark, N. J., chairman of 
the executive committee of the National 
Association of Insurance Agents, who 
acted as chairman of the special com- 
mittee that went to Chicago to try to 
bring peace between the Western Union 
and Western Insurance Bureau, states 
that his committee and the National 
Association officers are continuing their 
study of the Western Union proposition. 
He said today that his committee will 
kave some definite things to say in a 
short time. 

In explaining why the other members 
of the agents committee who went to 
Chicago had little to say in the public 
session, he asserts and he and his con- 
freres spent many hours discussing 
every angle of the situation before they 
went into conference. Between sessions 
every minute was occupied in consider- 
ing the various angles which presented 
themselves. Mr. Moffatt said that prac- 
tically every word that he uttered dur- 
ing the conference was inspired by some 
member of the committee. The com- 
mitteemen agreed before hand that 
mitteemen agreed before hand_ that 
their wires might get crossed if all of 
them tried to talk. It was decided there- 
fore that Mr. Moffatt should be the ex- 
clusive spokesman. 


AT WORK 
21.—Thomas C. 
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A\Message to the Nation — 


JETNA7TZEX 





The national advertising campaign of the Literary Digest, American Magazine, Atlantic 
7Etna Affiliated Companies, addressed to the Monthly, Century, Harper’s, Review of Re- 


discriminating insurance buyers of America,— views, Scribner’s and World’s Work will be 
the worthwhile prospects in every community, told frequently and persistently throughout 
is now in full swing. the coming year that for these and other 


Full page advertisements are being used in reasons the A@tna-izer in their community is 
the leading national magazines to describe the “a man worth knowing.” 

hazards of our daily life, to point out the wisdom 
ofcomplete4Etna coverage and explain the bene- 
fits of being wholly protected by the strongest 
multiple line insurance organization in the world. 


Aétna agents, therefore, have tremendous 
new fields opened up to them—a vast number 
of new potential clients who are favorably 


inclined in advance toward the man who 
Every reader of the Saturday Evening Post, presents himself as their A£tna-izer. 


for you in our organization. Write today to the Company 


q If you would like to be an Atna agent, there may be a place p 
indicating the lines of insurance in which you are interested. 


JETNA LIFE INSURANCE COMPANY 
and Affiliated Companies 
JETNA CASUALTY and SURETY CO. AUTOMOBILE INSURANCE CO. 


of Hartford, Connecticut 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Ownership of Expirations 


It has occured to me that in the failure 
of the ‘conference to bring about peace be- 
Western Union and the West- 
Bureau, the next best thing 
do to the recognition of the 
agents’ rights in his is to 
pound it right home through public utter- 
and in every way possible make 
dificult for any company or group of com- 
panics to ignore those rights. 

As you know, I speak without authority 
of any kind, but I would still like to sug- 
ringing edi- 
will help to 


sis- 


tween the 
rn Insurance 
insure 


to 


ex pirations, 


ances, 


gest to you a good, strong, 
torial on that subject, which 
strengthen the backbone of the 


ter, who might be inclined through pique 


weak 


or ill-feeling in particular instances to 
forget his obligations. I am quite sure 
that you have already said something 


along this line, but I would like to see it 

made very clear that the not 
penalized because the 

seen fit to go to war. 


sumption. 


agent must 
have 


pre- 


companies 
Pardon my 


Tue letter to this paper appearing at 
the head of this comment was written by 
the leading agents who 
conducts a Union therefore 
is not involved in any fight over expira- 


one of western 


agency and 
tions. 

Tue NATIONAL 
that the ownership of expirations should 
In other 
recognize 


UNDERWRITER believes 
regarded as a closed book. 
words, every company should 
the fact that the local agents have a vested 
property interest in their expirations, and 
that they belong exclusively to them. This 
is a doctrine that has been preached in 


be 


recent years and subscribed to by com- 
panies of good repute. There is very 
little controversy in these later days re- 


garding the ownership of fire expirations. 
The company that would disregard this 
principle would have blot on_ its 
escutcheon that would leave an indelible 
Such a company should be excom- 


a 


stain. 
municated. 

However, out of the Western Union- 
Western Bureau controversy, there may 
be abnormal conditions arising which will 
put the ownership of expiration princi- 
ple to a severe strain. 

Recently, THE NATIONAL UNDERWRITER 
stated that some officials are taking the 
position that their pledge regarding the 
ownership of expirations runs to the 
NATIONAL ASSOCIATION OF INSURANCE 
AGENTS and they are not obligated to fol- 
low it as a general rule. Such officials 
were very candid in their statement to 


the effect that they would not depart from 
the beaten path unless forced to under 
most trying conditions. 

For the question has arisen as 
the where 
the engineering 
partments of a 
line of insurance 
such a case, company 
man to the ground who solicited the busi- 
probably made rec- 
the rate and 
contributed in other ways to the securing 


instance, 


to ownership of expirations 


special service de- 
had secured 
local agent. 


sent its special 


and 
a 
In 


company 
for a 


a 


made the survey, 
for reducing 


ness, 
ommendations 
of the line. The agent’s local influence, otf 
course, had been used. There might arise 
the question 

In the 
of a class might contend that an agent haa 
The 


There is liable to be an explosion. 


as to who owns this business. 
separation movement, companies 


used unfair tactics. situation is very 
tense. 
Agents who belong to the state association 
of insurance agents very well 

tected. The NaAtIoNAL ASSOCIATION 
INSURANCE AGENTS would certainly hasten 
to their assistance in case of a fight. They 
would have the protecting arm of the or- 


are pro- 


OF 


ganization. The companies having a 
pledge with the National Association 
would not violate it if an agent belongs 


There might be 


nonassociation 


association. 
of 
member being embroiled in a controversy 
and would have no one to plead his cause. 

The NationaL ASSOCIATION INsUR- 
ANCE AGENTS and the state associations are 
watching the very 
carefully. Every member has around him 
the arm of If 
a question should arise as to the owner- 
ship of expirations, a member of the asso- 
ciation would have some standing in court 
that an outsider would not. 

This in our opinion is a weak doctrine 
for a company to espouse. The principle 
of expiration ownership should be a fun- 
damental one, a broad one and not bound 
by a pledge to any organization. 

However, in a state of hysteria, we ap- 
preciate the fact that an association mem- 
ber is better protected by the pledge to the 
National agency body. 


to his state 


danger, however, a 


OF 


separation movement 


strong his organization. 


THE agent who will follow the rule of 
never delivering a policy until he has col- 
lected some money on it, with an agree- 
ment that at least half of the premium 
will be paid within 15 days and the balance 
in another 15 days, will avoid a good deal 
of trouble. Some agencies are prompt 
in payment and prompt in collections. 
Others are slow in both. If the correc* 
attention is given to this item, no difficulty 
should be had. 

















Insurance men who travel in Minne- 
sota are stopping at the Hotel Elk at 


Austin, Minn. It is interesting to in- 
surance men to know that one of the 
proprietors of this hotel is Frances 


She is the daughter of 
W. L. Lerch, of Chicago, western man- 
ager of the Great American. Mrs. Shaf- 
fer and her husband both are graduates 
of the University of Chicago, and are 
embarking in the hotel business. They 
claim to be the world’s youngest hotel 
proprietors. They took over the man- 
agement of the Elk, Sept. 15. Mr. Shaf- 
fer’s father is A. H. Shaffer of New 
Hampton, la., who has a string of 13 
small banks scattered throughout lowa 
and Minnesota, all of which conduct fire 
insurance agencies. Mrs. Shaffer says 
that all a special agent or anyone con- 
nected with the business has to do when 
going to the Elk is simply when he reg- 
isters is to say “Insurance”. The two 
young proprietors will do the rest. 


Lerch Shaffer. 


Dana Pierce, who was elected presi- 
dent of the Underwriters Laboratories 
succeeding the late W. H. Merrill, and 
who has been in charge of the New 
York office of the Underwriters Labora- 
tories since 1912, will move his family 
to Chicago next week. 


Mr. Pierce entered his present line of 
work in 1906 when he went to Chicago 
as an electrical engineer for the Un- 


derwriters Laboratories. Six years later 
he was transferred to New York where 
he has been ever since in charge of the 
New York office of the laboratories. 

On the eve of his leaving for Chicago 
to assume the presidency of the Under 
writers Laboratories. Mr. Pierce will 
be the guest of the Insurance Society of 
New York at a luncheon on Thursday. 

. 

Guy Andrews, president 
Association of Insurance Agents and a 
prominent local agent in Sioux City, la., 
» reported to be slowly recovering from 

ppendicitis and pleurisy. Mr. Andrews 
i: is been confined in the Samaritan hos- 
pital for seven weeks. 

Mr. Andrews’ illness has proved much 
more than at first anticipated. 
Following his operation for appendicitis 
six weeks age, he has suffered 
several relapses, and has been in a criti- 
cal condition more than once. The first 
of this week much anxiety was felt con- 


of the Iowa 


serious 


some 


cerning his condition, but he has since 
rallied considerably. 

Roy L. Nicholson, Wisconsin state 
agent of the Michigan Fire & Marine 
and most loyal gander of the Wiscon- 
sin Blue Goose, has been presented with 


a valuable wrist watch which he was re- 
cently awarded in the ode contest of the 
Blue Goose. In selecting the watch as 
the prize the committee understood 
to have also taken into consideration 
many other gratuitous services rendered 
the order by Mr. Nicholson. 


is 


Haskell E. Coates, son of Charles H. 
Coates, president of the National Lib- 
erty, who was graduated from the uni- 
versity of Wisconsin, has been appointed 
vice consul at Melbourne, Australia, 
and is now at the Secretary of State’s 
office in Washington receiving his in- 
structions. In the civil service exam- 
ination Mr. Coates was one of the 18 
succesful contestants, 82 failing to pass. 
Mr. Coates together with his wife, for- 
merly Miss Eloise Jackson of Evanston, 
Ill., sail for Australia Dec. 1. 


Oil Association Conference 

DALLAS, TEX., Nov. 20.—All of the 
southwestern special agents of the Oil 
Insurance Association attended a con- 
ference at Dallas Monday, which was 
presided over by H. M. Carmichael, 
manager of the association, with Chi- 
cago headquarters. 


Henderson With Niagara 
DALLAS, TEX., Nov. 20.—Albert J. 
Henderson has recently taken service 
with the Niagara as farm special agent, 
having headquarters at Dallas, 


Get Arson Conviction 


On Photographed Loss 


CONVICTION on an arson charge 

was obtained last week in the case 
brought against Sam Dworkin, part 
owner of the Economy Household and 
Furniture Company of St. Joseph, Mo 
which was cited in a recent issue ci 
THe NATIONAL UNDERWRITER aS an out- 
standing example of the value of in 
spections in fire prevention work. A 
photograph appeared in this issue, show- 
ing the interior of the store and nine 
bottles partly filled with gasoline scat- 
tered about among the highly inflam 
mable materials in the workshop. It 
was pointed out that these gasoline bov- 
tles promiscuously scattered about the 
premises in hazardous relation to the 
inflammable materials, when the stock 
was at the same time overinsured, 
pointed to a moral hazard loss. The 
criminal court has now so ruled, partly 
influenced by this and other photo- 
graphs shown, and has sentenced Sam 
Dworkin to serve two years in the state 
penitentiary. Dworkin was. charged 
with firing the store which he had in- 
sured for $7,000. The fire chief and the 
St. Joseph Fire Prevention Bureau were 
active in investigating this case and 
pressing the arson charges, their photo- 
graphs of the actual situation being of 
importance in the decision rendered. It 
reported that the case will be ap- 
pealed to the supreme court, but that 
is not likely, as the chances for a re- 
versal of the criminal court’s decision 
are very slight. Fire preventionists, at 
the time of the fire, pointed out that 
a thorough investigation of the premises 
would have ferreted out the moral haz 


is 


ard involved and prevented any claim 
by resulting in cancellation of the pol- 
icy on the risk. 


COTTON TROUBLES REPORTED 





Mississippi Difficulties Encountered, Due 
to Some Companies Not Re- 
turning to State 





JACKSON, MISS., Nov. 21.—Mem 
bers of the Cotton Insurance Associa- 
tion representing only 75 of the 140 par- 
ticipation shares have reentered Missis- 
sippi since the companies retired after 
the anti-trust suit was started. This is 
causing the organization trouble. Un- 
der the law of Mississippi admitted 
companies are not permitted to reinsure 
Mississippi business in non-admitted 
companies. Thus companies’ which 
have been readmitted cannot write the 
full lines of the association and reinsure 
portions in the companies which have 
not reentered. Neither can the basis of 
participation even be changed in a sin- 
gle state. 

It is reported that some pressure has 
been put on companies which are mem- 
bers of the association and are remain- 
ing out of the state, to get them to re- 


enter. Some of them, however, fosi- 
tively refuse to return to Mississippi, 
making the argument that the Cotton 


Insurance Association was not operat- 
ing in the state for some time, and fur- 
ther, that the fact that part of its mem- 
bers decided to return does not obligate 
the others to do so against their better 
judgment. 


THER are better ways of showing your 
sand than throwing grit in the other man’s 
eyes. 


WAY TO WIN 


I wouldn't give a pound of beans 
For anyone who dreams and waits. 
I wouldn’t give a mess of greens 
For him who talks about the “fates.” 
Give me a feller that can see 
A way to win; who keeps his wits: 
Who says to every chance, “That’s Me.” 
And when he gits, gits up and GITS. 
—W. Lightfoot Bennett, Chicago. 


THE 


IM GLAD 
I'm glad the sky is painted blue 
And the earth is painted green, 
And such a lot of nice fresh air, 
All sandwiched in between. 
—A. R. Marks. 
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HOLDS AGAINST THE PRACTICE 


Superintendent Conn Construes_ the 
Ohio Law on Rebating in Relation 
to Participating Policy. 


Superintendent Conn of the Ohio in- | 


say for a year at a time, to receive his 
insurance for a less amount than the 
holder of a policy for the period of a 
single year who is required to pay the 
full annual premium, this practice, in 


| my opinion, constitutes a rebate.” 


surance department has held against the | 


Merchants Fire of Indiana, a stock com- 
pany writing a participating policy. 
There were two points before the de- 
partment. The first was, may a com- 
pany of this kind pay dividends to its 
policyholders and, secondly, is the rate 
charged in compliance with the law? 

The Merchants Fire writes a 
year policy, the premium for which is 
collected from the assured in 
installments, each installment being one- 
third of the term rate. For some years 
it has paid certain sums from its earned 
divisible surplus to policyholders in ac- 
cordance with the method of distribu- 
tion as provided in the policy. 


Rule as to Term Hate 


In regard to the rate situation, the 
company belongs to the Ohio Inspec- 
tion Bureau. This Bureau has a rule 
that policies may be written for longer 
term than one year, but it requires 75 
percent of the annual rate for each ad- 
ditional year, or pro rata thereof for 
part of the year. Superintendent Conn 
says, “Since the method of issuing poli- 
cies and collecting premiums adopted 
by the company does not observe the 
referred to rule of the Ohio Bureau, 
but on the contrary enables the holder 
of a term policy who pays the premiums, 


annual | 


Too Easy to Decetve 


Aside from the violation of the re- | 
bating statute, Superintendent Conn | 
said that good underwriting militates 


against this manner of business. Where 
the contract in the case also provides 
that it shall continue for a period of 
years but that it shall be void at the 
expiration of each fiscal year unless it 


| be continued in force by the payment 


three | 





of another installment of the premium. 
He declares that under this plan it 
would be easy for a dishonest policy- 
holder to claim that he had paid an 
agent of the company the supplemental 
premium and likewise it would be 
equally possible for a dishonest policy- 


| but 





holder to claim the agent had allowed | 


an extension of time even if such facts 
were untrue. Likewise a_ dishonest 
agent could falsify. Misunderstanding 
might easily arise. 


Can Dividend Be Paid 


agreement between the parties may be. 
He said the provision is not directory 
mandatory. The provision in the 
Merchants Fire policy reads that a 
dividend will be returned to the policy- 
holder if the board of directors so elects. 
He holds that it is a mere gratuity, 
wholly unenforcable and so far as the 
policy holder is concerned gives him no 
more right than if it were not men- 
tioned in the policy 


Must Be Stock or Mutual 


The last sentence in thé statute ex- 
pressly authorizes dividends to policy- 
holders of a mutual insurance company. 
A return of similar kind, says Superin- 
tendent Conn, to a policyholder in a 
mutual company would not, strictly 
speaking, be a dividend, but would in 
[ return of unabsorbed pre- 


fact be a 
mium. The Merchants Fire, he said, is 


either a stock or mutual company. I1 
cannot be both. It cannot be part 
stock and part mutual. He says there 


is no authority in 
of hybrid company. 
nothing to 


Ohio for licensing 
There is, of course, 
prevent a_ stock 


| giving away part or all its earnings to 


The main question in connection with | 


the Merchants Fire policy was whether 
the payment of a refund by a stock 
company according to its 
not a violation of the anti-rebate law 
of the state. Superintendent Conn holds 
that the anti-rebate provision in 
statute provides that whatever is to be 
paid or allowed i 
holder must be plainly specified in the 
contract. 


contract is | 
| den by law. 


It applies to whatever the | 


policyholders, but it should not insert 
in the policy a mere suggestion that it 
may do so. The language must be 
definite as to what it intends to do. 


Superintendent Conn declares that the 


| plan followed by the Merchants Fire is 


the | 


or given the policy- | 


not authorized but is expressly forbid- 
He therefore holds that 
the company must discontinue both 
practices in Ohio. 
linson, secretary and general counsel 
for the Ohio Association of Insurance 
Agents, appeared at the hearing in op- 
position to the practice of the company. 


Judge W. H. Tom- | 





| CLEVELAND INSURANCE CLUB 


Attendance and Interest at Second Fall 
Meeting of Fire Insurance Men 
Show Big Increase 
CLEVELAND, O., Nov. 20.—The at 
tendance at the second fall meeting of 
the Fire Insurance Club of Cleveland 
was about double that of the first, and 


there are indications that interest is 
increasing materially in these gather 
ings. Thomas C, Goss, vice-president, 
had charge of the meeting and in his 
opening remarks he urged that mem 
bers bring up any subject that they 
wished discussed. Occasionally sum 
mary action is taken in certain cases, 


he said, but the victim always knows he 
is violating rules or doing something 
else wrong at the time, and he should 
take his medicine like a good sport 
when he is caught, Mr. Goss said. 
Several questions dropped in the ques 


| tion box furnished material for discus- 


company | 


sion. Members are urged to use this 
box at every meeting and ask all the 
questions that occur to them, without 
disclosing their names The officials 
want to know what is in the minds of 
the members, rather than to find who 
have grievances. In fact, it is the na 
ture of the grievances they want, so that 
they may either be satisfied or explain 
ed away. Mr. declared that the 
board of trustees is anxious to do every 
thing possible that will make the ser 
vice to members better. 

President Will J. Beggs talked briefly 
on the joint meeting of representa- 
tives of the Union, the Bureau and the 
agents association at Chicago last week. 

William Ganson Rose was the formal 


Goss 





LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. 
‘ Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN'S 


INSURANCE CO. 


of Newark, N. J. 


and Treas. 


Organized 1855 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital .....$2,250,000.00 
All other 

liabilities... 9,004,301.01 
Net Surplus.. 4,436,386.20 





Total ..... .$15,690,687.21 


Policyholders Surplus, 
$6,686,386.20 





Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
3. Vaughan, Secretary 
: . Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard Fe M. 


INSURANCE CO. 


of Philadelphia 
Organized 1853 
Statement January 1, 1923 

ASSETS AND LIABILITIES 
Capital $1,000,000.00 
All other 

liabilities. . 2,665,678.50 
Net Surplus.. 1,110,233.48 





$4,775,911.98 


Policyholders Surplus, 
$2,110,233.48 











Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


$ 600,000.00 
All other 
liabilities. . 


Net Surplus.. 


1,916,251.22 
945,537.10 





Total $3,461,788.32 


Policyholders Surplus, 
$1,545,537.10 











Schmitt, President 

sassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas, 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ... ..$1,000,000.00 
All other 
liabilities. . 1,329,033.00 


Net Surplus.. 1,452,589.00 





Tetal Assets .$3,781,622.00 


Surplusto Policyholders, 
$2,452,589.00 











H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 


Western Department— 137 South La Salle Street—Chicago, Illinois 
WAITE BLIVEN, Vice-President 
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E.. T. BOLTON 


Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phones: Wabash 0522 and 2410 Residence: Lake View 4638 














FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
H. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 
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speaker at the meeting. Heis well 
known for his pepping-up ideas and on 
this occasion he told of the results of 
enthusiasm used in any business or pro- 
fession. 

Insurance, he said, is no exception. 
Enthusiasm will sell a man something 
he does not want or cause him to take 
a course that is opposed to his own 
wishes. It is a power in everything. Mr. 
Rose said he knows nothing about fire 
insurance, but that there are certain 
things common to all businesses and 
he feels that enthusiasm will bring its 
benefits when applied in any direction. 





Conn Watching Developments 


COLUMBUS, O., Nov. 20.—Discuss- 
ing the break between the Western 
Union and Western Insurance Bureau, 
H. L. Conn, superintendent of insur- 
ance of Ohio, announced that he is care- 
fully watching developments but as vet 
had taken no action in connection with 
the matter. 


Charleston Has Night of Fires 


CHARLESTON, W. VA., Nov. 20— 
Charleston suffered a night of fires be- 
ginning shortly before midnight. Nov. 
14. The first blaze was in a millinery 
store in the heart of the business sec- 
tion. Loss is estimated at $5,000 to the 
stock, with damage to the building un- 
ascertained. 

From 


this blaze the firemen were 
ealled to the Capitol theater, Charles- 
ton’s only legitimate playhouse. The 


fire had gained too much headway, how- 
ever, and the entire building was de- 
stroyed, with loss estimated between 
$150,000 to $175,000. 

Within a short time an alarm was sent 
in from the wholesale warehouse dis- 
trict, but the firemen succeeded in ex- 
tinguishing this fire with a small loss to 
the building, and about $15,000 to the 
stock. 

It is presumed that all three fires were 
due to defective electric wiring, or short 
circuits. 


Heavy Losses at Columbus 


The switchboard of the Columbus, O., 
fire department was threatened with de- 
struction early Sunday morning when 
fire broke out in the building of the 
Griswold-Sohl Company, blacksmith sup- 
plies, in the heart of the city, adjoining 
the fire department building in which 
the board is situated. For years fire in- 
surance men, firemen, city officials and 
others have recommended that the 
switchboard be moved to another loca- 
tion, but this has not been done on ac- 
count of the cost. The Griswold-Sohl 
building was destroyed, and at about the 
same time a fire in another part of the 
city wiped out the plant department 
garage of the Ohio Bell Telephone. Com- 
pany and the American laundry, to- 
gether with several store buildings and 
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Capital Stock, $250,000.00 


THE 
Assets, $762,000.00 
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Policy Holders’ Surplus 
$420,000.00 
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residences. The total loss is $320,000 
divided as follows, Griswold-Sohl, $160, 
000; Bell Telephone Company, $90,000; 
American Laundry Co., $65,000; with 
smaller losses on other buildings. The 
Griswold-Sohl building was worth 
$60,000 and was covered by insurance. 
The stock was fairly well covered by in- 
surance. The buildings occupied by the 
telephone company and laundry were 
valued at $60,000 and insurance was less 
than half. 


Loss at Mogadore 

The business section of Mogadore, on 
the Portage-Summit county line in Ohio 
was wiped out by fire last week, with a 
loss estimated as high as $200,000. Build 
ings destroyed. included the B. C. At- 
wood department store, a dance hall 
Sons of Veterans’ hall and a residence 
The city offices and jail were in the Sons 
of Veterans’ hall. Eagle hall, occupied 
by the John K. Meyer grocery. Walter 
Mathias’ butcher shop and E. Slusser’s 
hakery were damaged. The town has no 
fire protection. 


Report on Perrysburg, O. 


The Ohio Inspection Bureau has made 
a report on the fire fighting facilities of 
Perrysburg, O Waterworks installed 
in 1907, owned by the town, supply from 
the Maumee river inexhaustible: pump- 
ing equipment in two units with both 
gas and electric power available. Mains 
are of good carrving capacity in the 
princinal mereantile district, layout of 
system elsewhere. however, is very poor 
“as vpracticallv all mains terminate in 
dead ends. Only a very small portion 
of the elevated storage is available at 
pressures any way suitable for direct 
hose streams. 

The fire department is composed of 
a chief and eight men The present 
chief is employed in Toledo and is ab- 
sent from the villagwe during the day. 
which is a serious handicap to the de 
partment and the anpointment of a chief 
whose business interests do not require 
his continued absence during the dav 
has heen recommended. The efficiency of 
the fire fighting facilities is considerably 
reduced, due to the fact that all hydrants 
are equipped with 2-inch nipples 
and about one-half the available 
suvpnly is but 2 inches The congested 
valne district is small. comprisine parts 
of four blocks, all buildines small or of 
moderate size. The possibilitv of a fire 
spreading heyond the block in which it 
originates is remote, due to the width 
of streets. 


hose 


Watched Window Sprinkler Test 


Manv Cincinnati agencies and insur 
anee organizations were renresented at 
the test of window 
Union Central Life building 
morning This test was conducted un- 
der the direction of 7. J. Conway 
intendent of the Cincinnati 
Corps, and B. J. Houston. chief of the 
fire denartmert. This system now in 
oneratinge condition protects two 
of the Union Central building. throwing 
a sheet of water directly against 291 
windows A complete description of the 
installation anneared in issue of 
“Fire Protection” and details regarding 
the test will annear in the January num- 
ber of that publication. 


svrinklers at the 
Sunday 


super- 


Salvage 


sides 


June 


Inspecting Ohio Schools 


COLUMBUS, O., Nov. 20—tLouis F. 
Miller. Ohio state fire marshal, an- 
nounced this week that the schools of 
Ohio will be examined within the next 
«0 days. special care being given to 
those of more than two floors. and all 
fire hazards will be reported and changes 
demanded. Battalion Chief John A. 
Walsh is cooperating with renresenta- 
tives from the fire marshal’s office in the 
insnection of the schools in Columbus. 
Tt is said that from reports already re- 
ceived from over the state serious con- 
ditions have been discovered. Prosecu- 
tions will follow. it is announced, if the 
hazards reported removed are not at- 
tended to within 60 days from the time 
notice is served. Mrs, Louetta Peabody, 
assistant state fire marshal. is now lec- 
turning in the schools at Akron. 


Report on Carney Paper Co. 


Chances of a continuance of any in- 
surance on the paper mill of the Carney 
Paper Company, West! Wayne street. 
Maumee, O., seem rather slim in view 
of the report just furnished companies 
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by the Ohio Inspection Bureau. The 
pbuilding is said to be old and in very 
poor repair; general care and cleanliness 
poor; conditions of building and prem- 
ises not desirable. The plant has not 
been operated since 1920; cared for by 
watchman located on the premises. The 
property was recently acquired by the 
Carney heirs and it is claimed the plant 
will be put in operation again. No 
private or public protection; watchman 
patrols the premises night and morning 
only, without a time recording device. 
A poor risk of its class is the verdict. 


Bryant Addressed Building Men 

Thomas E. Bryant of the Walter P. 
Dolle & Co. office in Cincinnati ad- 
dressed the members of the Cincinnati 
Building Owners Association last week 
on the subject of “Fire Insurance Rates 


for Office Buildings.” Mr. Bryant used 
diagrams to illustrate just how the 
buildings might be altered to get bet- 
ter rates. He also explained stock com- 


methods and plans of cooperation 
available for them. 


pany 
and service 


Want Agreement Eliminated 

Companies interested are asking for 
elimination of the following stipulated 
value agreement attached by Columbus, 
O., agents to tornado policies issued to 
the F. & R. Lazarus Company, 139-153 
South High street: 

“For the purpose of this insurance, it 
is agreed that the value of the building 
covered by this policy is $660,000, and 
that this policy is a part of the sum of 
insurance aggregating $400,000.” 


Committee Attended Funeral 
The Cincinnati Underwriters’ Associa- 
tion sent a special committee to the 
funeral of E. E. Shipley, a former presi- 
dent of the organization and one of its 
charter members. The same committee 





| 
| 


drew up suitable resolutions for per- 
manent records of the association. 
Ohio Notes 
Louis E. Morfoot has been appointed 
agent of the Henry Clay Fire at Cleve- 


land. 


H. Muir BeddAll, an insurance broker 
of London, Eng., is touring the United 
States making arrangements for placing 
of risks through Lloyds. He was in 
Ohio cities last week. 

Henry Hater, retired shoe 
prominent realty owner in Cincinnati, 
has been elected president of the Sun 
Mutual Fire, succeeding the late John G. 
Broxterman. 


dealer and 


John Cowan, well Known Democratic 
politician, has been placed on the staff 
of Ohio State Fire Marshal Louis Miller. 
He will work in Putnam and three ad- 
joining counties in Ohio. 

Frank P. Curry has gone from the 
A. W. Schell office in Cincinnati to the 
Walter P. Dolle Agency Mr. Curry will 


have charge of the casualty department 


in the latter agency. John H. Blades is 
also in this department of the Dolle 
office. 

The F. E. Kirknatrick agency, rep- 


resenting the Ohio Farmers in Columbus, 
O., declared this week that it has had an 
unusually profitable year, with a steady 
increase in business. A great deal of 
commercial property has been insured as 
well as farm property. 


J. J. Conway, superintendent of the 
Cincinnati Salvage Corps, is now being 
greeted by his friends as “Grandpa,” a 
son having been born to his daughter, 
Mrs. Charles Poland, on Monday of this 
week. Mrs. Poland was employed before 
her marriage in the office of A, W. Schell 
& Co. 


The Louis F. Runck estate has aban- 
doned its downtown office in the First 
National Bank building in Cincinnati and 
is winding up the affairs of Mr. Runck’s 
insurance business from his widow's 
residence. No attempt is being made 
to maintain this agency, and only such 
matters as are involved in clearing the 
affairs of the estate are being handled. 
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SEEK LIMITATION OF AGENTS 


Detroit Insurance Exchange Starts 
Active Campaign and Seeks Aid 
of Companies 


DETROIT, MICH., Nov. 21.—Limi- 
tation of the number of fire insurance 
agents as a means of correcting an 
undesirable local situation resulting 
from promiscuous appointments on the 
part of a number of companies and de- 
cidedly affecting standards of service 
has become one of the principal object- 
ives of the Insurance Exchange of De- 
troit. 

It is pointed out by the members of 
the organization that the need for such 
a move is directly in line with the main- 
tenance of good will toward the business 
on the part of the public and state au- 
thorities and in addition represents the 
logical method for obtaining consis- 
tently good and efficient representation 
in Detroit. It is claimed that the ob- 
vious disadvantages of the present situ- 
ation are apparent from the fact that 
one company now has 100 representa- 
tives here while five other companies 
have a total of 180 agencies, a large 
majority of which are only incidentally 
engaged in the writing of insurance. 

Investigation by Hennes 


This is thoroughly well substantiated 
by the results of an investigation by 
Theodore Hennes, secretary of the ex- 
change, which disclosed that in a great 
Many instances these agents are listed 
as bookkeepers, clerks, factory employes 
and even barbers, who are not, actively 
engaged in soliciting insurance and who 
im a number of cases have written poli- 
cies entirely for the purpose of effecting 
the saving of commissions for their em- 
Ployers, large owners of apartment 
houses and industrial plants. The situ- 
ation is further aggravated by a split 
of commissions bet ween automobile 
dealers and discount companies for in- 
surance of new and used cars purchased 
on the deferred payment plan. 

Seek Companies’ Cooperation 


It is contended by the local organi- 
zation that its members are entitled to 





the cooperation of companies in work- 
ing out a solution to tHis difficult prob- 


lem because the majority of agents here | 


are operating under rules, regulations 
and conditions which were established 
by the companies, as particularly evi- 
denced by the fact that the original 
mixed agency agreement and its abro- 
gation emanated from that source and 
was not in any sense of the agent’s mak- 
ing. Inasmuch as this situation affects 
Bureau and Union companies alike and 
its proper adjustment is predicated upon 
an absolute necessity for the elimination 
of premium losses, it is further pointed 
out by organization members that un 
less proposed changes take into account 
their claims and views the possibility of 
an internal disagreement and an even 
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ARGUS CHARTS | 


“Twi 
1362 Insurance Exchange, Chicago 


Mr. Local Agent, 
Every Town, U. S. 


Dear Sir:- 


The Argus Chart is the most useful small 
reference book you have ever had in your hand. 


Note the complete showing of companies—that 
is what a chart is for. 


figures of ALL. 


Why else does anyone want a chart? 
does not give the companies one wants to look up, 
it is only half useful. 


complete. 


All the leading stock companies— 


the small stock companies— 
the mutuals— 
the reciprocals— 
the Lloyds. 
The last four cannot be found ANYWHERE ELSE 


except in an expensive reporting service. 


An agent needs a chart in soliciting. He 
meets the competition of every sort of insurance 
‘*I don’t know’’ 


concern. 
when he is asked 


KNOW——or to be able to tell. 


Argus. 


The right Chart means premiums. 
premiums and GAIN premiums. 


the Argus. 





ce as Many Companies’’ 


The Argus gives the 


If it 
The Argus Chart is r 


is a poor answer 
about them. HE IS EXPECTED TO 
He can with'an 


It will SAVE 
The right chart is 


Sincerely yours, 
The National Underwriter 














greater increase of agents is presented, | 


thereby suggesting the imperative need 
for a conference between the compa- 
nies and the exchange as a means of 
establishing a sound and acceptable plan 
of procedure. 

The existence of excess commissions 
as a particularly undesirable aspect of 
this situation is declared to represent an 
unhealthy growth in insurance, necessi- 
tating the establishing of a commission 
based upon and contingent with a 
proper percentage as productive of the 
best kind of company representation. 
There is every indication that service 
to the assured has been seriously af- 
fected because of the presence of such 
a large number of agents who are not 
in a position to inspect moral hazards 
or to advise as to proper coverage. 


PLAN A BIG INSURANCE DAY 


Indiana Federation Promoting Move- 
ment for Big Gathering About 
Middle of January 


INDIANAPOLIS, IND., Nov. 20.— 
-lans are laid for an important meeting 
next Monday at the Columbia Club in 
Indianapolis, following a luncheon, to 
make a start on a program for a big in- 
surance day in Indianapolis about the 
middle of January. The Indiana Insur- 
ance Federation is back of the Monday 
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meeting and is smmabes the January 
meeting. 

President Frank Chandler of the In- 
diana Insurance Federation addressed 
the weekly meeting of Casualty Ad- 
justers’ Association in Indianapolis and 
emphasized the importance of being 
prepared in Indiana to meet any pos- 
sible attempt to pass workmen’s state 
fund legislation next year. He was as- 
sured of the support of the association 
and that representatives of that organi- 
vation would be present at next Mon- 
day’s meetings. 

He has also been in touch with other 
organizations of various branches of 
insurance in the state and it is pretty 
certain that the following will have rep- 
resentatives at the Monday meeting: 
Fire Underwriters Association of In- 
diana, Indiana Field Club, Indiana Fed- 
eration, Indiana Insurance Society, In- 
dianapolis Fire Insurance Agents’ 
Association and the Indianapolis Asso- 
ciation of Life Underwriters. 

A meeting of the executive commit- 


tee of the Indiana Federation will also 
be held Monday and will appoint one 
and maybe two delegates to the annual 


meeting of the Insurance Federation of 
America which will meet in New York 
City the first week in December. In- 
diana Insurance Commissioner Thomas 
S. McMurray, Jr., plans to attend the 
New York meeting. 


Indiana Field Club Elects 


INDIANAPOLIS, IND., Nov. 21—At the 
annual meeting of the Indiana Field 
Club held here Monday afternoon, the 
entire list of officers was reelected, for 
the first time in the history of the or- 
ganization. The officers are: President, 
W. P. Ray, general agent Eliel & Loeb 


companies; vice-president, Frank G. 
Herman, state agent Agricultural; sec- 
retary, A. Moore, state agent Con- 
eordia; treasurer, Charles F. Engle, state 
agent Milwaukee Mechanics. 

The other members of the executive 
committee were also elected. It was 
felt that, in view of the present condi- 
tions, it would be inadvisable to “swap 
horses in the middle of the stream.” 

The State Board and the Indiana In- 
surance Society met on Tuesday. 


toss 





More Michigan Inspections 

DETROIT, MICH., Nov, 20—Following 
a decidedly successful inspection of the 
mercantile and school buildings of Grand 
tapids, which was participated in by 85 
members of the Michigan Fire Preven- 
tion Association who gathered in that 
city last week, F. W. Sullivan, president 
of the organization, has announced that 
a regular series of inspection of other 
cities in the state will be scheduled 
after Jan. 1. 

The Grand Rapids’ inspection 
marked by vigorous cooperation on the 
part of the Chamber of Commerce and 
extensive publicity in the local news- 
papers. The talks to pupils in the 
schools were especially well received and 
aroused widespread discussion and in- 
terest. 


was 


No Action on Indiana Appeal 


companies still have ten days or 
two weeks in which to make an appeal 
from the ruling of Commissioner Mc- 
Murray of Indiana on the advancement 
of Indianapolis rate classification from 
Class 2 to 1%, but no statement has 
been made by the companies that such 
an appeal will be made. It is considered 
likely that the companies will not ac- 
cept the ruling without protest as it 
would be a precedent that might lead 
to like demands from other Indiana 
cities and towns. 


The 


Illinois Loss in October 


Fire in October caused a loss in Illi- 
nois of $1,158,428. This is a decrease 
from October, 1922, of $148,652. Causes 


of fires responsible for the largest losses 
were: Electricity, $145,817; spontaneous 
combustion, $102,090; sparks on roofs, 
$66,824; defective flues, $63,243; matches 
and smoking, $55,573. Classes of build- 
ings suffering largest losses were: 
Dwellings, $316,472; stores, $251,579 
factories, $132,501; shops, $130,925; barns 
and stables, $105,460. 


Gamber Plans Fire School 
Fire chiefs in every city of Illinois are 
being invited by John G. Gamber, state 
fire marshal, to attend a school of in- 
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struction, and questionnaires now be- 
ing circulated ask for suggestions of 
the most convenient time and place, 
Lectures on work of the fire chief, sev- 
eral demonstration and kindred topics 
will be the meeting subjects. Tllinois 
is one of the few states which has no 
fire chiefs association and it is likely 
that at this time such an organization 
will be launched. 





Gets in Better Class 


Farmland, Ind., has been raised to a 
4% class town on account of the in- 
stallation of a waterworks system and 
organization of a fire department. All 
dwellings, private barns, private board- 
ing and rooming houses will take this 
class, when located within the corporate 
limits of the town and within 1,000 feet 
of a hydrant. Rates on mercantile 
classes will remain the same until a re- 
survey of all the buildings is made, 
when a new tariff will be issued. 





Field Club Meets at Flint 


A meeting of the Michigan Field Club, 
composed of field men of the companies 


belonging to the Western Insurance 
Bureau, has been called for Tuesday 
evening, Nov. 27, at the Hotel Durant, 
Flint. An effort is being made to obtain 
a prominent insurance man as the prin- 
cipal speaker. 
Illinois Notes 
Harry W. Crabb, Sr., aged 65 years, 


widely known insurance man at Decatur, 
Ill., died Nov. 7, following a five months’ 
illness. He had been in the insurance 
business in that city since 1904, retiring 
last February from the firm of Crabb & 
McNabb. 

Joseph Starr, died Nov. 13 at 
Decatur, Ill, after a brief illness of 
acute indigestion. He was engaged in 
insurance work in Chicago and Boston 
for a number of yvears. In 1913 his eye- 
sight failed and he became totally blind. 
He returned to Decatur and was asso- 
ciated with his daughter, Mrs. Edith 
Starr Haines, in a local agency there. 

Callender & Co., of Peoria, Ill, have 
established a life, accident and group in- 
surance department in their local agency, 
with John E. Wansbrough, formerly of 
the Travelers, in charge. 


aged 61, 





Michigan Notes 
W. Everts Rouse of Lansing, Mich., 
has secured the agency of the Virginia 


F. & M. and the Hanover. 
L. B. Austin of Austin & Hudson has 
purchased the interest of his partner, 


Howard J. Hudson, in the agency at Lan- 
sing, Mich. The agency will now be 
conducted under the name of L, B. Austin 
- Co. 

Richard E. Vernor, 
prevention department of 
Actuarial Bureau, neges yng 
gan State Conference of the N 


manager of the fire 
the Western 
the Michi- 
Vational Re- 


tail Credit Men's Association on fire 
aeoweniien at Grand Rapids last Thurs- 
day. 

Timothy E. Callahan, chief of the De- 


troit fire department, who celebrated his 
44th anniversary in the fire fighting 
service on Nov. 17, announced that fire 
prevention methods were gradually re- 
lieving the heavy work of firemen, even 
though results in this connection are not 
always apparent, and that within the 
next ten years these efforts would pro- 
duce a marked change in public attitude. 





Indiana Notes 
Richard E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau, will address the 
Rotary Club of Elkhart, Ind., on Thurs- 
day, Nov. 22. 


Surplus Is Increased 
The Philadelphia Fire & Marine has 


increased its surplus by $1,000,000. The 
company has capital $1,000,000, assets 
over $2,500,000 policyholders surplus 
$2,250,000. It has built up a very satis- 
factory agency plant since taking over 
the Philadelphia Underwriters. 


Pfouts on Extended Leave 
Lucius Pfouts, chief examiner of the 
Illinois insurance department, has been 
given a leave of absence for four 
months. It is understood that Mr. 
Pfouts will not return to the depart- 
ment. 


“Lord” Changed to “Mr.” 


“Weekly Dispatch” 
Jeffery Holmesdale, the son of 
Zarl Amherst, is going to America to 
have a year’s training in an American 
insurance office. Viscount Holmesdale 
will probably be known as Mr. Dale.— 
“Policyholder,” Manchester, Eng. 


The 
Lord 


says that 
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INSPECTION AT OSHKOSH, WIS. 


Good Results Obtained, Especially 
Along Line of Getting Better Co- 
operation From the Public 


OSHKOSH, ‘VIS., Nov. 20.—Fire 
prevention was given a _ tremendous 
stimulant by the highly successful in- 
spection of the city, made by more than 
5G members of the Wisconsin State Fire 
Prevention Association at the request 
of the Oshkosh Association of Credit 
Men, 

“While the inspection will no doubt 
be a powerful factor in reducing the 
number of future fires in Oshkosh, by 
the elimination of unnecessary hazards, 
the chief benefit to be derived from an 
inspection of this kind is the feeling of 
cocperation between the general public 
and the insurance fraternity,” declared 
President Roy L. Nicholsor of the fire 
prevention association, in commenting 
on the results of the inspection. “The 
people of Oshkosh have been sold the 
great truth that the fire underwriters 
are working for the policyholder’s good, 
and will henceforth take a most friendly 
attitude to fire insurance.” 


Local Men Cooperate 


Splendid cooperation was given by 
the local press and the various civic or- 
ganizations, as well as the city officials. 
On Monday the paper published on its 
front page an official proclamation by 
Mayor A. C. McHenry, in which he 
urged every citizen to lend the visiting 
inspectors every aid. Thomas F. Ha- 
gan, state agent for the Phoenix of 
England, directed the work, as chief 
aide to President Nicholson. <A total of 
536 inspections were made, and 502 
recommendations for the corrections of 
defects were presented. 


The results of the inspection were 
presented to the general public at a 
mass meeting on Wednesday night. 


The meeting was opened by several lo- 
cal speakers, including F. S. Lamb, 
president of the Oshkosh Association of 
Credit Men, at whose request the in- 
spection was made, and Mayor A. C. 
McHenry, as well as Judge J. E. Flor- 
ien, superintendent of the fire preven- 
tion committee of the Wisconsin indus- 
trial commission. The principal talk 
was given by President Nicholson of 
the fire prevention association. 


Address Civic Organizations 


Several reels of movie films on fire 
prevention work were also shown, un- 
der the direction of L. C. Hilgeman of 
the Springfield F. & M. These films 
were also shown in the schools, with 
A. S. Gormly, also of the Springfield, 
delivering short talks between the reels. 


D. O. Stine, state agent for the St. 
Paul, addressed members of the Osh- 
kosh Association of Credit Men, and 


other civic organizations, at a noonday 
luncheon. Frank R. Daniel, chief en- 
gineer for the Wisconsin Inspection 
3ureau, together with President Nich- 
olson and the Oshkosh fire chief, made 
the rounds of the six fire stations. Their 
talks were well received by the fire 
fighters. 


MAY INITIATE NEW HAIL LAW 


Deficit in North Dakota’s Fund May 
Be Bridged by Popular Vote 
on Measure 


BISMARCK, N. D., Nov. 20.—The 
North Dakota initiative and referendum 
may be called into action to save the 
farmers of the state from a loss of $900,- 
000, the deficit of the state hail fund on 
the past season’s business. The at- 
torney general’s department recently 
ruled that under the present law the hail 
fund mav not draw upon its surplus to 
meet deficiencies of the kind that now 
exists. The hail payments must be 





pro-rated under the present law and this 
would mean a loss of $900,000 to the 
farmers. It has been suggested, and the 
insurance department has approved the 
idea, that a law- be initiated, authorizing 
the insurance department to draw upon 
the surplus acquired in good years to 
meet the deficit in bad years. It had 
been previously suggested that Goy, 
Nestos call an extra session of the leg- 
islature to pass the necessary law, but 
the governor has stated that he believes 
it would be a needless expense and that 
there is considerable doubt as _ to 
whether the legislature would pass such 
a measure. The farmers prefer the call- 
ing of an extra session of the legislature, 
this would cost but $13,000, which 
would be small in comparison to the re- 
turn of $900,000 to those who have in- 
curred hail losses. The difficulty with 
initiating a new law seems to be in find- 
ing parties interested in its promulga- 
tion who have sufficient political influ- 
ence to bring the measure before the 
public. There would also have to be a 
guarantee of sufficient money to defray 
the cost of printing and petitioning on 
the new law. With conditions in North 
Dakota already generally unsatisfac- 
tory, it is believed that the farmers will 
take action along some line to obtain 
this $900,000, and it is expected that the 
most probable line would be the initiat- 
ing of a new law for a popular vote. 

The proposed law provides that when 

levy for indemnity tax is made each 
of the four districts in the state shall be 
considered a unit and the rate of the 
indemnity shall be based upon the fol- 
lowing proportions between the dis- 
tricts: First district, 3%; second dis- 
trict, 4%4:; third district, 6; fourth dis- 
trict 7. Every fifth year a report would 
be made on the experience of losses and 
recommendations made to the legisla- 
ture for redistricting the state. 


as 





Gives Fire Prevention Talk 


G. S. von Sein of Fargo, N. D., 
agent for the Hawkeye 
dressing the Kiwanis Club at Devils 
Lake, last week, emphasized the part 
carelessness plays in menacing life and 
property. He said 80 percent of the 
country’s losses are due solely to care- 
lessness and Mr. von Sein suggested the 
development of what might be called 
“fire consciousness.” “The best way to 
fight fire is before it occurs,” he said. 

“Nearly every individual owns prop- 
erty. For that reason each of us should 
be interested in fire prevention.” 

In commenting upon the American 
fire loss situation, Mr. von Sein said, to 
use a slangy but expressive remark, 
gets no better fast.” 

“The time has come for more than 
talk, and it is to be hoped that the next 
few months will show that the American 
people are really taking to heart the 
question of our individual responsibility 
for the continuance of fire hazards.” 

District Judge Buttz and the Devils 
Lake fire chief, both of whom are ardent 
supporters of the fire prevention move- 
ment, were present. Mr. von Sein com- 
mented very favorably on the efficiency 
of the Devils Lake fire department. 


State 
Securities, ad- 





Agents Head Commerce Body 

MINNEAPOLIS, MINN., Nov. 20—Two 
of the foremost insurance men of Min- 
neapcelis were placed at the head of the 
Minneapolis Civic & Commerce Associa- 
tion at the annual election held last 
week. A. E. Zonne of the Conklin-Zonne 
agency was elected president and Fred 
L. Gray was chosen senior vice-presi- 
dent. 





Rerating Wisconsin Cities 


Rerating of Wisconsin cities along 
lower basis rates, which was begun by 
the Wisconsin Inspection Bureau some 
three years ago, is rapidly progressing. 
In many cases the new insurance rates 
show a downward tendency, but occa- 
sional substantial increases may be 
made before the project is completed and 
it is probable that no marked decrease 
for the entire state will be noticeable. 
Several cities have been completed re 
cently, and a number of others are near- 
ing completion, according to word give? 
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out at the offices of the bureau in Mil- 
waukee. Insurance rates on frame 


dwellings with shingle roofs at Water- 
town, Wis., have been reduced from 60 
eents per $100 for a three-year period, 
and 96 cents per hundred over a five- 
year period, to 55 and 88 cents, respec- 
tively. Slight decreases have also been 
made on other dwelling places of that 
city. New rates, showing some reduc- 
tions, have gone into effect at Jefferson, 
Wis., and the rerating of Waukesha and 
Janesville, Wis., are nearly ready for 
unnouncement. 


Wants Offices Together 


ST. PAUL, MINN., Nov. 20—As a move 
n the interest of economy and_  effi- 
ciency, George W. Wells, Jr., state in- 
surance commissioner, told an interim 
committee of the Minnesota legislature 
that the state fire marshal’s office should 
be moved into the same quarters with 
the commissioner’s department. Al- 
though the fire marshal is now under the 
insurance commissioner, he maintains 
separate offices, which Mr. Wells thinks 
is a needless expense. 

Mr. Wells was called before the com- 
mittee to explain in detail the working 
if his department The committee is 
trying to determine what state depart- 
ments and offices may be dispensed with 
as a means of economy. 


Plans Survey of Duluth 


DULUTH, MINN., Nov. 20.—A thorough 
survey of local conditions, with a view 
to securing reductions in insurance rates 
on large buildings, has been authorized 
by the Duluth Association of Building 
Owners and Managers. This action fol- 
lows the announcement by the National 
Board that larger water mains and a 
better water supply in the downtown 
district would be necessary in order to 
secure any rate reduction in this city. 
The association plans to make a full in- 
vestigation into the cost of the sug- 
gested improvements and the _ results 
which would be obtained from them. 





Railroad Sues Fargo for Fire 

FARGO, N. D., Nov. 20.—The Great 
Northern railway has filed an action in 
Cass county district court against the 
W. BE Kennedy Company and the city 
of Fargo, asking for $9,000 damages 
eaused by the recent fire in the new 
Tenth street subway. The railway com- 
pany claims the fire was caused by an 
overheated tar kettle and holds the city 
under the clause in their contract which 
states that the contractor is responsible 
for damage caused by reason of the 
work. The city is protected by bond but 
is being held by the railroad company 
in the position of collector from the 
Kennedy company under the terms of 
the contract. 





Paper Urges Fire Prevention 


FARGO, N. D., Nov. 20.—In a recent 
issue of the Fargo “Forum” there ap- 
peared an editorial urging the coopera- 
tion of the citizens with the insurance 
companies in preventing fires. Natur- 
illy the insurance companies are deeply 
interested in the prevention of fires but 
they need the cooperation of the public. 
“The individual is the great factor after 
all in fire prevention. No matter if 
buildings are adequately insured the 
loss in time and the inconvenience is a 
large item for the prudent property 
owner to “consider.” 


Examine North Dakota Departments 


The North Dakota compensation bur- 
eau and the hail insurance department 
are to be examined by Bishop, Briss- 
man & Co., accountants, engaged by the 
State board of auditors. Under the law 
the board has a $15,000 appropriation to 
make an examination of the several 
State departments. 


South Dakota Hail Losses 

PIERRE, S. D., Nov. 20.—The state 
hail department last week mailed out 
warrants for $806,282 to South Dakota 
farmers in payment for hail losses sus- 
‘tained last season. A considerable 
volume of claims still remains to be paid. 
The total for these will be about $1,- 


500,000, which is slightly more than last 
year, 





New Wisconsin Examiner 
MADISON, WIS., Nov. 20.—W. Stanley 
Smith, state insurance commissioner, has 
ee the appointment of Theodore 
. Stickle, Milwaukee, as assistant ex- 





aminer for the fire insurance division of 





the Wisconsin department. 

Mr. Stickle graduated from the com- 
merce course at the University of Wis- 
consin in June, 1923. Since graduation 
he was in the employ of the Retail 
Credit Bureau. 
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Plan Minnesota Inspections | 





The Minnesota Fire Prevention Asso- 
ciation has scheduled two town inspec- 
tions for early December, planning to 

















the Hawkeye Securities, was a speaker | 


cover Eveleth, Minn., Dec. 4,and Virginia, "Welt Sate - Sem Ne- S i EVER ‘ ILLINOIS 
Minn., Dec. 5. In both of these towns " suit ; a | 
the association will exhibit moving pic- — 
ture films on fire prevention at public | | aces enon AG 
meetings. | 
Wisconsin Notes : 
A fae ane gt me state agent | | W. E. HOUK that to make business progress and hold 
o 1e > ast > T YY eri rs € as ] . ° } 4 +4 
year ‘president: ‘of tha Winsonene Weeks | = H Ind his present customers he must give them 
Men's Club, is receiving the congratula- [| See ce, ee rapid and comprehensive insurance ser- 
ions of his many friends on the arrival | : So | 
of a boy at the Risley home. ae naan +d vice. He must be able to meet their in- 
‘Frank R. Daniel, chief engineer of the | | [linois and Indiana surance needs with dependable indemnity. 
W isconsin Inspection Bureau, is making | 
a visit “e, “Marshfield, Wis., where it is | 
reported that two wells have been drilled : MH | 
wits sufficient flow to provide adequate|| E. P. GREINER An agency connection with the Metro- 
water supply. Owing to the location, | . i i i i . ; 
Marshfield has experienced a ‘aeend deal } Cleveland, Ohio politan-Hibernia gives you this. It gives 
of | dimeulty in securing an adequate||  geate Agent for you more. It gives you definite assur- 
yater supply. aR - . . : 
Strains of jazz music issuing from an || Michigan and Ohio ens va a satisfying your clients 
electric piano in the early morning hours | | wit ependabie co i i- 
served as an efficient fire alarm to | 2 p verage ina good Thi 
awaken the proprietor of the Ruby Inn, ; nojys company. 
at Shawano, Wis., when flames originat- | 
ing in the basement burned the wires | | 
governing the instrument. However, the 
fire was not discovered until it had | } 
gained considerable headway and caused 
a loss of $30,000, partly covered e e bd 
City officials of Oconomowoc, Wis., etro oO l n - 
are considering several proposals to im- 
prove conditions of that city, and among 
the plans is one to have a paid fire de- ao * 
partment in place of the present volun- F | 
teer department In considering the va- n ul a n mM pa n 
rious improvements proposed, the of- ire S r ce Oo y 
Soials have secured the aid of M, I. Established 1863 
Parker, engineer of the Wisconsin In- 
spection Bureau, in advising on plans. John Naghten & Co. Insurance Exchange 
General Managers CHICAGO, ILLI 
Dakota Notes ad é seasnand | 
George S. Von Sien, state agent for 
before the last meeting of the Kiwanis Operating in Illinois, Indiana, Ohio | 
club at Devils Lake, N. D * ° * ° . 
C. C. Schuyler, locait agent at Fargo, | | Pennsylvania, Michigan and Wisconsin 


N. D., broke his arm when he stepped | 
on a screening when measuring expos- 





ures for a new line of insurance. 





Better fire protection at Edmore, N. D., 
is being talked since a recent fire, which 
for a time, threatened to wipe out a | 
business block. A cistern and rotary 


power pump has been suggested, 
Fire starting in the apartment above | , 
J. P. Maddox pool hall at Golden Valley, 


N. D., Nov. 14, destroyed four building- 
ings with approximate losses of $22,000. | 
The McLaughlin hotel, loss $10,000 with | C f N 

$3,000 insurance; J. P. Maddox pool hall | 

with all equipment loss $5,000 with | hnsurance ompany 0 ew York 
$2,000 insurance; Golden Valley audi- 

torium and gymnasium, loss $5,000, par- 
tially insured. and a building occupied 
by the Wear-U Well shoe store and two | 


a Sa wee Statement July 1, 1923 


Minnesota Notes 
Arthur L. Timm, vice-president of 


Brugger, Kronzer & Co., Minneapolis, in- ° 

SEtaute an gases beet, Gad tae. Premium Reserve................ .$2,978,472.21 
Damage estimated at $100,000 was done ne 

by a fire at Mankato, Minn., which de- Reserve for Other Liabilities ....... . 892,857.96 


stroyed two buildings Nov, 16. Several 


business firms were virtually wiped out Capital Stock et ee $1,000,000.00 


by the flames. Among a firms affected 
are : nai ‘te in any 
pone og OM. “cama ieee Net Surplus Sik ak la ee ata 1,456,496.77 2,456,496.77 
George Otto Jewelry Company and the 


Force Tire Company were minor losers, TOTAL ASSETS $6,327,826 94 
Promoted to Secretaries 
_Joseph A. Mavon, H. W. Knight and 


F. L. Cowles, formerly assistant secre- 
taries of the Glens Falls, have been SUMNER BALLARD, PRESIDENT 
elected secretaries of that company. 80 Maiden Lane, New York 

They have also been elected secretaries 
of the Commerce, which the Glens Falls 
now controls. — — i —_ ’ ao 
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surance CoMPanyor New Haven: 


CONNECTICUT 
CASH CAPITAL, $500,000.00 


T= East and West is a nation wide company 
that is now entering all the states in which the 
Security Insurance Company of New Haven is oper- 
ating. The East and West will conduct its activities 
under the management of the Security which is known 
for its aggressiveness and liberality. 


The East and West starts with a capital of $500,000 
and surplus of $500,000. It writes all the lines that 
the Security does. In addition to the regular lines 
of fire and marine business the East and West writes 
farm, hail, automobile, sprinkler leakage, riot and 
civil commotion and use and occupancy. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 











A POLICY that Assures You 


COMPLETE 
COVERAGE 














The POLICY of assigning losses in THE 
SOUTHWEST to the 


Southwestern Adjustment Company 


gives you the benefit of 
Offices located so as to completely cover the territory. 
Resulting in 
Minimum traveling expense 
Prompt as well as efficient attention 


When the loss occurs locate the nearest Southwestern office, 
and assign your losses to 


Southwestern Adjustment Company 


Dallas, Texas 
Houston, Texas 

San Antonio, Texas 
Oklahoma City, Okla. 
Tulsa, Okla. 


Waco, Texas 
Wichita Falls, Texas 
Brownwood, Texas 
Little Rock, Ark. 
New Orleans, La. 




















IN THE MISSOURI VALLEY 
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ST. LOUIS LOSSES DECREASE 


Results Obtained From Fire Preven- 
tion Work Disprove Governor 
Hyde’s Statements 


ST. LOUIS, MO., Nov. 20.—Striking 
proof of the utter unfairness of Gover- 
nor Arthur M. Hyde’s position on Mis- 
souri fire loss conditions is shown by a 
review of the losses in St. Louis for the 
first ten months of this year compared 
with 1922 and 1921. The city’s fire loss 
to Oct. 31 was but $2,536,258 against 
$3,159,094 in 1922 and $3,189,358 in 1921 
for the same periods. 

With fire losses in the United States 
and Canada continuing on an excessive 
increasing basis the Mound City shows 
a steady decline for the past three years, 
disproving by the best kind of evidence 
that when Governor Hyde refused to 
issue a Fire Prevention Week proclama- 
tion as requested by the United States 
Chamber of Commerce and President 
Ccolidge on the theory that such edu- 
cational werk was ineffective, his state- 
ments were untrue so far as St. Louis 
at least is concerned. 

As a further indication of the false- 
ness Governor Hyde’s reasons for re- 
fusing to issue a Fire Prevention Week 
proclamation, that such educational 
steps were useless because of the meth- 
ods of the stock fire insurance com- 
panies, the marked and steady decline 
in St. Louis fire losses set in about the 
time that the St. Louis Chamber of 
Cemmerce through its fire prevention 
committee headed by Harold M. Hess, 
secretary of the American Central, with 
the cooperation of Fire Chief William 
Panzer, the Pg pt Fire Prevention 
Jureau, the Louis Board of Educa- 
tion and eae agencies , began a syste- 
matic educational campaign to reduce 
St. Louis fire losses. The results at- 
tained since that time show that fire 
prevention pays. 

The St. Louis record is all the more 
remarkable in that very little reciprocal 
fire insurance is written in the Mound 
City, the stock fire insurance companies 
carrying practically all of the risks. 
Yet, stock fire insurance protected St. 
Louis during that period has shown 
improvement while in Kansas City, the 
strcnghold of the reciprocal organiza- 
tions, the loss ratio greatly exceeded 
that in St. Louis, despite Governor 
Hyde’s position that stock fire insur- 
ance companies encouraged arson and 
heavy fire losses by permitting over 
insurance, 


DEFER SEPARATION HEARING 





Kansas Department Announced Post- 
ponement as Result of Rate Case 
Coming Up Dec. 10 


TOPEKA, KAN., Nov. 20.—Superin- 
tendent Baker has announced that the 
hearing on the separation rule of the 
Western Union growing out of the 
break with the Western Insurance Bu- 
reau, set for Dec. 12, must be post- 
poned. It probably will be set for Dec. 
19 and the campanies will be directed 
to maintain the status quo until the 
hearing is completed and a final ruling 
of the department announced. 

The postponement of the hearing 
‘comes as the result of the announce- 
ment that the fire companies will begin 
the taking of evidence in the fire rate 
case in New York Dec. 10. The Kansas 
commissioner will attend the annual 
‘meeting of the insurance commissioners 
the week previous and will remain in 


New York for the opening of the fire 


rate hearing. The separation rule will 
‘be discussed at the meeting of the com- 
missioners and some decision may be 
reached at that meeting for preventing 
‘the fight between the Union and Bu- 
reau. companies. When the original 
“hearing was called for Kansas the com- 





panies were directed not to make any 
changes in their agency forces or com- 
missions pending the hearing. 


Kansas Hearing Starts Dec. 10 


The stock fire insurance companies 
operating in Kansas have served notice 
that they will begin the taking of the 
testimony in the fire insurance rate suit 
in New York Dec. 10. This is the suit 
brought by the stock fire companies 
when Frank L, Travis was superinten- 
dent of insurance and had promulgated 
his rate order directing the companies 
to reduce their rates on fire lines an 
average of 15 per cent and ordering 
some slight increases in some lines, 

The suit has been pending nearly two 
years. When W. R. Baker came into of- 
fice the companies proposed a settle- 
ment, but the offer was rejected. There 
were several motions filed and argued 
in the district court before the issues 
were actually joined and the case ready 
for taking the testimony. Superinten- 
dent Baker will remain in New York 
after the annual meeting of the com- 
missioners to participate in the first 
hearing. 


Nebraska Agents to Keep Out 
President L. B. Clark of the Nebraska 


Association of Insurance Agents says 


‘that no effort will be made by his or- 


ganization or by the executive commit- 
tee to take any part in the Union-Bu- 
reau mixup. Dependence will be placed 
entirely in the National Association in 
the matter of ‘seeing that the agents 
are protected if the bricks ever start 
to flying. One reason is that members 
of the Nebraska association are divided 
in both allegiance and opinion, and 
nothing that it could do would be par- 


‘ticularly effective in dealing with a mat- 


ter nationwide in its scope. 

The feeling exists among Nebraska 
agents that whatever is done elsewhere, 
the fight will not be pushed into that 
state. Some think otherwise, but neither 
side gives any conclusive reasons for 
its belief. At the present time the hope 
is expressed by most agents that the 
differences will be patched up. This 
opinion is also held by specials who 
have been in the state recently, none of 
whom have made any move or delivered 
any ultimatum to Nebraska agencies on 
the matter of separation. 


Springfield, Mo. Agents’ Work 


The field men who attended the fire 
prevention ——— and inspection at 
Springfield, Mo., last week were heart- 
ily appreciative of the good work that 
= s done by the local board at Spring- 
field. The local agents cooperated in 
every possible way. The field men are 
loud in their praise of the Springfield 
agents. 





Kansas Blue Goose Luncheon 


TOPEKA, KAN., Nov. 19—The Kansas 
Blue Goose held it's customary luncheon 
today with 38 members in attendance, 
W. G. Studebaker of the Inter-state Fire 
presiding. 

W. L. Gardner of the National Fire re- 
ported having had an enjoyable visit at 
the annual meeting of the Kansas State 
Association of Mutual Insurance Com- 
panies at Abilene, and emphasized the 
fact that W. B. Gasche had there been 
elected president for the 25th consecu- 
tive time as president of this associa- 
tion, 

A special committee of E. J. Stewart 
of the Kansas Inspection Bureau and 
W. B. Gasche of the Alliance Coopera- 
tive was appointed to arrange for the 
presentation at the next meeting of the 
pond of a fire prevention playlet, under 
the direction of Miss Estelle Cooper, ® 
teacher in the Topeka schools, assisted 
by a class of her pupils. Miss Cooper 
for some years has been giving special 
attention to the matter of fire preven- 
tion and recently, with the assistance 
of State Fire Marshal Elmer E. Scott, 
issued a very interesting pamphlet 0 
this subject. 

Chairman Studebaker gave.a very In- 
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teresting five minutes talk on the sub- 
ject “Why Is the Blue Goose.” 

E. J. Stewart was named as chairman 
for next meeting. 


Finding on Rose Trunk Company Loss 


A finding that the D. E. Rose Trunk 
Company of Topeka had _ $183,850.71 
worth of property in its plant at the 
time of the fire has been reported to the 
United States district court by L. S. 
Ferry, commissioner, in the suit brought 
by the company against the 17 fire in- 
surance companies carrying the line. 
The trunk factory burned Dec. 24, 1920. 
The original valuation claim by the 
company was $180,500, less than the 
amount allowed by the commissioner. 
The companies have refused to pay the 
losses on the ground that the property 
values were excessive, and that the com- 
pany did not have that large an amount 
of property on hand the day of the fire. 
The case will be tried before a jury in 
the United States district court at Kan- 
sas City, Kan., probably in January. The 
insurance companies involved in the liti- 
gation are the Atlas, Concordia, Na- 
tional Union, General, Home, Twin City, 
Hanover, Hartford, Fire Association, 
North America, Niagara, Great Ameri- 
ean, London Assurance, Liverpool & Lon- 
don & Globe, Aetna and Glens Falls. 


Kansas Claim Attorney Resigns 

TOPEKA, KAN., Nov. 20—The resigna- 
tion of Sam C. Carroll, claim attorney 
for the Kansas insurance department for 
the past three years, was announced this 
week by Superintendent Baker. J. Earl 
Farrish, county attorney of Rooks 
county, will succeed Mr. Carroll Dec. 1. 
Mr. Farrish is an ex-service man who 
has resigned as county attorney to ac- 
cept this appointment. 

Mr. Carroll was a printer in Topeka 
for many years and studied law in night 
school and at home and while continu- 
ing his work as a printer. When he 


completed his law course he was ad- 
mitted to the bar and at once gave up 
the printing trade to become a full 


fledged lawyer. He practiced for only a 
short time until he was appointed claims 
attorney for the department by Frank L. 
Travis. He was continued in the office 
by Mr. Baker. 





Joplin Board Organized 

Felix K. Eberlein, well known in 
Joplin, Mo., insurance circles, was 
elected president of the newly organized 
Joplin Fire Underwriters Association on 
November 16 and will serve during the 
coming year. Other officers named were: 
Vice-president, Dolph Shiner; secretary, 
Charles Dacy, and treasurer, J. Barnhill. 

Fred H. Phillips, president, and J. W. 
Rodger, secretary-treasurer of the Mis- 
souri association, were present at the 
gathering, as were a very large number 
of field men and agents from Springfield, 
Mo. At the banquet there were about 
60 present, and everyone was enthus- 
iastic about the baby member of the Mis- 
souri fire underwriters associations. 

Similar bodies are to be launched in 
other unorganized cities of the state. 





Fire College at St. Joseph 


St. Joseph, Mo., opened a fire 
Monday in charge of Harry K. Rodgers 
of the Western Actuarial Bureau. The 
course, which is similar to that in vogue 
at the Chicago fire college, will continue 


college 





for three weeks and each company in the 
St. Joseph department will take the full 
instructions. Following the close of the 
school Mr. Rodgers will return to St. 
Joseph from time to time to conduct ex- 
aminations into the efficiency of the 
department. Fire Chief Regan has en- 
tered into the plan with enthusiasm and 
hopes that the school will give St. Joseph 
the most efficient fire fighting organiza- 
tion in the state. 





Kansas Mutuals Elect 


ABILENE, KAN., Nov. 20—At the an- 
nual meeting of the Kansas State As- 
sociation of Mutual Insurance Com- 


panies, held here last week, W. B. Gasche 
was reelected president, which post he 
has occupied since the organization of 
this association in 1900. One of the 
speakers at the convention was Elmer 
E. Scott, state fire marshal, who gave an 
extended address on the fire waste and 
the means to reduce it. Mr. Scott gave 
a warning, stating that one city in Kan- 
sas sustained a fire loss last year of 
$23.90 per capita, being the second heav- 
iest sufferer of any city in the country. 
S. C. Carroll, claim adjuster for the in- 
surance department, was another 
speaker, urging the companies to 
broaden their reinsurance and enlarg- 
ing upon safety work. Another inter- 
esting address was given by C. L. Brown 
president of the United Light & Power 


Company and Telephone Company of 
Abilene. In addition to the reelection 
of Mr. Gasche as president, Carey M. 
Porter of Ottawa was reelected vice- 
president and Floyd N. Anderson of 
Wellington was reelected secretary- 
treasurer. 





Position of Missouri Body 


J. W. Rodger, secretary of the Mis- 
souri Association of Insurance Agents, 
says that the organization has not made 
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any threat regarding the separation is- 
sue brought about by the disruption of | 
the joint conference agreement. Presi- 
dent Fred H. Phillips of the organiza- 
tion sent’ a wire to the National Asso- 
ciation, stating that the Missouri agents 
reaffirm the principle of, conference and 
cooperation. He said: “Missouri at this 
time stands in an impartial position on 
the merits or demerits of the present 
controversy. We do, however, view with 
increasing alarm the aspects of the pres- 
ent situation which unless unadjusted 
will certainly have most unfavorable 
effects on our business.” 





Plan Lincoln Local Board 

LINCOLN, NEB., Nov. 20.—The fire and 
casualty agents of the city have named 
committees to prepare a_ constitution 
and by-laws and to take other steps to- 
wards organizing a local association. 
These committees are to report in the 
near future, and the local association 
expects to be in full swing by the be- 
ginning of the year. Many of the agents 
have been meeting informally every 
Wednesday noon for luncheon at the 
chamber of commerce, and the friendli- 


ness developed in round table discus- 
sions gave impetus to the association 
idea. 


Kenyon’s Sentence Affirmed 


LINCOLN, NEB., Nov. 20.—The Ne- 
braska supreme court has affirmed the 
conviction and indeterminate sentence 


of Houghton W. Kenyon, former Chi- 
cago insurance man, who came here five 
years ago and organized the Bankers 
Fire, of which he was secretary. He 
was accused with C. E. Maixner, treas- 
urer, now in the state penitentiary, of 
having used a certificate for 1600 shares 





of stock put up by its owner, Otto H. 
Bruckman, as collateral for a $50,000 | 
loan at a local bank. After a brief ! 


29 


| sojourn in the hands of the state insur- 


ance department, the company was re- 


| turned to its stockholders, who voted to 


go out of the 


as an 


fire 
investment 


business 
company, 


and eontinue 


Lincoln Schools Seek Blanket Cover 

LINCOLN, NEB., Nov. 20.—The Lin- 
coln school board is considering asking 
fire agent's to figure on a blanket policy 
covering all school property in the dis- 
trict with a 100 percent valuation clause. 
A committee is now considering the 
matter. The board has been told that 
insurance companies some times did con- 
sider group propositions of this kind. 
It has been the policy of the board to 
carry 80 percent insurance on all build- 
ings of brick and frame construction, 
but the $800,000 high school building is 
the only so-called fireproof structure 
that is covered. Nearly al! of the re- 
cently erected buildings and those 
planned are of reinforced concrete con- 
struction. 


™ Department Finances Inadequate 


LINCOLN, NEB., Nov. 20.—The Ne- 
braska insurance department and the 
failure of the state adequately to finance 
its operations, have taken up consider- 
able space in several dailies during the 
past week, due to the criticism made by 
Nebraska insurance men that the state 
ought to be represented at the meetings 
of the National Convention of insurance 
Commissioners, Mrs. M. A. Fairchild, 
in charge, says her absence from the two 
meetings so far held this year was due 
to the fact that the appropriations avail- 
able are insufficient for more than one 
trip a year. She expects to be present 
at the December meeting. The state- 
ments made that the department has not 
been functioning as in the past are not 
well founded. 

Formerly the 
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Capital $1,000,000 


Capital $500,000 


F. B. LUCE 


PROVIDENCE WASHINGTON INSURANCE COMPANY 


Providence, Rhode Island 
ORGANIZED 1799 





VIRGINIA FIRE AND MARINE INSURANCE COMPANY 


Richmond, Virginia 
ORGANIZED 1832 
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Business Interruption Insurance 


Your insurance will pay for 
the property loss but -how about 
the lost time and the lost business 
during rebuilding? Business In- 
terruption Insurance is an all- 
important coverage especially 
now, cooler weather naturally 
increases the fire hazard. 


A short explanation of Use 
and Occupancy or Business In- 
terruption Insurance will interest 
any man who wants to safe- 
guard his business welfare. 


Suggest it to your clients and 
call in the Alliance for consulta- 
tion. We are always prepared 
to give the agent every possible 
aid in his drive to give adequate 
and complete protection to his 
clients. 


Ask for our Use and Occupancy primer. 





THE 


ALLIANCE INSURANCE COMPAN 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$3,099,141.00 


Cash Capital 
$1,000,000.00 





A Company of Character 
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the state was cared for by a bureau 
chief under the secretary of the depart- 
ment of trade and commerce. It still 
remains under the head of that depart- 
ment, but because of lessened appropria- 
tions it was necessary to make Secretary 
Knudson of the trade and commerce 
section also chief of the bureau, with 
Mrs. Fairchild as assistant. She is not 
an appointee of the secretary, but holds 
her commission from the governor and 
is empowered to do all that the bureau 
chief formerly accomplished. 


Fire-Burglary Question to Courts 

TOPEKA, KAN., Nov. 20.—The much 
discussed question in Kansas of whether 
or »yot a fire insurance general form 
policy covers a loss on a safe damaged 
by a blow torch in the hands of bank 
burglars may be settled in the courts. 
The Fidelity State Savings Bank of 
Topeka has advised the insurance de- 
partment that it intends to bring suit 
ugainst the Detroit Fire & Marine on 
its policy covering the property of the 
Grove State Bank. 

The bank carried both burglary and 
fire insurance but when it went out of 
business the burglary insurance was 
cancelled. Fire insurance was carried 
on the furniture and fixtures, including 
the safe. Burglars did not know the 
bank had gone out of business so they 
broke into the building and burned a 
big hole in the safe with an acetylene 
torch. The safe contained no money or 
valuable papers. 


The Kansas department holds that the | 
The | 


for the loss. 
Michigan department 
do not believe it is liable and it has 
refused to pay the The question 
is of such a legal nature that the Kan- 


company is liable 
company and the 


loss. 











sas department declined to make an 
order directing the company to pay the 
loss. 


Iowa Losses Much Smaller 


DES MOINES, IA., Nov. 20—The state 
fire marshal reports a notable decrease 
in fire losses for 1923, the total loss for 
the first six months being $1,809,397 less 
than the same period of 1922 and the 
third quarter of 1923 showing losses of 
$99,020, less than the same period of 
1922. The record for the first six months 
is below that of 1921 as well as that of 
1922. The total fire losses in the first 
six months of this year was $4,351,887. 


Iowa Notes 

I. W. Beems, local agent at Harlan, 
Ia., who suffered a slight stroke recently, 
is improving. 

J. Warren Stevens has purchased the 
general insurance agency of Frank H. 
Houghton at Marshalltown, Ia. 

Union, Ia., has now completely stand- 
ardized its fire fighting equipment, the 
new installations being completed under 
the direction of the Iowa Insurance Sery- 
ice Bureau. 


The death of Miss Mary A. Ball in 
Sioux City, Ia., the past week removed 
one of the oldest fire insurance agents 


of that place. She died after a six weeks’ 


illness of pleurisy. Her agency was 
small as she preferred to devote much 
of her time to works of charity. She 
was most highly esteemed and bene- 
ficiaries of her kindness number in the 
; hundreds. 
Nebraska Notes 

James H. Freeman, formerly with the 

Farmers of Iowa at Cedar Rapids, has 


been appointed an examiner for the Na- 
tional Security of Omaha. 
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AGAINST A STAMPING BUREAU 


Fort Worth Local Agents Declare 
Strong Opposition té Plan—Letter 
to Commissioner 


FORT WORTH, TEX., Nov. 20.— 
At last week’s meeting of the Fort 
Worth Underwriters Association, the 
question of the proposed stamping bu- 
reau for the examination of fire in- 
surance policies written in Texas was 
brought up. Drexel G. Forman, sec- 
the association, stated that 
the fact that it had been 
rumored that Texas local agents were 
back of this bureau, every member was 
questioned separately regarding it. The 
result of this questioning brought out 
that none of the Forth Worth agents 
who are members of the Forth Worth 
Insurance Underwriters Association 
were in any way associated with the 
movement to establish a stamping bu- 
He 
said that the local association’s mem- 
bership includes nearly all of the lead- 
ing agencies of Fort Worth and that 
the majority of those agents not mem- 
bers are agents who represent the com- 





hundreds of thousands of dollars 
year, which would in the ultimate 
to come out of the public. I have been 
in company end of the game a good 
many years, as you know, as well as in 
the production end, and can feel that to 
encourage such a bureau in Texas is a 
foolish waste of money, which if it 
does not come out of the public at large, 
will come off the local agent, who is 


per 
have 


already overburdened with trouble and 
annoyance. Moreover, under the strict 
supervision now practiced by the state, 


there is remote chance for malfeasance 
and I think we ought to be content with 


good enough. 
1 hope you can find it within your 
province to see the matter through my 


glasses and that you will exert every in- 
fluence to prevent any further foolish 
waste of other people’s money. 

In Commissioner Scott’s answer to 
the above letter it is reported that he 
said he believed the fire insurance busi- 
ness from a stock company standpoint 
was being written at a more correct 


| and regular rate than any other business 


panies of a certain general agency in| 
Texas that has come out opposing the | 


establishing of a stamping bureau. “All 
of which,” he concluded, “should prove 


without a doubt that Fort Worth insur- ! 


ance agents were not interested in start- 


ing this movement.” 


The following letter written to In- 
surance Commissioner Scott by W. L. 
Foster, chairman of the executive com- 
mittee, was given the endorsement of 
the association and expresses the atti- 
tude of its members: 

For once in my life, I agree with 
Cravens, Dargan & Co. that a stamping 
bureau simply adds another item of ex- 
pense to the load which is already the 
source of considerable worry to the in- 
surance commissioners nation wide, as 
well as to company officials, who are 
being continuously romped upon on ac- 
count of overhead expenses, including 
acquisition cost. 

To operate a bureau of this character 
in Texas successfully would require a 
tremendous floor space and a minimum 
of 100 employes, each of whom would 
of necessity be an expert in his line, 
which would necessitate to my way of 


thinking a useless outlay of a good many 
‘ 





in Texas with the possible exception of 
life insurance, but that he might find 
the necessity for establishing a stamp- 
ing bureau for fidelity and casualty in- 
surance. 


RATES STEADILY LOWERED 


Annual Report of Texas Fire Insurance 
Commission Makes Comparison 
of Recent Years 


AUSTIN, TEX., Nov. 20—The an- 
nual report of the Texas State Fire In- 
surance Commission, just submitted to 
the governor, shows that rates have 
been steadily lowered. The average fire 
insurance rate on all classes written in 
Texas in 1912, the year rate-making 
was taken over by the state, was $1.23. 
The average rate on all classes in Texas 
at present, according to the commis- 
sion’s annual report, is $1.07. This re- 
duction, the report says, has been made 
m spite of the fact that classes consid- 
ered as especially hazardous, such as 
cil, gas and picture shows, have grown 
and increased at a rapid ratio. 

The report further shows that out of 
a group of 19 states, composed of the 
southern states and other states west of 
the Rocky Mountains where climatic, 
physical and underwriting conditions 
are similar to those obtaining in Texas, 
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only one state out of the group has a 
lower average insurance rate than 
Texas. The average rate on the whole 
group on all classes is shown to be 
$1.35, while the average rate in Texas is 
only $1.07. 

The rate-making division during the 
fiscal year 1920-21 rerated 76 towns and 
cities in Texas. In the fiscal year 1921- 
292 the number of towns and cities re- 
rated was 101, while in 1922-23, despite 
the fact that most of the rating division 
was engaged for four and one-half 
months in rerating Dallas, 361 towns 
and cities were rerated. 

The report also shows that 225 cities 
and towns in Texas have been given 
substantial reductions in their key rates, 
resulting in an estimated savings of ap- 
proximately $100,000. It is shown that 
997 cities and towns in Texas have been 
given good fire record credits ranging 
from 3 to 15 percent, with a total esti- 
mated savings of $1,116,170. 

Under the direction of the fire pre- 
vention division, the teaching of fire 
prevention has been added to the curri- 
cula of the public schools of 265 cities 
and towns and a 3 percent key rate 
credit has been allowed. 





BRANIFF REGRETS OUTCOME 


Declares That National Association of 
Insurance Agents Put Up a Fair 
Proposition to Companies 


Thomas E. Braniff of Oklahoma City, 
the well known local and general agent, 
comments in his current bulletin to 
agents on the recent conference in Chi- 
cago called by the National Association 
of Insurance Agents who tried to settle 
the western difficulties over mixed agen- 
cies. He says in this connection: 


The judgment and the final proposal 
for compromise evolved by the agents’ 
committee is entitled to the commenda- 
tion and the utmost support of every in- 
surance agent in the business. This 
committee, although a majority of it was 
composed of men who live in the eastern 
territory and are not personally affected 
by the break between the Union and the 
Bureau, evidenced the unerring instinct 
of the practical producing agent to get 
into the true facts of a situation involv- 
ing agency problems, and the remedy 
they proposed is logical, reasonable, and 
should have been the basis of the solu- 
tion of this controversy. 

The one big Union idea proposed by 
the Union committee contains dangerous 
possibilities for the agents of the coun- 
try. Experience has shown that such or- 
ganizations drift into the control of a 
small coterie of powerful interests whose 
judgment and sense of fairness is often 
beclouded by their sense of pride and 
power. With two organizations, even 
though, as has been charged, they may 
be largely controlled by a small group 
of forceful personalities, each will serve 
as a check upon the other. and when 
they agree, it is far more likely to be 
upon the basis of a proper conservation 
of the rights of all parties interested. 
Those of us who endured the disagree- 
able experiences incident to the Union 
and non-Union situation as it existed be- 
fore the formation of the conference 
agreement more than ten vears ago, can 
best appreciate what a thoroughly re- 
markable improvement has developed in 
the business under the conference agree- 
ment. It is doubtful if any plan of 
operation can be devised which is safer 
or more satisfactory from the standpoint 
of the agents of the country than the 
conference agreemerft under which the 
Union and the Bureau have been work- 
ing, plus such moderate reforms as ex- 
perience has demonstrated to be neces- 
sary for the more effective and harmon- 
ious performance of their functions. 

We would do well to give evidence by 
our own attitude of our support of the 
compromise program offered by the com- 
mittee of the National Association of 


Insurance Agents. It is right and should 
Prevail. 


To Take Fort Agency 


DALLAS, TEX., Nov. 20.—The W. 
Vv. Fort & Co. Agency at Waco, Tex., 
will be taken over through purchase by 
E. W. Marshall & Co. of Waco, The 
Fort agency was established in 1880 








and is probably the oldest agency in 
Texas. Walter V. Fort will be asso- 
ciated with E. W. Marshall & Co... E. 
W. Marshall, senior member of the firm 
established the firm in 1900. This con- 
solidation gives to Waco the largest 
local insurance agency in the state with 
the possible exception of the Mitchell, 
Gartner & Walton agency at Fort 
Worth. D. G. Stribling is the junior 
member of the firm and in active man- 
agement with Mr. Marshall. 





Texas October Losses 
AUSTIN, TEX., Nov. 20—A total of 
179 fires were reported to the Texas fire 
insurance commission in October, the 
insurance losses aggregating $155,974, 
a decrease of $50,000 as compared with 
the report for September. The October 


report, however, does not show losses 
in San Antonio, Dallas, Houston and 
Waco. The classification shows 25 


fires with the cause unknown, with an 
approximate loss of $100,000. This is 
the largest number of unknown fires 
reported for any month during the year 
of 1923. 

The commission announced that “a 
large percent of the number of fires the 
cause of which is reported unknown may 
be safely considered as fires of incen- 
diary origin and it is significant that 
the month of October shows such a great 
increase under this classification.” 

Fourteen fires, with losses of $9,314, 
resulted from carelessness; two incen- 
diary fires were reported and rats and 
matches caused one fire. Lightning 
caused three fires with losses aggregat- 
ing $10,525. 





Urge Flood Prevention Move 

SAN ANTONIO, TEX., Nov. 20—Point- 
ing out that flood prevention also means 
fire prevention, the San Antonio Insur- 
ance Exchange recently passed a reso- 
lution in favor of a proposed bond issue 
for controlling and diverting the head- 
waters of the river that passes through 
the downtown section of the city. 

The insurance men remind the voters 
that the flood of 1921 crippled the effi- 
ciency of the water distributing plants 
of the city, also the fire alarm system 
and telephone exchange, all of which are 
located in the area subjected to over- 
flow. These are all necessary, say the 
insurance men in their plea to the voters, 
for the proper functioning of the fire 
department, and that when the fire de- 
partment is crippled the entire city is 
jeopardized—the hills and lowlands 
alike. 


Blue Goose Wives Entertain 


SAN ANTONIO, TEX., Nov. 2—One of 
the events on the South Texas Blue 
Goose calendar this month was a Mex!I- 
can supper followed by a theater party 
given to the members by their wives. 
The evening’s entertainment was spon- 
sored by Mesdames Hall and Quirk, 
wives of Ganders J. A. Hall and W. H. 
Quirk. 

The feature of the event which pleased 
the ganders was the fact that the ex- 
penses of the entire affair were de- 
frayed by the wives out of their “house- 
hold budgets.” 

Gander Herbert C. Ford, in behalf of 
the members present, thanked the ladies 
for the success and pleasure of the oc- 
casion. 


Pleased With Shawnee Inspection 


OKLAHOMA CITY, OKLA., Nov. 20.— 
The fire prevention demonstration put 
on by the Oklahoma association at 
Shawnee, Nov. 13-14, was considered by 
James A. Atkinson, secretary, the most 
satisfactory of the _ series. Fred C. 
Clark, state agent for the Aetna, and 
Harry K. Rogers, known as the fire 
prevention clown, gave convincing talks, 
the latter demonstrating his point with 
a performance, qualified to appeal to 
the children. All public property and 
mercantile risks were thoroughly in- 
spected, and the usual play, “Trial by 
Fire,” given by the high school 
children. 


Veteran Firemen Now Agents 


FORT WORTH, TEX., Nov. 20—In 
gathering names of the surviving mem- 
bers of Fort Worth’s old volunteer fire 
department to take part in the celebra- 
tion of Fort Worth’s diamond jubilee. 
there are among them a number of old 
members who are now members of the 
Fort Worth Insurance Underwriters’ As- 
sociation. G. W. Hollingsworth was a 
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United States Fire Insurance Co. 
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DETROIT NATIONAL FIRE 
Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
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INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH 
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ARTHUR WALLER 
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308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK, JR., President 
SAMUEL P. RODGERS, Secretary 


JOHN J. P. RODGERS, Vice President and Treasurer 
J. H. GIFFORD, Secretary 
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Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 
J. R. VERNON, President J. AMBLER, Secretary 
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member of the M. T. Johnson hook and | same amount against fire, Commissioner 
ladder company in 1876 and took part | Ed Butterfield announced that when the 
j REINHARD I SON in the fighting of a number of large | policies expire, the insurance will be re- 
e fires when conditions were much differ- | duced. Several policies expire the first 
ent than now. W. E, Bideker, who was | week of December. The county jail is 
TEXAS GENERAL AGENTS fire chief up to a few years ago, was an | also overinsured, he intimated, carrying 
old volunteer member of the Peter Smith | $90,000 fire and $87,000 tornado damage, 
American Exchange Nat’! Bank Bldg., DALLAS hose company. while the building only cost $30,000. The 
commissioner is in favor of a law limir. 
Hanover Fire Insurance Co., of New York New San Antonio Agency a insurance on public buildings, he 
Tokie Marine & Fire Ins.Co. Patriotic Ins. Co. of Ameriea || SAX ANTONIO. TEX. Nov. 20-—Sachs, , —— 
New ¢ Ransdell is > name a new P 
Girard Fire & Marine Ins. Co. (Underwriters Dept. ohne renting: A eg saya Ragin Arkansas Sawmill Loss 
Nerthwestern Fire & Marine Ins. Co., of Minne with offices at 811 Brady building, for The plant of the Wesson Sawmill Com- 
° the handling of general Insurance lines. | pany at Wesson, Ark., ten miles east of 
Fidelity & Casualty Co. The partnership is composed of Ed]|El Dorado, was destroyed by fire Novy 
American Automobile Insurance Co., St. Louis Sachs, John M, Newton and E. B. Rams-]|15. The origin of the fire has not been 
dell, all prominent in the insurance and | determined. The property damage was 
business activities of the city. Mr. Sachs, | estimated at $150,000. 
the senior member, has been engaged —— 
INDEPENDENT ADJUSTERS in the insurance business here for 12 Texas Notes 
years 
¢ hag ng Burke of the Northern Assur- 
ILLINOIS MISSOURI IOWA IAT 7 ance has returned to headquarters after 
OHIO Mayo Is Blue Goose Speaker a brief stay in Texas. ; 
QUINCY ADJUSTMENT C. L. HARRIS & COMPANY DALLAS, TEX., Nov. 20—J. D. Buck- een eet - g iygeery o poate at 
3 a Mes Rape a : Munday, Tex., the key rate has been re- 
Claim E. iners and Adjust alew of Fort Worth presided at last west : 96 SB st 
and SERVICE BUREAU 616 St. Clair A N.E week's luncheon of the Texas Pond of foe ee adie age Wor 
GEORGE C. GILL, Mgr. CLEZVELANRD — Blue Goose. Wirt Leake, most loyal|turned last Monday from Wacken. 
gander, was out of the city. W. C.|Tenn., where he was called on account 
Branch Offices: Akron, Youngstown Mayo, general adjuster of the Repub- | of the illness of his mother. 
Welles Stas. oct acme Our Service Covers Northeastern OHIO lic of Dallas, read a very interesting Fire starting from dripping : i 
z£ n dripping fuel oil 
NORTHERN & CENTRAL ILLINOIS paper on “Adjustment.” in a locomotive fire box did damage esti- 
BEN C. COOPER H. R. PORTER mated at $100,000 at the Humble Oil & 
Adjuster Fire, Tornado and Automobile Adjustments tefining Company’s oil loading station 
College Bid OTTAWA, ILL. 708 Fourth National Bank Bldg. New Fort Worth Agency near Mildred, Tex. 
9 Yeare in Insurance Work Phone Main 253 CINCINNATI, O. FORT WORTH, TEX., Nov. 20—Buck w —_ tathgeber papeasestet a Fort 
Smith and his son, G. B, Smith, have orth insurance men on the jubilee ad- 
ILLINOIS rs CENTRAL MICHIGAN opened an insurance office at 1408 F. & bo en gg Famed ~~ — 
ELDRIDGE H. SPERRY CHAS. L. HECOX : ope Nii ; gg Bae Civitan club, which journeyed to Hills- 
Fire and Automobile Losses ated roe aa ; om M. — a = Mig ee Bg re- | boro and intermediate points last week. 
108 N. State Street CHAMPAIGN, ILL. weter @ an utomobile Losses cently associated with Mitchell, Gart- R. B. Dodley, Jr., of Dallas, manager 
ng Distance: Bell 458 ‘ 510 S. Clay St., GREENVILLE, MICH. — Ba camp — should = of southwonters department of the Grin- 
qualifiec o serve the citizens o vor ne company, has just left the hospital 
R. E. MOORE NORTHERN IOWA AND SOUTHERN MINNESOTA Worth in all matters pertaining to in- | after having been operated on for appen- 
Adjuster F. M. NORRIS surance. 3uck Smith is an old time | @icitis. He expects to return to his desk 


330 Peoria Life Bidg. Independent Adjuster resident of Fort Worth and was in the |!" # week or 10 days. 





























PEORIA, ILL. 519 First Nat. Bank Bldg. Mason City, lowa insurance business a number of years Oklah N 
H. A. HAMILTON ago. Miss Ossie Woods, who worked for ahoma Notes 
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N. C. McLEAN, JR. OWA oe ADT ENT BUREAU | Claiming that the Oklahoma City court | pm roar wes & “— of H. M. Sisson of 
Adjuster Fire, Torna, OER MS: siestmante | house cost only $90,000 and is insured | Quiahoma City, Oklahoma state agent 
668 MissouriAve. EAST ST.LOUIS, ILL. on ma cain Bide. MITCHELL. ao. ‘nae. for $200,000 against tornado and the | tour of the state. — ‘ ; ; 
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- contents in | 
Mokanokla Adjustment Co. | yissouri, KAN., OKLA. ARK. Kentucky this season are proving a | In contrast to this comes another re- 
Sei F a | : ke 
* a on ENT Co. : 5p E i port that: 
Investigations and Adjustments as a - oees most disastrous proposition for the | “Vandalism is running amuck in the 
Fire and Casualty Adjustments 100% SERVICE companies thus tar, with no hope of burley tobacco growing counties of Ken- 
‘ ‘ hl p d id d b Jefferson Theatre Bidg., SPRINGFIELD, MO. anv betterment. | tucky, leaving in its wake the smolder- 
Thoroughly experienced men guide y Office: 188 So. Jefferson St. Phone 1400 While it is claimed by some that the |ing ruins of tobacco barns and thou- 
Insurance Attorney Residence: 107 ee eee numerous losses are not the result of — a a that would 
aie oO. C. KEMP Battle Creek, Michigan a aii . al ,. | Soon be ready for the market. Twenty- 
Wichita, Kansas Adjuster of Fire Losses moral — _the _Majority of P gone goo | four tobacco barns have gone up in 
nies take the contrary view and are ot | smoke with their load of tobacco within 
ee the opinion that the high limit per acre |the past few days in Henry, Owen, 
is responsible for the heavy loss ratio. | Mercer and Shelby counties. These have 
This year, the general limit of $200 per ke definitely reported, while reports 
‘ acre has been allowed—some cases $250 |! of others as yet’ unconfirmed might 
—and the idea is advanced that in many | &Teatly swell the total, 
Ras. miro ee in barn has been insured See Result of Threats 
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; i| FE lor $200 per acre, there is a natural in- | jn Henry county. Most of these be- 
ta & [ | op centive on the part of some assureds to | longed to growers who were not mem- 
— > : let the companies have the ashes ony bers of the Burley Association, On the 
. "% their own valuation. other hand, some of the barns that have 
In addition to the already accumu- | 80ne up in smoke belonged to members 
lated high loss ratio on the class, 24 a gs ea : ; +: a 
harns and their contents burned dur-|_,RUmors of threats carried ou Pr 
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Mercer and Shelby counties in Ken- | tricts. Growers not members of the as- 
tucky. T hat all companies writing the | sociation have been overheard to remark 
class will be “in the red” this season | that ‘turn about is fair play,’ and others 
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seems a foregone conclusion. 
See Only Ordinary Hazards 


To show the diversity of opinion as 
to the origin of recent fires there comes, 
in one instance, from New Castle, Ky., 
the statement that an inquiry into the 
destruction of tobacco barns by fire in 
Henry and Mercer counties in the past 
few weeks has developed the fact that 
no more than usual this time of year 
have been destroyed. The burning of 
the barns is attributed to the ordinary 
hazards of the season. It is pointed out 





have sounded warnings to nonpool mem- 
bers. Some of the barns destroyed be- 
longed to growers who belonged to the 
pool, but are being prosecuted for 
‘dumping’ their crops or violating their 
contracts with the association. 


Fires Follow Meeting 


“From Eminence comes the report that 
within the last week orsoa meeting was 
held in Shelbyville and later at Bloom- 
field and that the loose leaf tobacco 
warehousemen were warned not to open 
for sales this year. This demand was 
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not met. A few nights thereafter the 
skies were illuminated with the fires of 
burning tobacco barns of both pool and 
non-pool members. 

“‘Trouble’ is reported if the west end 
of Mercer county, but this is not the 
section where most of the county’s to- 
bacco is grown. The north end of the 
county is the biggest tobacco growing 
neighborhood, while the ‘trouble’ 
to center in the western section. Some 
of the barns destroyed belonged to 
members of the pool and some to non- 
members. 


Danger from Ignition 


“In the process of drying tobacco with 
fire in the barn, 
ing the leaf is very great and such fires 
are frequent in the drying season, but 
never before in the history of the state 
have tobacco barns been laid waste with 
their contents as this year. 

“The economic phase of the long line 
of losses is assuming alarming propor- 
tions. Tobacco is the equivalent of cash 
in Kentucky. 

“Nine-tenths of the tobacco farm ten- 
ants owe their existence to the one crop. 


seems | 





|; Street, 
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|}answered a call 


danger from fire ignit- | 


| work 
; will 


They borrow on the future prospects. 
The rural merchant and banker, per- | 
haps, face a serious situation if the 


wave of vandalism that is sweeping the 
burley tobacco sections is not stamped 
out.” 


S. E. U. A. Adopts Separation 

PINEHURST, N. C., Nov. 30.—At 
the meeting of the Southeastern Under- 
writers Association here last week, sep- 
aration was adopted as a principle and 
a committee appointed to consider the 
best methods of effecting separation. 
This committee was given power to in- 
crease its membership as necessity re- 
quired and to call on the services of any 
other committees when necessary. The 
association does not intend to act has- 
tily on this matter, but is making a care- 
ful study of it in the hope of effecting 
the separation program that will not 
work harm on anyone. 





Plans of Louisiana Lloyds 


The Louisiana Lloyds at Lake Charles, 
La., which began business July 1 of this 
year, with total subscriptions of $100,000, 
of which $20,000 was paid in cash, was 
primarily organized for the purpose of 
insuring automobiles financed by sev- 
eral affiliated finance companies, but 
also is permitted to write fire insurance 
that meets with the requirements of the 
organization, for an amount not to ex- 
ceed $2,000, subject to one hazard. For 
the first four months, the premiums 
written amounted to $39,746.54; 
$1,963.68. 

The manager and 
Wade E. Plauche, 
experience as a 
Charles and 
the Wade E. 
ing a local 


losses, 


attorney-in-fact is 
who has had 
local 
who is 
Plauche 
agency 


15 years’ 
agent in Lake 
now president of 
Company, operat- 
business and an auto- 
mobile finance company. The members 
of the board of underwriters are: W. G. 
Strange, George Baillio, W. A. Hood, 
J. H. McMahon, Wade E. Plauche, W. P. 
Weber, Leon Locke, T. L. Huber. 


Steele Gets Pacific States 

Shelby S. Steele of Greenwood, Miss., 
was in Chicago last week, having made 
arrangements to enter the Pacific States 
Fire of Portland, Ore., in Mississippi for 
which he becomes general agent. Mr. 
Steele is now general agent for the 
City of Pa., Union of Indianapolis and 
the St: andard American of Chicago. He 
also had the state general agency of the 
Ohio Valley Fire & Marine. He conducts 
a local agency at Greenwood. The 
Pacific States has reinsured the Ohio 
Valley’s Mississippi business. 


Probe Cause of New Orleans Fire 


NEW ORLEANS, LA., Nov. 20—The 
Police were unable to determine the 


cause of the fire that broke out on the 
third floor of the American Paper Com- 
pany, 523-27 South Peters street. The 
ye was in the heart of the commercial 
» og and for a while it looked as if 
= flames would spread to adjoining 
tuildings. The lower floor of the Ameri- 
on Paper Company building is occupied 
me the branch office of the Seinsheimer 
— Company of Cincinnati. The con- 
+ es My the Siensheimer Company were 
oa = $60,000 and were damaged 
th y he building, which is owned by 

e estate of E. Feibleman, was valued 
at $100,000 and was gutted. In an ad- 








joining building, occupied by the Cord 
Tex Company, dealers in rope and twine, 
the contents were damaged slightly by 


water. The building at 531-33 Peters 
street, occupied by Ralph Goldsmith, 
rice dealer, was slightly damaged. 


Water damaged the contents. 


Sprinklers Were Effective 

The efficacy 
in the new 
Wolf-Wile 


of the sprinkler system 
department store of the 
Company, 130-134 East Main 
Lexington, Ky., was fully demon- 
Nov. 10. The fire department 
and it was found that 
the overheating of the steaming and 
pressing room caused the sprinkler 
heads to open, throwing a large volume 
of water over the floor and walls. The 
water leaked through the floor to the 
second story before the flow could be 
stopped. The damage was slight, but 
the assured feel fully compensated by 
the knowledge that sprinklers’ will 
“sprink,” and have so arranged their 
in the section involved that there 
not be a recurrence of the damage. 


More Dock Board Cancellations 


NEW ORLEANS, LA., Nov. 20—Three 
more companies have taken up their 
policies on the coal tipple of the board 
of commissioners of the port of New 
Orleans. The latest to get off are the 
Georgia Home, $10,000; North River, 
$20,000, and Importers & Exporters, 
$10,000. These policies were written 


through the Interstate 
less than advisory 


Bank agency at 
rates. The Hartwig- 
Moss agency, which now has the entire 
line, has substituted for the above men- 
tioned policies one policy in the North 
America for $40,000. The North America 
was already on for $80,000. The policy 
bears the rate of 2.875 for three years. 

The Georgia Home and Firemen’s have 
also cancelled their policies on the dock 
board’s grain elevator for $20,000 and 
$25,000 respectively. This has been re- 
placed in the Stuyvesant through the 
Leon Irwin agency at advisory rate of 
58. 


Loss on Virginia Normal School 

Fire, reported to have 
closet near the kitchen, 
rear wing of the main building of the 
Virginia state normal school at Farm- 
ville, Nov. 17, entailing a loss estimated 
at between $100,000 and $150,000. Com- 
panies on the risk suffered a esti- 
mated at 60 percent. Approximately 
$300,000 insurance was carried on the 
entire building, which was valued at 
$500,000. The fire was of special interest 
to insurance men because the state 
authorities have been considering the 
advisability of working out a plan for 
the state to carry its own insurance. 
Governor Trinkle and Leroy Hodges, di- 
rector of the state budget, left Rich- 
mond hurriedly for Farmville in an 
automobile as soon as they were ap- 
prised of the fire. 


started in a 
destroyed the 


loss 


Richmond Exchange “Feed” 


RICHMOND, VA., Nov. 20—B. C. Lewis, 
Jr., secretary of the Virginia Fire & 
Marine, stressed the value of organiza- 


tion and cooperation ina 
delivered at a supper 
mond Fire Insurance Fxchange Thurs- 
day evening. Col. Joe Button, insurance 
commissioner, was billed to make the 
talk on that topic, but unforeseen cir- 
cumstances prevented him from filling 
the engagement. Mr. Lewis very oblig- 
ingly substituted for him, Other talks 
were made bv Philip S. Powers and 
George A. Gibson. All policy writing 
agents except life were invited to par- 
take of the hospitality of the exchange 
on the occasion. George W. Warren, 
president of the body, officiated as toast- 
master. Light refreshments were served 
after the “feed.” 


talk which he 
given by the Rich- 


Actuarial Bureau Changes 
LOUISVILLE, KY., Nov. 
Curran, who has been with 
ville headquarters office of the Ken- 
tucky Actuarial Bureau, who had been 
expected to go to Covington, Ky., to fill 
a vacancy caused when S. K. Gray came 
to Louisville as special agent for the 
Home of New York, has recently ar- 
ranged to go with the local agency of 
Booker & Kinnaird, as an inspector. The 
Kentucky Actuarial Bureau has ar- 
ranged to send R. FE. Sewell of the Louis- 
ville office to Paducah, but hasn’t de- 
cided as yet' concerning the opening at 
Covington. It is rumored that a couple 
of other changes will be made shortly 


20.—James 
the Louis- 
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L. A. Wiweke & Co. 
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Gross Surplus for Protection of Policy-Holders, $183,409.44 














An Appraisal 
Points the Way 


We can establish without doubt that the 


majority of risks are under-insured. 
This fact alone is reason enough for a 
Lloyd-Thomas *appraisal. It is a pro- 
tection to the local agent for it establishes 
the fact that more insurance is needed 


to give adequate protection. 


Not only must the local agent be con- 
tinually alert in protecting his clients’ 
interests but he must likewise protect 
his own. A Lloyd-Thomas 
will do just that. 


*appraisal 
It will prove to the 
client that the agent is interested in his 
business welfare and at the same time 
will gain good will and increased business 
for the local agent. 
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CLEARY ann WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, IHinois, Missouri, lowa and Pennsylvania 
THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Heme Office - - - Shelbyville, Illinois 








Got enough accident and health insurance? Want to sell more? A tip—read The Casualty Review, an illus 
trated monthly magazine for accident and insurance salesmen. Fullo’ pep! Fullofideas. Send ten cents 
for sample copy or $2.00 for a year’s subscription to The Casualty Review, 1362 Insurance Exchange, Chicago. 
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| in the branch offices of the Kentucky 








Actuarial Bureau as a result of agencies 
being in need of inspectors, and com- 
panies needing special agents. 


Virginia Field Club 


The Virginia Field Club, comprising 
in its membership most of the special 
agents in the Virginia territory, is 


scheduled to held its annual meeting at 
the Raleigh hotel in Washington Nov. 
22-23. According to notices sent out to 
members of the club, an attractive pro- 
gram had been arranged by a commit- 
tee composed of George G. Goodridge, 
Albert C. Word and J. William Crumley. 
The club disintegrated during the war 
period, but it was reorganized last year 
in Richmond and is declared to be now 
on a firmer footing than ever before. 


Richmond Loss Figures 
RICHMOND, VA., Nov. 20—Fire losses 
in Richmond the first ten months of 


1923 were approximately 50 percent less 
than they were in the corresponding pe- 
riods of last year, according to figures 
compiled by officials of the fire depart- 
ment. Figures for the current year, 
through October, are $294,993 compared 
with $523,604 for the first ten months 
of 1922. October, 1923, showed a pre- 
cipitate drop in comparison with the 
corresponding month of 1922, the loss for 
the past month being $18,764, while in 
October, 1922, it was $87,030. 


Credit Rule Effective Dec. 1 


BIRMINGHAM, ALA., Nov. 20—Com- 
missioner Frank N. Julian of Alabama 


addressed a meeting of the Birmingham 
Fire Insurance Exchange last week at 
which he explained in detail the new 
ruling on 60-day credit, which will be 
effective Dec. 1. The ruling, which ap- 
plies to all fire, marine and casualty 
companies, will prohibit the extension 


of credit beyond 60 days, without inter- 


est bearing notes, 


Get Importers & Exporters 
W. P. Nelson & Co. of Memphis, Tenn., 
have secured the general agency of the 
Importers & Exporters of New York for 


| Tennessee. 


Louisiana Notes 

Wallace Kelly, branch secretary of the 
Yorkshire, New York, was a New Orleans 
visitor last week. 

A fool and a cigarette, under auspic- 
ious circumstances, can cause a fire that 
not even the Deluge with its 14,000 gal- 
lons a minute could quench. 

M. N. Wingett, of the local agency firm 
of Nuckells & Wingett, Plain Dealing, 











La., is a candidate for clerk of court, 
Bossier parish. The parish seat is Ben- 
ton, La. 

Fire of undetermined origin destroyed 
the Ononia summer hotel at Covington, 


La., on the banks of the Bogue Falaya 
river. The total loss is estimated at 
about $50,000, partly covered by insur- 
ance. 


Albert J. Brewerton, local agent at 
Greenwood, Miss., motored to Baton 
Rouge to attend the Kiwanis convention 
there, and later journeyed to New Or- 
leans. He was accompanied by Mrs. 
Brewerton. 

Fire starting in a pile of trash in the 
rear of the Emerson shoe store, 152 South 
tampart street, New Orleans, causing 
damage of more than $50,000 to the 
building and contents and for more than 
an hour threatened many adjoining 
buildings, including the rear of the 
Orpheum theatre. 


The untimely death of Joseph B. 


3rowne,, office manager of the Terrell 
Woosley Agency, Lake Charles, La., 
comes as quite a shock to his many 


friends. Two weeks ago he was injured 
in an automobile accident near Oberlin, 
La., the injury being at first considered 
slight. Mr. Browne had been in the in- 
surance business nearly 20 years, 





Southern Notes 


A $50,000 fire occurred at Cartersville, 
Ga., Nov. 14. The opera house and a half 
dozen business buildings were destroyed, 


Fire of undetermined origin at Port 
Gibson, Miss., destroyed from ten to 
twelve cars of lumber owned by the Val- 
ley Lumber Company. 

An explosion in a service station at 
Clarksdale, Miss., spread flames to ad- 
joining buildings, resulting in a fire loss 
estimated at about $100,000. 

The International Underwriters Asso- 
ciation of Huntsville, Ala., has recently 
filed incorporation papers with the secre- 
tary of state. It has an authorized 
capital of $5,000, of which $2,000 is paid 
in. Horace T. Woodall, Chris Hauer and 
M. B. Pender are incorporators. 





Virginia Notes 


Destruction by fire last week of 
“Laurel Cliff,” the country home of L. B. 
Conway, Danville business man, resulted 
in an estimated loss of $20,000, mostly 
covered by insurance. 

J. William Crumley, special agent of 
the Scottish Union & National in Vir- 
ginia, District of Columbia and Mary- 
land, is back on the job in his territory 
following a trip to headquarters at Hart- 
ford. 

Incorporators of the Petersburg 
Presbyterian League of Petersburg, Va., 
include Robert McIlwaine Friend, man- 
ager of the Richmond office of the South- 
ern Adjustment Bureau, and his brother, 
John Wesley Friend, special agent of the 





Phoenix of Hartford in Virginia. 
J. S. Raine, secretary of the South- 
| eastern Underwriters Association, and 











Ww. S. LEVENS & CO. 


INSURANCE EXCHANGE 


AUTOMOBILE 
FIRE—CASUALTY 


ADJUSTERS 


CHICAGO 


175 


Telephone Harrison 6328 


W. JACKSON BLVD. 

















BATES ADJUSTMENT CO. 


Cable Address: BAJUSCO 


Our twenty-five years’ experience in adjustments for the Companies in 
the Southwest, Mexico, Central and South America, Cuba, and West 
Indies, gives us a knowledge of conditions uniquely fitting us to handle 


losses in that territory. 
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November 22, 1923 
Paul Hulfish, manager of the_ North 
Carolina Inspection & Rating Bureau, 


were visitors in Richmond last week, 
the guests of E. Wright Spencer, man- 
ager of the Virginia Inspection & Rating 
Bureau. 
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Alfred F. Bolling, 
ville, who has been 
companies in many 
justments, died 
18, following 
trouble. 


adjuster at Louis- 

representing the 
important loss ad- 
at his home there Nov. 
a@ severe attack of heart 
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GET RESULTS ON PUBLICITY 





Move by Pacific Board Has So Far 
Blocked Campaign of Policy- 
holders’ League 


SAN FRANCISCO, CAL., Nov. 20. 
—To combat the persistent effort being 
put forth by the California Policyhold- 
ers’ League to secure the enactment of 
legislation that would hamper the op- 
erations of the fire insurance companies 
in this state, the Pacific Board some 
weeks ago created a bureau of publicity, 
selecting as its manager P. F. Garnett, 
who had previously made a name for 
himself as a field man for the Insurance 
3rokers’ Exchange. Through the com 
pilation of a lot of relevant figures and 
a clear and forceful explanation as to 
their meaning, Mr. Garnett has been 
able to present to members of boards 
of trade and other business men’s organ- 
izations the speciousness of the claims 
put forward by the League, and thus far 
has succeeded in defeating every effort 
to gain converts to its cause. 

Among other measures advocated by 
the league is a law arbitrarily fixing 
the loss ratio on which the stock com- 
panies must base their rates in Califor 
nia, at 55 percent, although the actual 
loss ratio for the state for the years 
1871 to 1922 inclusive is 72.5 percent. 
The manifest absurdity of seeking to 
compel rate-making predicated upon ex- 
perience of a limited series of years is 
recognized by all sane thinking business 
men hence the failure of the California 
League to make headway, once its state- 
ments are clearly analyzed. 

A proper criticism of the fire insur- 
ance business the country over is that 
the men engaged in it heretofore have 
sat supinely by when it was under crit- 
icism by the uninformed, or by profes- 
sional agitators having an ax to grind, 
instead of assuming a militant attitude 
and vigorously coming to the defense of 
their interests, which are those of the 
insuring public as well. The Pacific 
Board has appreciated its responsibility 
and its opportunity and under the cap- 
able handling of Mr. Garnett its pub- 
licity department is letting in the light 
of truth and, as might be expected, the 


result is most satisfactory. Governing 
organizations elsewhere through the 
country might with profit follow the 


lead of the Pacific Board in enlighten- 
ing the. public as to the real purpose of 
stock insurance and the worth of the 
companies to business interests. 





Plan Los Angeles Building Code 

LOS ANGELES, CAL. Nov. 21—A 
Strong fire protection movement has 
been inaugurated in Los Angeles as the 
result of the disastrous loss in Berkeley. 
Fire Chief Scott of Los Angeles has pre- 
pared a measure which he will present 
to the city council, providing rigid 
building restrictions and making fire re- 
sistant roofings compulsory. The or- 
dinance will prohibit the further use of 
wooden shingles within the city limits. 
Similar action was recently taken in 
Berkeley. Taking this as a lesson and 
taking warning from other recent Cali- 
fornia fires on the outskirts of several 
cities, the Los Angeles fire department 
is working strenuously for the adoption 
of the new building code. It is pointed 
out that Los Angeles has a serious fire 
hazard from its narrow streets and that 
every precaution should be taken to pre- 


vent a conflagration similar to that at 
Berkeley. 


Non-Board Bureau Active 


While nothing of importance was an 
nounced at the meeting of the non- 
board general agents and agents which 
comprise the membership of the Cali- 
fornia Underwriters Bureau, held in 
Los Angeles last week, yet there is 








ON THE PACIFIC COAST 





every evidence of their determination to 
expand. The meeting was attended by 
nearly all of the general agents repre- 
senting non-board companies. An invi- 
tation was extended Labry, Harris & 
Watson to attend this meeting, although 
they no longer hold membership, having 
resigned some time ago. This agency, 
which is one of the most prominent non- 
board general agencies operating in 
California, is considering resuming 
membership, serious consideration being 
devoted to the question of control of 


the Bureau. 

Drops Non-Assessable Policy 
SALT LAKE CITY, UTAH, Nov. 20 
The Northwestern Mutual Fire of Wash- 
ington has notified Commissioner Walker 
that it is ready to comply with his rul- 
ing, announced some days ago, to the 
effect that the company must heed the 


Utah laws which forbid mutual fire com- 
panies offering policies 
The case ruling of the 
attorney general’s department, which 
held that the Northwestern's policies 
were illegal in Utah A few days later 
Commissioner Walker accepted the rul 
ing and announced his intention of put- 
ting it into effect. The company is 
authorized under the law to sell asessa- 
ble insurance in the state and it is un- 
derstood that it will do so hereafter 


non-assessable 
out of a 


arose 


San Jose Rates Increased 
SAN JOSE, CAL., Nov. 20—The Pacific 
Board has announced that fire rates have 


been increased in the territory just out- 
side the western city limits of San Jose, 
this section being known as West San 
Jose. The rates have been increased 
approximately 30 percent, this being 
necessitated by inadequate fire protec- 
tion. -A volunteer fire department had 
been maintained in the past, but has 
been abandoned. As a result of the 
increase in insurance rates, it is ex- 


pected that an annexation movement 
will be inaugurated before the next 
election, to join West San Jose with 


San Jose. 


Must Use California Standard 

SAN FRANCISCO, CAL., Nov. 20—At- 
torney General Webb has rendered an 
opinion to Commissioner Squires as to 
the use of the New York standard policy 
in California, holding that under the 
California laws the California standard 
form is compulsory and no other form 
may be substituted, even though en- 
dorsed as to comply with the California 
standard policy. The question was 
raised as to whether a New York stand- 
ard policy, with a rider attached making 
it subject to the California standard 
form in the event of an adjustment, is 
prohibited under the laws and the at- 
torney general has held that it is. The 
statutes require the use of the California 
standard form, although holding a com- 
pany to any contract which had been 
issued in a varying form. 


General Agency Incorporates 

SAN FRANCISCO, CAL., Nov. 21.—The 
firm of Labry & Harris & Watson has 
incorporated and will hereafter be 
known as Labry & Harris & Watson, 
Inc., with head offices in Los Angeles 
and branch in San Francisco in charge 
of Charles R. Watson. Under the in- 
corporation Mr. Harris become presi- 
dent, Chas, R. Watson, vice-president, 
and W. E. Labry, secretary. 

Cc. W. Greene, formerly with the 
public Underwriters as special agent 
and later as joint manager following 
the retirement of Chas. R. Watson, has 
joined the Labry & Harris & Watson 
organization in the capacity of special 
agent. 


Re- 


File Statements in U. S. Gold 

SAN FRANCISCO, CAL., Nov. 20— 
Commissioner Squires of California has 
been advised by the attorney general 
that he has the right to demand state- 
ments in United States gold coin. The 
insuranee department will require all 
foreign insurance companies to enter 
their annual financial statements with the 


4 








California department on the basis of 
United States gold coin. The opinion 
was sought at the request of a British 
company which recently sought to sub- 
mit its statement on a pound basis. 


Republic Enters Oregon 


The Republic of Dallas, Tex., is mak- 
ing application for admission to Ore- 
gon. W. H. Breeding, resident secretary 


WANT HAIL RULES CHANGED 


Managers in Mountain Field Feel That 
Several Adjustments Should 
Be Made 


DENVER, COLO., Nov. 21.—As a 
result of the disastrous experience on 
hail insurance in Colorado this year, re- 
sulting in loss ratios running as high 
as 98 percent for some of the largest 
hail writing companies, hail managers 
in this territory will probably recom- 
mend some important changes in under- 
writing rules at the annual meeting of 
the Hail Association. 

One of the changes especially de 
sired is the moving up of the time limit 
of coverage on winter wheat, which now 
extends to Sept. 15. Many losses were 
paid this year on fields of wheat which 
were fully ready to cut and it is the 
contention of the hail men here that the 


coverage should not be extended be- 
yond the regular harvest season. Ad- 


justers cite numerous instances of loss 
paid on fields of this sort, where no ef- 
fort had been made to cut the wheat. In 
some of the cases at least they are prac- 
tically certain that the field had been 
so badly damaged by rust that the own- 
ers had no intention of cutting the 
wheat, but it is of course impossible to 
prove this after the hail loss has oc- 
curred, The farmers had a good alibi 
this season by reason of the fact that 
it rained almost continuously during 
the harvest season, which made it dif- 
ficult for them to get into the field, 
and of course in all cases of loss they 
have insisted that their delay in cutting 
the wheat was due solely to this cause. 
Want Change on Truck Crops 

Another change which will be sought 
is in connection with the insurance of 
truck crops. The proposal probably will 
be made that a system be adopted simi- 
lar to that in use in connection with hail 
insurance on cotton in the southern 
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at San Francisco, will supervise the Ore- 
gon business. 





Coast Notes 


The United Mutual Fire of Boston has 
been licensed in Montana. 

J. H. Schively, secretary of the Cali- 
fornia Insurance Federation, gave an 
illustrated lecture on fire prevention at 
the Y. M, C, A. in San Francisco re- 
cently. 

} 
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IN THE MOUNTAIN FIELD | 


states, whereby the indemnity for the 
first few weeks of the season is limited 
to. one-third, with the provision for two- 
thirds indemnity for a second period 
and full coverage only after the crop 
has reached the stage where a really 
total loss can occur. An example is 
given of the case of one tomato grower 
who insured his crop for $100 per acre. 
Very shortly after the plants were put 
out the farm was swept by a hail storm 


and he was paid for a 90 percent loss. 
He replanted, took out new insurance 
on the same basis and a few weeks 
later was hailed out again, this time 
collecting 75 percent. It is not reported 
as to whether or not he set out a third 
lot of plants, but probably did not find 
it necessary, as he had already received 
165 percent of the value of his pros- 
pective crop. It is contended that on 


losses of this sort, occurring while it is 


possible to replant, the insured is en- 
titled to receive only an amount which 
would cover the expense of replanting. 


Lower Rates for Sugar Beets 


It is quite probable that 
also be made to secure 
the rates on sugar beets. 
is one of the big industries of Colorado, 
but the present rates are so high as to 
be absolutely prohibitive and hail com- 
panies are getting no business whatever 
from this source. It has also been sug- 


efforts will 
a reduction in 
The best crop 


gested that a reduction in rates in the 
west slope territory would result in 
getting business there which would be 


of a desirable character, and thus give 
a better spread, instead of confining the 
business as now to limited localities, 
which necessarily means that the com- 
panies will be hard hit if these localities 
are visited by disastrous hail storms. 
In fact, it is the contention of some of 
the hail managers here, in spite of the 
disastrous experience of the past year, 
that rates in Colorado as a whole are 
too high, and that this condition has 
resulted in driving the business into 
the sink holes and cutting out much de- 
sirable business, They say that a lower 
rate, which would permit of the writing 
of a larger volume of business, and bet- 
ter underwriting are the solutions for 
the present unsatisfactory hail situa- 
tion in the mountain field. 
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CELEBRATE 40TH ANNIVERSARY 


Philadelphia Fire Underwriters Associa- 
tion Had Big Round-Up for 
Annual Meeting 


PHILADELPHIA, PA., Nov. 20.— 
The 40th anniversary of the Philadel- 
phia Fire Underwriters Association was 
celebrated by a banquet last week at 
which 175 prominent fire insurance men 
were present and Gustavus Remak, Jr., 
president of the State of Pennsylvania, 
acted as toastmaster. The speakers of 
the evening included Claris Adams, in- 
surance lawyer of Indianapolis and Chi- 
cago; C. J. Doyle, associate general 
counsel of the National Board, and 
Charles A. Hexamer, secretary of the 
Philadelphia Fire Underwriters Asso- 
ciation. Prior to the banquet, the asso- 
iation held its annual meeting at which 
three new members of the executive 
committee were elected, Richard Cross, 
agent; Edward Troxell, agent, and 
Harry W. Stephenson, local manager of 
the Liverpool & London & Globe. The 
executive committee was reorganized 
with George W. Shermer of Durban & 
Co., as chairman, and T. M. Patterson, 
secretary of the Pennsylvania, vice- 
chairman. Mr. Hexamer and J. S. 





Trump were reelected secretary and 
assistant secretary. 

Claris Adams made an interesting ad- 
dress in which he pointed out the justice 
to the companies in the present method 
of determining the correct basis for com- 
puting underwriting profits. He re- 
peated much of the subject matter 
which he had given the night before at 
a meeting of the Underwriters Associa- 
tion of New York State. Mr. Doyle 
spoke of the ethics of fire underwriting 
and enlarged on the Missouri situation, 
citing it as the hot bed of the torch and 
the arsonists. A review of the associa- 
tion development was given by Mr. 
Hexamer, 


STRONGLY ATTACKS ANNEXES 


W. W. Baldwin, in Committee Report 
to Maryland Agents, Urges Their 
Elimination 


EASTON, MD., Nov. 20.—The report 
of the legislative committee of the 
Maryland Association of Insurance 
Agents, presented before the meeting 
here last week by the chairman, W. W. 
Baldwin, briefly reviewed the work of 
the committee and then enlarged upon 
several of the important problems, es- 
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ANNOUNCING 


A fifty per cent reduction in our service 
charge effective January 1, 1924 
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Let’s get, “In the Automobile Depart- 
ment the net result is a loss,” 
out of reports. 


if >So 


The National Automobile 
Underwriters Protective 
Association Company 


76-78 Nims Building 
Columbus, Ohio 


B. W. GEARHEART, President 
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‘INSURANCE CO. Inc. 1849 MINSTER, OHIO 
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Great American 
Insurance Company 


New Dork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 1923 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


19,816,417.87 
13,017,077.35 
45,333,495.22 


LOSSES PAID POLICYHOLDERS 


143,654,333.86 


WESTERN DEPARTMENT 
CHICAGO 














pecially attacking the underwriters 
annexes. Mr. Baldwin also made a 
strong defense for the smaller com- 
panies, urging the agents to take small 
companies into the office, as refusal to 
do so cannot help but harm the smaller 
companies, force their purchase by the 
larger companies and become detri- 
mental to the American agency system. 
He further urged a strong fight against 
the state fund movement and asked 
every agent to take an active interest 
in legislative matters, getting and keep- 
ing in communication with the legisla- 
tors on all insurance matters. A quali- 
fication law was also suggested in this 
report. 

Commenting on the underwriters an- 
nexes, Mr. Baldwin said in part: 


The settlement of the question of 
underwriters agencies is hoped and be- 
lieved to be near—we say “hoped” for 
the reason that as we see it, every right 
thinking and acting insurance agent 
should condemn these evasions and de- 
ceptions—for such they are believed to 
be. They are deceptions of the public 
and if that be true, they should have the 
condemnation of not only the Maryland 
insurance commissioner, but as well of 
the insurance commissioner of every 
other state in the Union. It occurs every 
day in the year in practically every in- 
surance office in the country—we have 
a large line to place and we go out and 
buy from the agent of a eertain com- 
pany. Then because he is ahead of us 
in placed business or because we :like 
him personally or for some other equally 
good or poor reason we go to the agent 
of an underwriter and buy that concern’s 
policy. We deliver both these policies 
to our assured and he thinks his insur- 
ance is divided between two companies. 
In few instances is the fact that the 
policies are of one and the same com- 
pany explained to the assured. 

There is no excuse for the existence of 
any underwriters. The public has been 
deceived and insurance companies oper- 
ating these underwriters do so for no 
reasons other than to evade single or 
limited agency rules, to multiply their 
sources of premium income, to fool the 
public and, in many instances, they do 
more or less fool the insurance authori- 
ties of many of the states. In a word 
the states, Maryland at least, derive no 
benefit from the existence and opera- 
tion of these annexes, and actually the 
Maryland insurance department lends 
itself, consciously or unconsciously, to 
this deception of the public. Under the 
laws of Maryland “Every'§ insurance 
company, foreign or domestic, shall 
conduct its business in this state in its 
own proper or corporate name and the 
policies or contracts of insurance is- 
sued by it shall be headed or entitled 
only by its proper or corporate name.” 
The Maryland state insurance authori- 
ties would seem to have ignored this 
law. 


Massachusetts 1922 Fires 


BOSTON, MASS., Nov. 20.—There were 
8,119 fires in Massachusetts last vear, 
which caused a total loss of $14,745,779, 
according to the annual report of State 
Fire Marshal Neal just made _ public. 
This is in comparison with 7,188 fires 
and a loss of $15,587,906 in 1921. 

Of these fires, 5,561 were in frame 
buildings, and 1,896 in brick, stone or 
cement buildings, while 662 were other 
than building fires. There were 91 fires 
of incendiary origin, but 440 fires were 
started from unknown causes and these 
alone caused a total loss of $2,473,524. 
In Boston there was a total loss of $3,- 
319,783 in 2,097 fires, of which nine are 
reported as incendiary. Careless smok- 
ing still leads the list with 1,362 fires, 
causing a loss of $2,526,953. 


Insurance Society of Baltimore 


BALTIMORE, MD., Nov. 19.—The an- 
nual meeting and dinner of the Insur- 
ance Society of Baltimore was held 
Friday night and was attended by about 
125 members and guests, including rep- 
resentatives of all the local casualty 
companies and G. E. Turner, counsel of 
the Casualty Information Clearing 
House of Chicago, and Edward R. Hardy, 
secretary-treasurer of the Insurance In- 
stitute of America and assistant mana- 
ger of the New Fire Insurance Exchange. 
The speeches of both Mr. Turner and 
Mr. Hardy dealt with general insurance 
conditions throughout the county and 
were both very instructive as well as 
entertaining. 


- 


Officers were elected as follows: F. 





—. 


Albert Roloson, president; Joseph Ww. 
Bristor, first vice-president; Walter A. 
McGlannan, second vice-president; W. W. 
Baldwin, third vice-president; Edward 
G. Parker, treasurer; Charles V. Simp- 
son, secretary; Irving Rolker, assistant 
secretary; executive committee, Danie] 
H. Hamilton, Wilmer C. Carter, Charles 
H. Roloson, Jr., Clinton O. Richardson, 
Walter Duvall and John H. Kenney. 





Collections Slow at Buffalo 


BUFFALO, N. Y., Nov. 20—Both com- 
panies and agencies find collections be- 
coming somewhat slower at this time. 
The agencies say that collections have 
not been good for several months and 
attribute this to a general slackening 
of business which has been evident, in 
spite of the predictions of the optimists, 
ever since early summer. 

Companies with home offices in the 
Buffalo territory state that their agency 
balances are not at all alarming, but, 
nevertheless, are longer than they have 
been for a couple of years past. In gen- 
eral, the companies are somewhat len- 
ient regarding these balances, directing 
the attention of their agencies to the 
overdue amounts in a kindly, paternal 
manner rather than using coercive 
methods to collect. , 


Boston Board Elects 


BOSTON, MASS., Nov. 20.—Boston and 
New England are taking a leading place 
in the development of fire insurance 
practice in this country, according to the 
annual report of Manager W. H. Wink- 
ley of the Boston Board at the annual 
meeting last week. He reviewed many 
of the forms and rules now in general 
use which had been worked out and first 
put into effect here. 

Officers were elected as follows: Presi- 
dent, Harrie H. Whitney of Rice & 
Whitney; vice-president, William Gil- 
mour; secretary and treasurer, F. Elliot 
Cabot; manager, William H. Winkley; 
executive committee, Wallace P. Flan- 
ders, Stephen J. Hallahan, Arthur W. 
Hollis, Robert’ S. Hoffman and Arthur J. 
Hatch. 


Bad Loss at Peekskill 


One of the worst losses that has oc- 
curred in the New York City suburban 
territory during the year resulted from 
the burning some days ago of a good 
part of the extensive Peekskill, N. Y., 
plant of the Union Stove Works, a prop- 
erty that had been in successful opera- 
tion for close to 50 years. Though un- 
sprinklered the plant was of good 
construction and companies wrote 
liberally upon it. The net loss, it is fig- 
ured, will be about $200,000. The loss 
is being handled by the General Adjust- 
ment Company. Mason & 3annister, 
local agents at Peekskill, control the 
line. 


Seek Cooperation by Brokers 


BOSTON, MASS., Nov. 20.—President 
Harry A. Stevens of the Insurance 
Brokers Association of Massachusetts 
has been in conference the past week 
with officers of the New York Brokers 
Association and the Brooklyn Brokers 
Association, looking to the appointment 
of a joint conference committee of the 
three associations to consider such mat- 
ters as may come up from time to time 
of peculiar interest to brokers of this 
and New York states. 

Both of the New York associations 
expressed themselves favorably inclined 
to the idea and promised that favorable 
action would be taken by their re- 
spective associations at meetings to be 
held later in the month. 


Heavy Loss at Albion, Pa. 


About $150,000 loss, partly covered by 
insurance, was caused by a fire Novem- 
ber 18 which swept the Citizens’ Bank 
Building at Albion, Pa., and threatened 
to destroy the entire business section. 
Lee Scott, an insurance agent, suffered 
loss of $1,000 in the destruction of his 
office and papers. Crossed wires in the 
basement of a drug store in the base- 
ment of the bank building are believed 
to have caused the fire. The bank was 
closed a month ago when shortage of 
$67,000 in its accounts was discovered. 





Porter Heads Smoke & Cinder Club 


PITTSBURGH, PA., Nov. 20.—At the 
annual meeting of the Smoke & Cinder 
Club last week, Elmer R. Porter of the 
Netherlands and Great Lakes was 
elected president, the other officers 
elected being as follows: Vice-president, 
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BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 








THE 


London & Lancashire 
Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. | 


GEORGE O. SMITH, Manager 


San Francisco 











The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 


Capital Stock . . 2. 2. 750,000.00 
Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —_1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 











The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


Founded 1874 
$236,633.84 





Total Resources of Company 
Total Amount at Risk............ $11,748.385.00 


$610,590.87 
Total Losses _ Sea 
Total Savings to Policyholders.. 661,468.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policyholders 
25 per cent 


789.495.83 
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Clark H. Hunt, Agricultural; secretary, 
John E. Sautter, Royal; treasurer, Ed- 
ward Hodgdon, Ohio Farmers. Mr. Por- 
ter succeeds G. S. Petrik of the Liver- 
pool & London & Globe as president of 
this’ organization of field men, During 
the session J. A. Hedrick, treasurer of 
Logue Bros. and a member of the club 
for many years, was presented with a 
gift in celebration of his 56th anniver- 
sary. H. O. Kline, dean of the club, 
gave a short address. 


Freeman With North America 


BOSTON, MASS., Nov. 20. 3enjamin 
F. Freeman, for the past three years 
with the Providence-Washington, will 
on Dec. 1 become associated with the 
North America group as special agent 
in New Hampshire and Vermont He 
was born in Manchester, N. H., and lived 
there for some 20 years and it will be 
his headquarters for his field work. 
Special Agent Joseph F. Gough, who has 
been in charge of New Hampshire, will 


now concentrate on eastern Massachu- 
setts and Rhode Island, while Special 
Agent Grenville M. Parker, who has had 


will devote 
Massachusetts 


Vermont, 
western 


all 
and 


his time to 
Connecticut. 
Changes Admission Requirements 
NEW YORK, Nov. 
Stoddard has 





20—Superintendent 
established additional re- 


quirements in the New York insurance 
department for fire companies seeking 
admission to the state. In the future 


the superintendent will make certain al- 
lowances for applicants where the per- 
centage of surplus to capital and other 
conditions are not fully under the tech- 


nical requirements, the question of 
granting a license depending largely 
upon whether the management of the 
company will give pledge that it will 
not resort to unfair practices in New 
York or any other state, nor will offer 
to pay excess commissions to attract 


business, 


Correct New York Violations 
NEW YORK, Nav. 21. tate and rule 
violations in New York state are rapidly 
being corrected through the insistance 
by fire insurance company executives on 
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such 
tives. 


action by their local representa- 


Pennsylvania Notes 

George S&S. 
advertising department of the North 
America, who has been in the company’s 


endorsement on a check for 
embezzlement of the funds. 
The following changes in Philadelphia 
agencies took place last week: Globe 
of Pennsylvania, transferred § 
Geo. Levi & Co, to John C. Allen, Jr.; 
Great Lakes, transferred from Joseph A 
Brady to Maurice Lichtman; Farmers of 
Cedar Rapids withdrew from the office of 
Farjeon, Ballin & Co.; Lukens, Savage & 
Co. were commissioned by the London & 
Lancashire; Tift-Layer & Co. were 
missioned by the Eagle of New 


$12,000 and 











York. 


New England Notes 


The Ohio Millers Mutual has been ad- 
mitted to Massachusetts and has ap- 
pointed as its Boston agents Gale & 


Stone. 


The Underwriters Bureau of New Eng- 
land is sending out fall circulars to all 
sprinklered risks under its jurisdiction 
asking for inspection of fire appliances 
and the filling out of a postcard report 
blank showing such inspections have 
been made to be returned to the Bureau. 

John Grady, connected with the Boston 


fire department since the great Boston 
fire, its chief in 1914 and commissioner 
from 1915 to 1919, died at his summer 


home in Lake Mary, Fla., last week, aged 
69 years. He made a country-wide repu- 
tation during his connection with the 
department for his fire fighting qualities 
and in his establishment of a fire fight- 
ing drill school. 


Eastern Notes 


J. Verner Anderson, Inc., of Hartford 
has incorporated as insurance agents 
with a capital of $50,000 and will begin 
business with $5,000. The incorporators 
are J. Verner Anderson, 8S. E. Widen and 
G. H. Howard. 

An insurance agency has 
in Winchester county, Conn., under the 
name of the Moore Alvord Insurance 
Company. The president is D. S. Moore 
of Winsted; vice-president, E. L. Alvord 


incorporated 


of New Haven; secretary and treasurer, 
D. Fletcher Alvord of Winsted; assist- 
ant secretary, William C. French of 





Winsted, 
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LOSE ON OVERHEAD WRITING 


British Columbia Case Dismissed on 
Technicality — Superintendent Will 
Take Appeal 


The test case taken by the superin- 
tendent of insurance of British Colum- 
bia against the Provincial Insurance 
Company of England, referred to in 
this column recently, has been dismissed 
by Magistrate Shaw. The magistrate 
held that the case was beyond his juris- 
diction, because the policy was not 
written in British Columbia, but merely 
received in Vancouver from Montreal 
where it was written. 

The charge read that the company 
had “placed” a policy of insurance con- 
trary to the act. The insurance covers 
schedule of the British Columbia Elec- 
tric Railway company. 

The superintendent, believing this to 
be a violation of the act, is taking the 
case up to a higher court. In his opin- 
ion this opens the way for violations of 
the act. Insurance men at Vancouver 
feel that “overhead writing” and other 
infractions of the British Columbia law 
will be possible unless a definite deci- 
sion on the point is reached. 


Urges Uniform Alarm System 

WINNIPEG, MAN., Nov. 20.—The Win- 
nipeg Board of Trade has received a 
letter from F. W. Pace, of the Western 
Canada Insurance Club, emphasizing the 
necessity for the establishment of a uni- 
form number for fire calls on the dials. 
Fire Chief Buchanan estimated that ap- 
proximately two-thirds or more of 
alarms received came in by telephone. 


Mr. Pace suggested that’ number “0” on 
the dial be used as an emergency call. 
This dial could easily be found in the 


dark, urged the writer and central ask- 
ing what was wanted, the person could 
eall “Fire Alarm,” whereupon the opera- 


tor could connect with the fire depart- 
ment. Mr. Pace urged that representa- 
tions along these lines should be made 
to the telephone authorities to have this 
System installed immediately. The 
council of the board will consider it at 
an early date, the officials stated. 


Loss Situation Improved 


For ten months of this year, the losses 
are estimated in Canada to be $30,323,- 
500, as against $44,206,405 for the whole 
of 1922. It will be seen, therefore, that 
to make up the losses for November and 
December to equal those of last year, 
will require a very heavy record. As it 
is the losses are only 68 percent of those 


of last year. The October loss was 
$2,816,100, as compared with $5,627,950 
for October of last’ year. 


Fire losses for the week ending Nov. 
7, according to the “Monetary Times,” 
are estimated at $640,200, as compared 
with $286,000 for the same week 
year, and for the week ending Nov. 14, 
are estimated at $340,500, as compared 
with $47,500, for the corresponding week 


last year. 
Montreal Golf Club Losses 
Two golf clubs at Montreal suffered 


losses the same day last week, the Bruno 
Golf & Country Club being damaged to 
the extent of $30,000, while the St. Lam- 


bert Country Club had a loss of $4,000. 


W. E. Fudger Dead 
TORONTO, CAN., Nov. 20—William E, 
Fudger, fire manager at Toronto for the 


Ocean Accident & Guarantee, died at 
his home in Toronto last week after a 
long illness. Mr. Fudger was 61 years 


last’ 


employ for five years, was held in $10,- 
000 bail Saturday for a further hearing 
on Nov. 28 on the charge of forging an | 


com- 


Martin, an assistant in the 
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of age and had been a resident of To- 
ronto for over 32 years. He was born 
in New York, but spent most of his busi- 
ness life in Toronto. He had been fire 
manager for the Ocean for the past nine 
years and prior to that was associated 
with the Canada National of Winnipeg. 


Union Broadens Its Field 


The Union Assurance Society has been 
licensed to transact in Canada the busi- 
ness of accident, burglary, plate glass, 
sickness, sprinkler leakage and tornado 
insurance in addition to the classes for 
which it is already licensed, 


Loss at Vanguard, Sask. 


In the fire which occurred in Van- 





| pointed 


November 22, 


1923 





Get Prudential at Vancouver 


Robert S. Day & Sons of Vancouver 
have been appointed general agents for 
the province of British Columbia for the 
Prudential Assurance of London. 


Canadian Notes 

J. G. Kimmel has been appointed to 
represent the Glens Falls in Winnipeg. 

The Continental and the Mill Owners 
Mutual of Iowa have been licensed in 
Manitoba. 

Cc. E. Corbold, fire manager for the 
Scottish Metropoiitan Assurance at 
Montreal, was a visitor to Winnipeg last 
week, 

Thompson, Irish, Ltd., 
to represent the 
Assurance in Winnipeg, 


have been ap- 
British Crown 
replacing Black 





guard, Sask., last week, the damage was | © facciyeger Ltd. : ; A 
estimated at $60,000. The fire, which | E ftom ong re ot Caner Ais 
was of unknown origin, practically de- | sopp & Townsend, one of the most promi- 
stroyed half the business section of the | nent fire insurance agents of Edmon- 
town. | ton. 
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NEW DEDUCTIBLE POLICY OUT 


American Automobile Is Issuing a 
Contract Where Assured Stands 
First $25 of Every Loss 


The American Automobile of St. 
Louis has arranged a new insurance 
plan where an assured secures a stand- 
ard form of policy with the stipulation 
however, that the first $25 of every loss 
of any kind be paid by the policyhold- 
er. In view of this he gets a rate con- 
siderably reduced. This does not apply 
to cases where the assured purchases 
special insurance for accessories. That 
is he does not stand the first $25 on ac- 
cessories but does on the rest of the 
coverage. 

The American Automobile has out a 
rate card with the different makes of 
cars showing the regular rates, then the 
special rates with the $25 deductible. 
Then‘in addition there is the $25 de- 
ductible on all coverage except collision 
which is $100 deductible. This reduces 
the rates very much more. The rates 
are quoted for full coverage including 
fire, theft, property damage, liability and 
collision. The limits of liability are 
$10,000-$20,000. With the $25 deduct- 
ible clause on everything except col- 
lision and that being $100, insurance is 
brought down to a very reasonable 
price. 





AUTO CLUB MAN UNDER FIRE 


Hearing by New York Department on 
Issuing License to David Harris, 
Alias Cohen 
NEW YORK, Nov. 20.—At the hear- 
ing held today by the New York insur- 
ance department regarding the issuance 
of a broker’s license to the manager of 





the _Long Island Automobile Club, 
David Harris, the applicant admitted 
that he had made misstatements re- 


garding his place of birth and his oc- 
cupation in his application for license 
and said that although his real name 
was David Cohen he had gone by the 
name of David Harris ever since he was 
a boy. 

The evidence will probably not be 
reviewed by the commissioner for a 
week or ten days but it is understood 


that recommendation to the commis- 
sioner will be that the issuance of li- 
cense be refused, 


A complaint was recently brought be- 
fore -he insurance department agains 
Hari s by the Brooklyn Brokers Associ- 
atio. While acting as executive secre- 
tary of the Long Island Automobile 
Club, Harris is also manaver of the Mo- 
torisi3 Service Corporation, which fur- 
nishe ; free towing charges to the mem- 
bers ~ the automobile club, manages 
its al.airs and receives $9 out of each 
$10 of annual dues paid in by members. 
It is alleged that he has written letters 
to members on letterhead of the auto- 








mobile club with the sub-heading “In- 
surance Department,” soliciting their in- 
surance at rates 20 percent below 
standard stock company rates in the 
Manufacturers Liability, which is a 
stock company and which has made 
some similar arrangements with other 
automobile clubs. 
Didn’t Mention Auto Club Job 

Harris receives a salary of $3,000 a 
year as executive secretary of the club 
but he did not mention his connection 
with the club in his application. He 
states that he was told by some that it 
would be best not to mention this but 
1erely to hold himself out as arent of 
the Manufacturers’ Liability, which 
would indicate that he had insurance 
experience and was therefore capable of 
giving good insurance service as a 
broker. He said that he took out his 
license as a broker in order to offer fire 
and theft insurance, which is not sold 
bv the Manufacturers Liability, and to 
place insurance in standard stock com- 
nanies that do not cut rates, for mem- 
bers who do not desire insurance in the 
Manufacturers Liability. 

It is claimed by the Brooklyn brok- 
ers that Harris has been using the Long 
Island Automobile club to further his 
own business interests in insurance and 
the towing service corporation, Mor- 
timer Weinberg is chairman of the 
grievance committee of the Brooklyn 
brokers and John Canning is president 


| of that organization. 


BEGIN TO USE CAUTION CARD 


Automobile Underwriters in Chicago 
Working Along Lines Used 
in New York 


W. C. Sands, manager of the Chicago 
office of the Hooper-Holmes Bureau, 
was the speaker before the November 
meeting of the Automobile Underwrit- 
ers Club of Chicago this week. Mr. 
Sands discussed the moral hazard in- 
spection on automobile risks, especially 
fire and theft risks, and conducted a 
general discussion at the close of his 
talk. The importance of the moral haz- 
ard inspection report was generally 
conceded by all present, and one of the 
important developments of this meeting 
was announcement of the inauguration 
of a “caution card” system by the 
Hooper-Holmes Bureau, which was 
cordially received by the automobile un- 
derwriters present. 

This system, which is a free service 
to clients of the Hooper-Holmes Bu- 
reau, has been working very success- 
fully in New York. Nearly 40 com- 
panies have been using the service there 


j and have been able to check undesir- 


able risks by means of it. The service 
is now being inaugurated in Chicago by 


| the Hooper-Holmes Bureau and is of- 


fered free to its clients. At this week’s 
meeting of the club, several company 
representatives signified their intention 
of making use of the service at once and 
many others indicated that they wished 
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to do so shortly. An excellent checking 
service is offered to automobile under- 
writers in Chicago. 

The service covers the issue of spe- 
cial “caution cards”, sent out by the 
Hooper-Holmes Bureau on all risks in- 
spected and found questionable by the 
bureau’s inspectors. The cards are 
sent out immediately upon receipt of 
the inspection, in order that the danger 


of brokers “shopping about” may be 
avoided. The companies are also of- 
fered the opportunity of telephoning 


the Hooper-Holmes Bureau as to any 
questionable risks so that an immediate 
checking service is available on all au- 
tomobile risks. 


Crooks To Look After Cadillac 

COLUMBUS, O., Nov. 20.—Harry L. 
Conn, Ohio superintendent of insurance, 
announced this week that he had ap- 
pointed John W. Crooks, vice-president 
of the Ohio Farimers, a special deputy to 
take charge of the affairs of the Cadil- 
lac Mutual Automobile of Cleveland. 
Mr. Conn expressed the belief that the 
impairment in the company’s affairs 
can be made up and that it can resume 
business. 


Inspected Automotive Appliances 
The Underwriters Laboratories usually 


publishes its list of inspected automo- 
tive appliances every six months, in 
April and October. The October issue 
has not been prepared this year owing 
to a large number of changes and addi- 
tions about to be made in the list. It 
has been thought best to defer the next 
issue until April, 1924, by which time 
the list will be in more complete and 


permanent form. 


Check Texas Theft Gang 


BRECKENRIDGE, TEX., Nov. 20.—An 
auto theft gang was broken up here last 
week by the arrest of four local mep 
and the recovery of 14 stolen cars, al) 
in three days. This was a piece of fast 
work on the part of the sheriff and rep- 
representatives of the bureau at Wichita 
Falls. One of the men arrested is be- 
lieved to be sales manager for a large 
gang that has operated in this region 





Michigan Automobile Appointments 


The 
the following 
Charles H. 
L. M. Shryock, 


Automobile has mad 
appointments 
Ind. 
Gib- 


Michigan 
agency 
Heaton, Jasonville, 
Brighton, Ia.; Will 
son, Chanute, Kan.; Aaron A. Nixon 
Eureka, Kan.; O. N. Williams, Fredonia 
Kan.; Otto Nelson, Crystal Falls, Mich. 
Paul Desilets, Escanaba, Mich.; John M 
Seymour, Ashtabula, O.; John P. Aikin 
Bellefontaine, O.; H. E. Pearce, Kenton 
O.; Walker & Jackson, Napoleon, 0 
Cc. F. Buckohr, New Philadelphia, O 





Oklahoma Mutual Writes Full Cover 


OKLAHOMA CITY, OKLA., Nov. 206 
The right to write policies including 





full coverage on automobiles, both: for 
fire and theft, was granted the Okla 
homa Mutual Indemnity Corporation, by 
| the state insurance board. The company 
has previously been writing only per 
| sonal liability 

—— 


Four-Wheel Brake Clause 


| NEW YORK, Nov. 21.—Upon all of its 
|automobile policies carrying rate reduc 
|tion for use of four-wheel brakes, the 
| National Liberty attaches a warranty 
| elawee stipulating that care will be ob 
'served in maintaining the efficiency of 


| the brakes. 
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REPORT LAKE LOSSES HEAVY 


Marine Offices Not Over-Optimistic as 
to Prospects for Final Report 
Next Month 


Lake marine offices in the west are 
less optimistic than the eastern offices 
as to the outcome of the 1923 season on 
lake business. Some of the eastern of- 
fices have announced that there is every 
indication that when the season officially 
closes on Nov. 30, the books will show a 
very satisfactory season. In the west, 
however, some offices report that the 
season has already been unsatisfactory 
and that the worst three or four weeks 
are still before the underwriters. The 
season Officially closes on Nov. 30, but 
extensions are granted until the middle 
ot ‘December, shipping up to Dec. 12 
being accepted. Inter-lake traffic will 
close on that date, though lake ship- 
ments may be continued well into De- 
cember. 

The latter part of November has in 
many years proven disastrous to the 
year’s experience, and, although under- 
writing profits have been shown up to 
that time, the closing days of Novem- 
ber have entirely reversed the situa- 
tion. Some lake marine offices report 
that there have been many total losses 
this year on the lake and that by the 
time the extension of the season closes. 
in the middle of December, it is feared 
the loss ratio will run higher than has 
been encountered for some time. It is 
too early to make any definite predic- 
tion and, in most cases, the underwrit- 
ers have not actually checked their 
their books on the season’s progress 
thus far, but unless the remaining three 
or four weeks of lake marine under- 
writing prove unusually quiet, it is be- 
lieved that the final results will be far 
from satisfactory. 


Rules on Vessels in Harbors 


BUFFALO, N, Y., Nov. 20.—Marine in- 
surance companies will charge vessel 
owners an extra premium of three quar- 
ters of 1 percent this winter if they tie 
up in Buffalo harbor under the break- 
wall, according to an announcement 








which has just gone to shipping com- 
panies. 
This premium makes a considerable 


addition, but vessel owners generally 
recognize the justice of it, since the big 
blow of two years ago, which damaged 
so many freighters tied up for the win 
ter at the breakwall. 

This rate, of course, does not apply to 
those vessels that are able to obtain win- 
ter quarters in the Buffalo river or some 
of the numerous slips along the water 
front. The increase in rate will doubt 
less cause many Buffalo owned vessels 
to be tied up for the winter at Erie, Pa 
and other Lake Erie points. 





Steamer Burns on Lake Erie 


The lake steamer Wesee, 
the Border Transit Company 
wich, Ont., was burned on Lake Erie, 
cause of the fire being unknown. Som 
19 of the crew were rescued from Middle 
Sister Island. The boat was bound for 
Cleveland from Sandwich to load coa 
The men had a stiff time in effecting @ 
landing from the burning ship, battling 
for some hours with heavy seas. 
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Globe & Rutgers Agencies 

The Globe & Rutgers is in a numbe! 
of mixed agencies in some western 
states where the general agents hav 
been active in getting an agency plant 
This is particularly true in Michigan 
and Wisconsin where Chris Schroeder 
& Sons Company of Milwaukee 1s gen 
eral agent and in Tennessee where W 
L. Nelson & Co. of Memphis are get- 
eral agents. The Morrison & Co. ger 
eral agency at Omaha which has Kar- 
sas and Nebraska also has built up quite 
a large plant. The fact that the Globe 
& Rutgers is in mixed agencies has 
complicated the situation as this com 
pany has had a hold on some of the 
local people. 


Application for Receiver Made 
Application has been made by the at 
torney general of Indiana for a recelver 
for the National Mutual Mercantile Fire 
of that state, the suit being filed in t 
circuit court at New Albany, Ind. ¢ 
attorney general claims that the com 
pany has failed and refused to comply 
with the insurance laws of Indiana. 
is charged that it is insolvent and ut 
able to meet its obligations. 
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CHANGES EXPECTED IN 
HEALTH UNDERWRITING 


Radical Alterations Foreseen As 
Result of Unfavorable 
Experience 


LOSSES HAVE INCREASED 


Many Factors Act to Bring Flood of 
Health Claims Which Must 
Be Stopped 


NEW YORK, Nov. 21.—In addition 
to the Continental Casualty of Chicago, 
it is understood that several of the 
preminent casualty companies of the 
east plan more or less radical altera- 
tions of the conditions under which they 
will write health business on and after 
the first of the new year. All report a 
continued unsatisfactory experience 
with the class and are practically agreed 
that an increase in present rates, so far 
from improving the situation, would 
tend rather to aggravate it. It is felt 
that it would likely result in an ad- 
verse selection against the companies, 
the less desirable prospects freely pay- 
ing whatever premium was demanded 
of them in order to get or to retain the 
protection, while the risks of excep- 
tional character would demur at a 
higher figure and refuse to insure. 


Health Losses Increase 


In the early days of health insurance 
a normal loss was experienced, and for 
years the casualty companies made a 
modest profit on the line. Then came 
the broadening of policy conditions, with 
the granting of first one concession and 
then another, the result being a mate- 
rial increase in benefits without any 
corresponding advance in premium. The 


insuring public became educated to 
claim making, and made demand for 
indemnity upon the most _ trivial 
grounds, feeling greatly aggrieved if 


payment was not made to them. 
Many Causes Contribute 


In the opinion of an experienced cas- 
ualty underwriter, there are several 
leading causes for the increase in health 
claims, not the least of which has been 
a gradual breaking down of the moral 
tone of many of the assureds. As an 
iftermath of the world war, the party 
reterred to said, “the average American 
has largely changed his habits, being 
far more intent upon the pursuit of 
pleasure than he was prior to 1918. He 
will not get down and plod as he did 
tormerly, arguing that the world owes 
him a living and he proposes getting it 
with a minimum effort. If his physical 
condition is not up to par, instead of 
mustering all his moral force and bend- 
ing to his business with double energy 
as he once would have done, he simply 
lays off, gladly accepting his doctor’s 
‘uggestion that he take a short vaca- 
tion, and files his claim for weekly in- 
demnity under his health contract. An- 
amet and more legitimate cause for the 
ugh loss ratio was the several influ- 





CASUALTY AND SURETY SECTION 


GOES WITH DETROIT COMPANY 





Well Known Surety Man Vice-Presi- 
dent of General Casualty & Surety— 
New Claim Manager 


DETROIT, MICH., Nov. 20.—E. H. 
Manning has been elected vice-president 
of the General Casualty & Surety of 
Detroit in charge of the bonding depart- 


ment. Mr. Manning came irom the 
Ocean Accident & Guarantee and the 
Columbia Casualty, where he held a 


similar position for the past two years. 
Prior to that time he was engaged in 
surety work with the Massachusetts 
Bonding and the Fidelity & Casualty. 
His earliest experience was with the Fi- 
delity & Deposit. Mr. Manning was at- 
torney for a number of companies in 
Oklahoma during that state’s formative 
period, looking aiter claims growing out 
of an especially disastrous bank failure. 
His appointment is effective imme- 
diately. He has held high rank in the 
bonding field for many years. 


Rooney Is Claim Manager 


Thomas A. Rooney has been appointed 
general claims manager of the General 
Casualty & Surety. Mr. Rooney was 
formerly manager at Philadelphia for 
the American Mutual Liability and pre- 
vious to that special deputy commis- 
sioner of the New York industrial com- 
mission. He is well qualified for his new 
position. 


enza epidemics experienced within the 
past five years. Undoubtedly many 
policyholders were left in a weakened 
condition because of the strain to which 
they were subjected by the disease, and 
their power of resistance to subsequent 
illness was greatly lessened.” 


Doubt Value of Examination 


While challenge is made of the state- 
ment by some company managers, the 
majority opinion is that little would be 
gained to the health writing companies 
through use of a more complete medi- 
cal statement blank than is now re- 
quired of applicants. The assertion is 
made that one may be suffering from 
ailments likely soon to undermine 
health, and yet the condition cannot be 
detected even by expert medical exam- 
ination. On the other hand, the appli- 
cant, though ignorant as to the nature 
of his ailment, realizes that something 
is wrong with him, and readily agrees 
to the proposition that he purchase 
health indemnity. 


Cut Out the Frills 


In the opinion of some of the stu- 
dents of the business the mot effective 
means of reforming health insurance 
would be to cut out all the fancy con- 
ditions now appearing in the average 
policy, and to issue a simple contract 
such as was written in the early days 
of the business. When the returns of 
the health insurance writing companies 
are filed for the present vear, it’s a safe 
assumption they will be studied with a 
scrutiny such as has not been accorded 
them for a long time past, and the re- 
sult in all probability will be a marked 
reformation in the future conduct of 
the business. 


MANNING IN NEW POST 


_— BID BOND SCHEME 


WILL NOTIFY HOME OFFICES 


Illinois Highway Commission Move- 
ment Will Tend to Restrict the 
Weaker Contractors 


The Illinois Highway Commission has 
decided on a new plan in handling bid 
bonds for road work in order to cor- 
rect an evil that has grown up in con- 
nection with the practice. The premium 
on a bid bond is $5 regardless of the 
amount of the bid. It had become the 
practice of some would be contractors 
who had not the facilities or the financial 
standing really to carry through a piece 
of work to make bids hoping to pull 
through if they got the job. They 
would go to some surety men and get 
a bid bond. It is claimed that some 
weak sisters in the surety ranks would 
issue these bonds regardless of the mer- 
its of the case and in some instances 
would pocket the premiums and make 
no record in their office. This kept 
some very poor contractors competing 
with high grade contractors. Hereto- 
fore the state highway commission has 
simply handed back the bonds when the 
bids were not approved. They would 
be torn up perhaps and no record kept. 

Will Notify Home Offices 


The Illinois State Highway Commis- 
sion will now send a form letter to the 
home office of every surety company on 
a bid bond acknowledging that the bond 
was issued, giving the date, the contrac- 
tor’s name and address and name of the 
agent who signed the bond. This noti- 
fication will be made when the bids are 
cpen and the bonds returned. It will 
enable the home offices therefore to 
check up on their own representatives 
and also enable them to release any re- 
serve that is carried for the outstanding 
bonds. The responsible contractors are 
highly pleased with this arrangement, 
feeling that much benefit will accrue 
because irresponsible contractors will 
not be able to get bid bonds to the ex- 
tent that they have. 


Practice of High Grade Companies 


The higher type surety company will 
not issue a bid bond unless it is sure 
of its man arid feels that he is financially 
responsible. It becomes responsible for 
the amount of the bid bonds as a maxi- 
mum. Much credit can be given to 
John P. Keevers of Chicago, assistant 
manager Fidelity & Deposit in Illinois 
for bringing this practice to the atten- 
tion of the state highway commission 
and inducing the members to make the 
ruling. Most companies watch their bid 
bonds carefully and will not sign them 
unless they have confidence in the con- 
tractors. 


Offer Crime Wave Suggestions 

NEW YORK, Nov. 21.—In view of 
the present crime wave, W. B. Joyce, 
chairman of the National Surety, and 
E. A. St. John, president of the New 
York Indemnity, have given to the pub- 
lic through the medium of the daily 
press a series of suggestions for the 
safeguarding of life and property. 
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MARGIN OF PROFIT IS 
COUNTED TOO SMALL 


Continental Casualty Will Quit 
Writing the General Lines in 
New York City 


RULES MADE STRINGENT 


Acquisition Cost Provisions Do Not 
Leave Any Profit for the General 
Agent in Supervision 


The that the 
tinental Casualty would cease to write 
workmen’s 
liability, 


announcement Con- 
compensation, 
burglary, plate glass and in 
fact all the casualty lines in New York 
City that the 
rules. is of particular in- 
The Continental Casualty will 
continue to health 
It is represented 


W. L 


automobile, 


come under acquisition 


cost Jan. 1, 
terest. 
write accident and 
insurance, and surety. 
general 
Perrin & Son. 

President H. G. B. Alexander of the 
Continental states that the action was 
taken only after careful study of the 
New York City situation. He said that 
the company is well satisfied with the 
results of its business in other eastern 
points. . New York City, however, he 
declared presented a problem that at 
this time is most difficult. 


No Profit 


on a agency basis by 


Margin of 


Companies operating on a_ general 
agency basis in New York City find that 
under the acquisition cost rules it is im- 
possible for a general agent to make 
anything out of his business because of 
the high overhead. The maximutn com 
mission of 17% percent acquisition for 
workmen’s compensation insurance is 
declared to be high enough, yet the 
brokers, in the opinion of many people, 
are paid too much, leaving too mar- 
row a margin for supervision. Many 
underwriters take the position that the 
brokers are entirely too powerful in 
New York City, not only in exacting 
the highest percentage of commissions 
possible but in securing liberal conces- 
sions all along the way. They are a 
powerful factor when it comes to loss 
adjustments. 


Big Volume Counts 


The big companies that have branch 
offices in New York City, with an im- 
mense volume of business are able to 
make a more favorable showing. This 
is particularly true where business is 
more or less concentrated. 

Those who are best conversant with 
the claim situation in New York City 
declare that there is more moral hazard 
to the square inch there than anywhere 
else in the country. This is attributed 
to the large foreign population in the 
city. People seemingly are willing to 
take advantage of insurance companies 
at every turn. They are aided and 
abetted too frequently by the brokers 
who want to do a good turn for their 
customers. The loss ratio therefore is 
exceedingly high. It is doubtful 
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whether many companies are making 
much of a profit on New York City 
business. One man said the other day 
that in his opinion there should be some 
graded commission scale for brokers 
especially in workmen’s compensation. 
He does not believe that it is wise to 
pay the same percentage of commission 
for a very large premium risk to the 
broker does little else than solicit busi- 
ness and control it as the small one. 


Acquisition Rules in New York 


The acquisition cost rules applicable 
to Greater New York, provide that 
‘each company may maintain one prin- 
cipal office which may be the home 
office of the company, a branch office or 
a general agent on any basis of re- 
miuneration it may elect, provided al- 
ways, that such principal office shall 
he governed by all the rules by which 
all companies are governed. In addi- 
tion, each company or general agency 
may maintain not exceeding five 
borough agencies or borough branch 
ofhces, no more than two such to be 
located in any one borough, except that 
it the borough of Manhattan not more 
than one such borough agency or 
borough branch office shall be located 


below 14th street.” 
Commissions Allowed 
The commissions allowed producers 
for the various lines is as here given: 


workmen’s compensation and employers 
liability, 10 percent; the same lines up- 
on underground coal mining risks, 5 
percent; all other forms of liability and 
prope rty damage, 17% percent; automo- 
bile property damage and _ collision, 
sprinkler leakage and water damage, 20 
percent; burglary, 20 percent; plate 
glass 25 percent; steam boiler, engine 
fly wheel, machinery and electric equip- 
ment, 17% per cent. In addition to 
this a general agent or branch office is 
allowed the following compensation for 
supervisory effort; compensation and 
employers liability, 7% per cent; gen- 
eral employers liability, 10 percent; 
workmen’s compensation on coal pro- 
perties 5 percent; all other forms of 
liability and property damage, 7% per- 
cent; automobile property damage, 
sprinkler leakage and water damage, 5 
per cent; burglary, 10 percent; plate 
glass, 16 percent; steam boiler and allied 
lines 7% percent. 
Margin Was Too Small 


While the companies maintaining 
branch offices in New York city, and 
these constitute by far the greater num- 
ber, have been able to operate under the 
commission regulations, each having a 


large volume of established business 
upon its books, the Perrin general 
agency found the margin between that 


allowed it and given brokers, wholly in- 
adequate for development work, and 
hence decided to quit. The office found 
that its overhead expense was close to 
6 percent thus leaving a margin of about 
1% percent upon direct brokerage lines, 
while upon business had from borough 
agencies it actually incurred a loss. 

W. L. Perrin & Son conduct a large 
fire agency, and have for many years. 
The casualty line was added about two 
vears ago, its immediate manager being 
Charles Bellinger, who prior thereto and 
for a long time was with the E. E. Clapp 
general agency of the Fidelity & Casu- 
alty, but who resigned the connection 
when the agency was converted into a 
branch office. He is a member of the 
New York City committee of the ac- 
quisition agreement and is also presi- 
dent of the Insurance Federation of 
America. 


Loss on Borough Business 


The Continental Casualty believes in 
the general agency system and has gen- 
erally adopted that method. Perrin & 
Son have held all along under the new 
acquisition cost rules that it did not 
leave a sufficient margin to develop the 
business, particularly so far as borough 
agents were concerned. The general 
agent receives only 2'%4 percent over- 
riding commissions and compensation 
on borough agency business. The ex- 
perience of the Perrin office shows that 
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ARRANGE. FOR MERGER 
CENTRAL WEST ABOUT READY 


Will Take Over Michigan Automobile 
When New Company Is Licensed 
in All States 


DETROIT, MICH., Nov. 21.—The 
Central West Casualty which has been 
organized in this city with authorized 
capital of $1,000,000 and surplus $1,000,- 
000 has sold approximately $1,500,000 of 
this amount. It expects to start opera- 
tions in Michigan in two or three weeks 
but wifl not begin business in other 
states until Jan, 1. 

On Oct. 1, at a meeting of the stock- 
holders of the Central West Casualty 
the merger of the Michigan Automobile 
of Grand Rapids, Mich., with the Cen- 
tral West was approved. At a meeting 
of the stockholders of the Michigan 
Automobile the following day similar 
action was taken. The consolidation has 
been approved by the Michigan insur- 
ance department. The Central West 
Casualty is to take over the business 
of the Michigan Automobile as of Oct. 
1, 1923, but the actual merger of the 
two companies will not take place until 
the Central West Casualty is qualified 
to do business in all the states in which 
the Michigan Automobile is now oper- 
ating. The Michigan Automobile 
writes only full cover automobile insur- 
ance. The Central West Casualty will 
write not only automobile insurance in 
all forms of casualty insurance and in 
addition fidelity and surety bonds. 

Michigan Automobile Figures 

Since the first of the year the assets 
of the Michigan Automobile have in- 
creased more than $35,000, premiums in 
force nearly $120,000 and the voluntary 
reserve $14,000. A substantial increase 
has been made in surplus. The home 
office of the Central West Casualty is 
located at 941 Jefferson avenue east. 
Practically every employee in the Mich- 


igan Automobile will be transferred to 
the Central West Casualty in this city. 
It is expected that the Michigan Auto- 
mobile will move to Detroit early in 
September. 

its actual overhead expense is slightly 


This leaves a mar- 
percent on compensation re- 


less than 6 percent. 
gin of 1% 


ceived direcily from brokers but there 
is an actual loss on borough agency 
business, 


Liable for Injury to Guest 


More than 400,000 Wisconsin motor- 
many of them carrying liability in- 
surance, are affected by a ruling of the 
Wisconsin supreme court, declarng that 
a driver is responsible for any injuries 
or damage incurred by any invited guest 
riding in his car, in case of an accident 
where it is established that the motor- 
ist did not exercise ordinary care in 
driving. The decision was reached in 
the case of Jane M. Mitchell vs. Mark 
H. Raymond, centering about an acci- 
dent which took place on the highway 
between Eagle River and Rhinelander, 

Wis. As a result of the court finding, 
the plaintiff was awarded $1,500 dam- 
ages. 


ists, 


N. Y. Indemnity at Des Moines 


The New York Indemnity announces 
the appointment of the Ford-Petty In- 
surance Agency, as general agent at Des 
Moines, This firm is composed of 
Chester E. Ford and John I. Petty and 
formerly transacted business under the 
name of the Ford Insurance Agency. 
It transacts a general insurance busi- 
ness, representing a number of fire com- 
panies and the National Surety. It is 
one of the most wideawake and progres- 
sive insurance institutions in Des 
Moines. In the past, it represented 
several casualty companies but resigned 
all such connections on becoming gen- 
eral agent for the New York Indemnity. 





WIDENING ITS FIELD 
CENTRAL MUTUAL CASUALTY 


New Company Has Taken Over All the 
Business of the Plate Glass 
Underwriters 


The Central Mutual Casualty of Kan- 
sas City, Mo., has been admitted in 
Kansas. The company operates through 
local agents. Its principal business is 
plate glass insurance although recently 
it organized a department for writing 
burglary and hold up insurance on the 
better class of druggists. The company 
was recently examined by the Missouri 
department. Its assets amount to over 
$40,000 above all liabilities except re- 
insurance reserve. Its reinsurance re- 
serve is about 60 percent and it carries 
a rr, reserve of over 15 percent. 
Sam L. Casey & Co., are managers. 

In May, 1919 Sam L. Casey & Co., 
organized the Plate Glass Underwriters 
Insurance company under the town mu- 
tual law. It was restricted to writing 
insurance in Missouri. Inasmuch as 
it desired to operate in Kansas it re- 
organized under the name of the Cen- 
tral Mutual Casualty early this year and 
on June 1, took over the assets and lia- 
bilities of the old company. Its present 
charter permits it to write all casualty 
lines. 


ACTUARIAL SOCIETY ELECTS 


William Leslie Elected President of 
Casualty Organization at Annual 
Meeting Last Week 


NEW YORK, Nov. 20—At_ the 
annual meeting of the Casualty Actu- 
arial Society here last week, William 


Leslie, general manager of the National 
Council on Compensation Insurance, 
was elected president. All of the other 
officers of the organization were re- 
elected as follows: Vice-presidents, E. 
E, Cammack, actuary, Aetna Life; and 
G. F. Michelbacher, secretary of the 
National Bureau of Casualty & Surety 
Underwriters; secretary-treasurer, Rich- 
ard Fondiller, Woodward, Fondiller & 
Ryan, consulting actuaries, New York; 
editor, Miss O. E. Outwater, assistant 
actuary, National Bureau of Casualty & 
Surety Underwriters; librarian, Edward 
R. Hardy, assistant manager, New York 
Fire Insurance F xchange. 

The following were chosen members 
of the council: R. H. Blanchard, pro- 
fessor of insurance, Columbia Univer- 
sity; J. D. oe actuary, Metropolitan 
Life, and T. F. Tarbell, actuary liability 
eee’ Aetna Life. 

A valuable program 
follows: 

President’s 


was given as 


Address—“The Society 


and its Relation to Ratemaking Asso- 
ciations’—Harwood E. Ryan, Wood- 
ward, Fondiller & Ryan, consulting 


actuaries, New York. 
“Allocation of Expenses”’—James D. 
Craig, actuary, Metropolitan Life. 
“Miscellaneous Property Damage In- 
surance”—S. D. Pinney, Travelers. 


“Legal Notes on Casualty Insurance 
Decisions” — Richard Fondiller, New 
York. 

“A New Experience Exhibit - 


Casualty Insurance Companies”—H. 
Van Tuyl, examiner, New York insur- 
ance department. 


Paine Gets New York Indemnity 


The New York Indemnity announces 
the appointnent of W. O. Paine as gen- 
eral agent at Little Rock, Ark. Mr. 
Paine has for a number of years been 
the manager of the Arkansas branch 
office of the National Surety, but quite 
recently resigned to become general 
agent for the same company. Concur- 


rent with this move, he organized a cas- 


ualty department of his office and has 
made plans to vigorously develop this 
branch of insurance for the New York 
Indemnity. 





AIM TO WRITE SURETY 
PLAN FOR THE NEW MUTUAL 


Illinois Bankers Association Will En. 
large the Scope of the Company It 
Is Organizing 


Secretary Graettinger of the Illinois 
Bankers Association who is organizing 
the Bankers Mutual Fidelity & Casu- 
alty to write burglary and hold up in. 
surance for banks that are members of 
the association, says that in addition to 
writing this indemnity the company al. 
so desires to write fidelity bonds. Its 
charter powers grant it this privilege, 
In order to obtain a license it must have 
applications for at least 200 risks. The 
banks have also been asked to sub- 
scribe for surplus notes of the Bankers 
Mutual Fidelity & Casualty in order to 
establish a surplus guaranty fund. The 
insurance department of the Illinois 
Bankers Association will be conducted 
by the Association Agency which is in- 
corporated. It will act as the general 
agent for the Bankers Mutual and man- 
age its business. 


Dogs Prowl, Babies Houl, 
Both Get Rate Credit 


N offer for a new style of burglary 
A rate credit emanates from the of- 
fice of the Georgia Casualty, where 
President W. E. Small is reported to 
be offering rate credits of up to 50 per- 
cent upon cert 1in qualifications, the ex- 
istence of babies being the underwriting 
factor. With a view of extending to 
fond parents the benefit of a reduced 
hazard from the existence of a baby or 
babies, and also as a contribution to 
public service in increasing the birth 
rate to some extent, the following offer 
is extended: 


To Rush Business 


“Recently an aggressive underwriting 
company controlling a large volume of 
business has, perhaps very properly, as 
a result of an exhaustive analysis of 
the conditions surrounding the burglary 
situation, offered an unusual endorse- 
ment well calculated to attract the at- 
tention of the agent, broker and insured. 
Feeling the necessity of meeting. this 
situation the Georgia Casualty offers its 
new Alarm Burglary Policy. 

“It is announced by the president of 
the Georgia Casualty as a result of the 
increased facilities afforded by the re 
cent substantial contribution to its cap- 
ital and surplus it propose to aggres 
sively enter into the field of burglary 
insurance, which line up to this time 
has not been developed to any great 
extent. ; 

“It is recognized that this class ol 
business is most desirable, showing to 
all carriers substantial profit; is espe 
cially attractive to agents and brokers 
due to the ease with which adjustments 
are made; never causing any worry of 
bother to home office claims and jegal 
departments. 

3elieving firmly in the correctness 
of the above statements and furthering 
its desire for the quick acquisition, of 
increased volume in the burglary line, 
the Georgia offers to the public its new 
single, double or triple alarm policy, 
carrying graduated discounts from man 
ual rates.” 

Recognizes Baby’s Value 


President Small is a great student of 
criminology and recognizes that the 
modern baby is the greatest terror 
known to the Twentieth Century bur- 


glar. The new policy of the Georgia 
provides: , 

“1, in those homes where there ® 
a baby at or under the teething < 


girl or boy, the policyholder shall 
entitled to a discount of 12% percest 
The only restriction carried in the pol 
icy is that the baby shall not be dumb. 
“9 in those homes where there af 
twins at or under the teething age 
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policyholder shall be entitled to a dis- 
count of 25 percent. 

“3 in those homes where there are 
triplets at or under the teething age the 
policyholder shall be entitled to a dis- 
cana of 40 percent. 

“4, in those homes where in connec- 
tion with the babies it is found neces- 
sary to employ a wet nurse the policy- 
holder shall be entitled to a discount of 
50 percent. 


Expect Wild Scramble 


“Tt is anticipated there will be a wild 
scramble for these policies, in which 
connection the altruistic motives of the 
Georgia must not be overlooked in that 
they provide not only lower premium 
rates—a considerable saving to the as- 
sured—but also tend to greatly improve 
those agencies which are at present 
responsible for the low birth rate in 


the good United States of America. 
Dogs prowl all night—babies howl all 
night.” 


PHILLIPS LAUGHS AT REPORT 





General Manager National Bureau of 
Casualty & Surety Underwriters 
Has No Thought of Resigning 





NEW YORK, Nov. 
Phillips, general manager 
of the National Bureau of Casualty & 
Surety Underwriters, laughed heartily 
when asked regarding his rumored in- 
tention of resigning his present post to 
assume the general managers hip of a 
casualty company of this city, declaring 
that the story, which he heard for the 
first time today, was without the slight- 
est foundation; in fact, should the time 
arrive when for any reason Mr. Phil- 
lips leaves the service of the National 
Bureau he will likely resume the prac- 
tice of law, specializing in insurance 
litigation. For a number of years prior 
to his appointment as superintendent of 
insurance for New York, Mr. Phillips 
was a practicing attorney at Hornell 
and had developed an influential clien- 
tele. He is greatly interested in his pres- 
ent work and is anxious to bring to 
completion the ambitious plans he has 
in mind for the upbuilding of the Na- 
tional Bureau. 


21.—Jesse S. 
and counsel 





Griffith Made Manager 


Dudley C. Griffith, well known in in- 
surance circles of Indiana, has been ap- 
pointed as manager of the new branch 
office of the Standard Accident located 
at 123 East Market street, Indianapolis, 
The opening of this new office is a fur- 
therance of the company’s policy 
to give closer cooperation and better 
service to all of its agents in the Hoo- 
sier state. 


Which Bondsman Is Liable? 


Just which bonding company is to be 
held liable me the injuries received by 
the wife of J. Frederick Palmer of Mil- 
waukee, when she was hit by a bullet 
fired by Deputy Sheriff Stephen Silber, 
is to be determined in the course of 
legal proceedings instituted by the 
woman’s husband. A request has been 
filed by Ex-Sheriff McManus, in behalf 
of himself and his bondsman, the United 
States Fidelity & Guaranty, that the 
court find that Silber was not acting 
within the scope of e duties, or if that 
decision cannot be “ached, that the 
court find that the Fnac was acci- 
dental. The ex-sheriff has also filed a 
cross complaint against his former 
deputy and the latter’s bondsman, the 
Fidelity & C asualty, asking that they be 
held liable for the amount of Silber’s 
$5,000 bond, in the event that Palmer 
Sets a verdict against McManus and his 
bondsman. The shooting occurred 
through a mistake in identity as Palmer 


and his wife were driving north of 
Milwaukee, 


Casualty Notes 
on, = gy Indemnity of Kansas 
as been granted pe issi 
business in Ohio. ee ee 
cae orse Trabel, manager of the Chi- 
nie’ branch office of the Aetna Life, and 
a son Forsyth were among the west- 
Pri visitors who attended the Yale- 
visitinn football game in addition to 
office = for several days at the home 
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HE “Chicago Tribune” of 
est to casualty men which can be 


The first one 
Sybil Triphan, the 16-year-old girl, 
more than a year ago. 
& Supply Company 
amount of damages. 


was a jury 


for $75,000. It 








Tuesday contained two news items of vital inter- 
used successfully in educational soliciting. 
award for 


$35,000 damages given to the father of 


who lost a leg in an automobile accident 
The father had brought suit against the Peoples Fuel 
took the 
The girl was struck by a truck belonging to the Peoples 


jury 45 minutes to determine the 


Company as she was crossing the street at 63rd and May streets while return- 


ing home from a movie show. The 


the need of 


testimony showed that the driver was pro- 
ceeding on the wrong side of the street at the time of the accident. 
carrying larger limits on automobile 


This shows 
insurance than has been the 


practice in the past.* The courts and juries are awarding higher damages. 


The next item from the 


street, who was passing the 
was working on the 
sued for damages in this case. 
public saad insurance. 


This 


NORTH DAKOTA Is . DEPRESSED 


Casualty Official on Tour Finds General 
Conditions Good Except in 


That State 

NEW YORK, Nov. 20.—A casualty | 
company official of this city who re- 
cently returned home from an agency | 
trip through the northwest and the cen- 
tral west, found the local agents in 
both fields highly optimistic as a rule. 
Present business in many of the lines 
is ahead of that of last year, while the 


immediate future is bright with promise. 
True, in North Dakota he found the 
insurance men depressed somewhat over 
the poor price obtained by farmers for 
their wheat of which there is a surplus- 
stock, but this setback is being met 
through the development by the farmers 
of other lines of husbandry. Instead 
of devoting their entire acreage to the 
raising of wheat, the great staple of 
the state, farmers are turning to hog 


“Tribune” 
from an upper floor of the North American building, State and Monroe 
which struck and fatally injured a 14-year-old boy, 


shows the 





told 


about a monkey wrench 


falling 
streets, 
Friend Grebin, 20 East 18th 


building with his mother and sister. A carpenter 
building at the time. 


Naturally, someone 


is going to be 
necessity 


for carrying ample 


raising, dairying 


and poultry culture. 
The grip of the 


Non-partisan element 


has been rudely shaken through the 
failure of many of its theories to work 
out in practice, and the farmers are 


turning once more to established meth 
vernment, 

It is feared that a number of the North 
Dakota banks will be hard hit 
of their heavy advances on 
the inability of the 


ods ot go 


because 
wheat, and 
farmers to liquidate 
their loans. Bumper corn crops in lowa 
and other central western states have 
supplied the farmers with a liberal 
amount of cash, a percentage of which 
is going into buying insurance of vari- 
ous kinds. Wideawake agents are tak- 
ing full advantage of the favorable sit- 
uation and are actively canvassing for 


business, and what is more to the pur- 
pose, are getting it. 
President Morgan B,. Brainard of the 


Aetna Life has returned after a ten days’ 
trip through the south. He stopped at 
Pinehurst and other points. 





CASUALTY 4 


HERNIA AN “ACCIDENT” 
MINNESOTA COURT SO HOLDS 


Supreme Court Ruling of Great Import- 
ance to Both Compensation and 
Accident Companies 


ST. PAUL, MINN., Nov. 20.—In a 
decision in the case of Vinko Babich vs. 
Oliver Mining Co., the Minnesota su- 
preme court has filed a decision grant- 
ing payment of compensation for her- 
nia, reversing the state industrial com- 
mission, which in this instance followed 
a rule which the commission laid down 
some time ago, holding that hernia 
comes on gradually and is not an indus- 
trial injury when the final breaking of 
the abdominal wall takes place during 
the course of employment. 

The decision is net only of importance 
in reversing the stand taken heretofore 
by the state industrial commission— 
which has legal authority to sit in such 
cases as a lower court—but the supreme 
court ruling is also bound to be of im- 
portance in relation to accident insur- 
ance wherein the question of whether 
hernia is the result of an accident or is 
to be classed as a disease has ever been 
a troublesome problem. 

The opinion in the case is by Justice 
Holt, who says: 


We are of the opinion that the evi- 
dence established as positively as the 
injury permits that relator’s hernia was 
an accidental injury received in, and 
arising out of, his employment. The 
compensation law defines personal in- 
juries due to accident “to mean an un- 
expected or unforeseen event, happen- 
ing suddenly and violently, with or with- 
out human fault, and producing at the 
time injury to the physical structure of 
the body.” 

The idea prevailed that in no case can 
the sudden giving’ away of some struc- 
ture of the body unaccompanied by some 


external untoward event be considered 
accidental injury within the compensa- 
tion act. 

The testimony is clear that hernia 


may be produced by lifting and that a 
mere position of the feet and body while 
in the act may bring on the disaster. 
That hernia may develop gradually 
like a disease, dees not exclude that 
injury from compensation when it does 
come suddenly and violently from some 
act required to be done in the employ- 
ment. That there are many cases of 
gradually appearing hernia may and 
should incite care on the part of the 
trial tribunal in determining claims for 
compensation based on such injury; but 
when an accidental hernia, within the 
definition of the statute, has been received 
in an employment, and such is shown by 
undisputed and unimpeachable credible 
testimony, compensation should not be 
withheld because of theories of medical 
authorities not in evidence or by the 
adoption of too exacting rules of proof 


Charges Agency Contract Broken 


Edward C. Leidell, 
the Continental Casualty at 
Minn., last week filed a 
temporary injunction to restrain D. H. 
Costello, a former business associate, 
from selling or attempting to sell in- 
surance to any persons on the books of 
the Leidell agency. It is charged that 
Costello was employed to sell insurance 
on a commission basis, but did not pay 
to the agency $2,500 in fees collected 
In addition all of Costello’s business 
was to have been transferred to the 
agency for a sum of $2,000 and an 
agreement made that Costello would 
solicit no further business from the 
Leidell customers, but it is charged that 


general agent for 
Duluth, 


petition for a 


this agreement has been violated and 
the agency damaged to the extent of 
$1,000. 





O’Brien Is Made President 


Matthew J. O’Brien of the Casualty 


Service. Company of Chicago has been 
elected president of the Casualty Ad- 
justers Association of that city. J. J 


Faith of the 
was chosen vice-president, 
son of the Lumbermen’s 
ualty, secretary-treasurer. 


Independence Indemnity 
and J, C. Wil- 
Mutual Cas- 











42 C ASU AL TY 


MUST EFFECT CHANGE 





SEES INCREASE IN TRAINING 





Granville Tells Casualty Actuarial 
Society All Agents Will Be 
Trained in Future 


Dr. 





NEW YORK, Nov. 20.—Addressing 
the Casualty Actuarial Society at 
meeting in New York last week, Dr, W. 
A. Granville, educational director of the 
United States National Life & Casualty 
of Chicago, predicted that within 25 
years no state would license a man as 
an insurance he had the 
benefit of an insurance education fully 
comparable to the professions of today 
such as doctor lawyer. He said 
that it would not be but one or two 
years at the most before his company 
would refuse to employ as an agent any 


its 


agent unless 


and 


man who has not been trained in an 
accredited insurance school. 
Are Now Untrained 

He said that the insurance man of 


today receives his profe sional training 
just as the lawyers of 75 years ago got 
theirs, that is, in the school of hard 
knocks. He said that there are no text 
books on insurance today that can be 
compared with the texts used in the 
grade schools for teaching elementary 
subjects. 

He said that the turnover in the 
agency forces of insurance companies is 
greater than any other branch of big 
business employing the same grade of 
men. This is an inexcusable waste to 
the agent as well as to the company. 
He said that in the weekly payment 
business today the superintendent is not 
in that position because he is a teacher, 


but because he has been a successful 
salesman, perhaps has shown some 
ability in handling men. Even if the 


superintendent were willing to give the 
time to education of the men, he is han- 
dicapped because he has not had any 
tools to work with along these lines. 
Dr. Granville was recently elected a 
fellow of the Casualty Actuarial So- 
ciety, having been a teacher of mathe- 
matics all of his life, prior to his con- 
nection with the National U. S. A. and 
the United States National Life & 
Casualty. 


Plate Glass Price Reduced 


The price of plate glass has been re- 
duced about 16 percent. This is the 
first reduction that has been made for a 
long time. No action has been taken 
by the plate glass insurance companies 
as it is not known whether the market 
conditions will remain stable or not. 


Bars “Marriage Insurance” 


SAN FRANCISCO, CAIL., Nov. 12.—At- 
torney General Webb of California has 
ruled that the American Protective En- 
dowment League of Nashville, Tenn., 
can not be licensed in California. This 
ruling was handed down upon the re- 
quest of Insurance Commissioner 
Squires, upon application for a license 
by the matrimonial insurance concern. 
The attorney general announces that 
methods of operation of the organization 
do not comply with the California bank 
and insurance laws. The plan of the 
league calls for a membership fee and 
monthly dues, the league to pay its 
members $150 if marriage occurs within 
18 months or $250 if three years inter- 
venes. The contract also provides for 
payment of $150 on the birth of the first 
child, 


Suits Have Been Settled 

Four suits resulting from the collapse 
of the American theater of Brooklyn 
while in course of construction two 
years ago, have been settled for $55,000. 
Seven men in all were killed in the acci- 
dent. In addition to the suits now dis- 
posed of several others are pending. 





NATION. AL 


TE IE 


AROUSED “OVER CRIME | 





MANY ROBBERIES IN NEW YORK 


Are 
Wrought Up Over Depredations 


Burglary Insurance Companies 


in Various Sections 


NEW YORK, Nov. 
underwriters, together with the police 
and general business men, are greatly 
wrought up over the number and seri- 
ousness of the hold-ups that have taken 
place in this city recently, and more es- 
pecially with the desperate character ot 
the highwaymen. . 

Within a few days representatives of 
the Ward Baking Company were rob- 
bed of a pay roll of over $18,000, while 
$43,000 in cash was taken from mes- 
sengers of the West End Bank of Ben- 
sonhurst, N. Y. after employes had 
been killed by professional gun men. 
While these two “happenings are the 
most sensational many smaller crimes 
of like nature have been reported. The 
Ward Baking Company is understood 
to be covered by a blanket bond policy 
of the Ocean Accident while the line of 
the West End Bank is carried by the 
United States Fidelity & Guaranty. Po- 
lice Commissioner Enright some time 
ago warned business men against the 
menace of entrusting large sums of 
money to messengers and said _ that 
where it was found necessary to do so, 
he was prepared upon application to af- 
ford a police escort. The commissioner 
recommends that in so far as is possible 
employers adopt the plan of paying their 
employes by check instead of in cash. 

Do Not Like Checks 


20.—Casualty 


As against the latter scheme employ- 
ers declare that employes do not take 
readily to the idea of checks, complain- 
ing that they find difficulty in getting 
them honored, unless they travel con- 
siderable distances to the bank of issue, 


and that this means a loss of time. In 
the business districts of the city the 
practice of having money transferred 


through the medium of armored and 
well policed cars is general, but this 
method is not deemed practical for 
properties located at outlying points. It 
is the latter that are usually robbed. 
Smarting under the criticisms directed 
at his department, Commissioner En- 
right asserts that with the present po- 
lice force under his command it is phy- 
sically impossible for him to prevent 
holdups, and asks that he be allowed an 
additional 5,000 patrolmen, 


Effect of Motor Cars 


The modern high speed motor cars, 
driven by expert chauffeurs, has made 
possible the numerous robberies that 
have taken place, not only in the me- 
tropolis, but elsewhere throughout the 
country in recent years. Casualty un- 
derwriters frankly admit that they see 
no practical means of checking the 
crime. It was suggested that the bur- 
glary offices combine in offering a purse 
of $50,000 as a reward for information 
leading to the arrest and conviction of 
the criminals that shot the two West 
End Bank messengers, but the proposal 
did not find general favor. 


Many Banks Are Robbed 


That holdups are not peculiar to New 
York city, the following record of 
crimes of this character reported in 
the daily papers, on Thursday last will 


attest: Argentine State Bank, Kansas 
City, Kan., loss $20,000; Collinsville 
Coal Company, Collinsville, Ill, loss 


$14,000; Burnt Prairie State Bank, Har- 
risburgh, IIl., loss $77,433; Shafer State 
Bank, Taylorsville, Minn., loss $5,000; 
Dawes Brewery, Montreal, loss $12,000. 
Earlier in the week one of the local 
casualty companies was advised that a 
bank in South Dakota upon which it 
had a policy of $100,000 was looted of 
$63,000. Fortunately the money was 
recovered through the quick wit and 
bravery of a farmer, who, passing the 
bank at the time of the robbery, did 
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‘OCEAN LEAVES GROUP 
GLOBE AND LONDON CONTINUE 


Rearrangement of Line-Up in Associ- 
ated Companies, Which Are to 
Raise Rate Schedule 


NEW YORK, Nov. 20.—Although 
the Ocean Accident & Guarantee has 
given the required notice of its intended 


withdrawal from the Associated Com- 
panies of Hartford, it will continue to 
write the classes of business now 


handled through the organization indi- 
vidually, on and after the first of the 
year. The Globe Indemnity and the 
London Guarantee & Accident, which 
had tentatively resigned as well, recon- 
sidered their decision and will continue 
in full membership. The Associated 
Companies was formed in 1915 for the 
purpose of writing large and extra haz- 
ardous liability and workmen’s compen- 
sation risks, escaping thereby the charge 
previously made that they were only 

willing to take the more desirable 
pr ete of business, leaving to the state 
funds and to the mutuals the lines of 
particular hazard. 

Rates to Be Revised 


With an initial membership of 10 
companies, each assumed one-tenth of 
every line after its rate and underwrit- 
ing conditions had been defined by an 
underwriting committee. The business 
assumed was very largely coal mines, of 
severe hazard and always liable to ca- 
tastrophe losses. In recent years, and 
more especially in 1921 and 1922, the ex- 
perience has been most unsatisfactory, 
and it was because of this fact that the 
companies above named planned quit- 
ting the organization, On account of 
the record of the coal properties, rates 
upon the class are to be revised; the 
new figures to be more nearly in keep- 
ing with the loss experience than are 
those now ruling. The continuing mem- 
bers of the Associated Companies are 
the Globe Indemnity, Hartford Accident 
& Indemnity, London Guarantee & Ac- 
cident, Maryland Casualty, Standard 
Accident and United States Casualty. 





not hesitate { to fire at the hidbeniieinan. 
forcing them to drop their loot to save 
their lives. 


Matrimonial Epidemic 

BALTIMORE, MD., Nov. 
monial epidemic, claiming six victims in 
three months, has fallen on the ac- 
counting departmé@nt of the Fidelity & 
Deposit. The announcement of the en- 
gagement of Miss Delta Wesselman, a 
bookkeeper, to Arthur L. Marsh is the 
latest of the series. The contagion be- 
gan in the auditing division when Miss 
Dorthy Clarke was married to the Rev. 
Howard Crager. Miss Mildred Meyers, 
who has been a member of the steno- 
graphic department since 1921, was mar- 
ried to Thomas Sparks a few weeks 
later. Miss Elizabeth Pomranning, sec- 
retary to Assistant Treasurer Herbert 
Dunn for the last three years, next left 
her post to become the bride of Gerald 
G. Heaps. Miss Nora Moore of the filing 
department was married to Louis 
Schneider. Miss Madeline Smith, still a 
member of the collection division, has 
confessed to an engagement and will re- 
sign soon. 


at F. & D. 


20—A matri- 


Question of Doctor’s Liability 


SALT LAKE CITY, UTAH, Nov. 13.— 
Can an injured person coming within the 
scope of the workmen’s compensation 
law of the stat'e claim damages from his 
medical attendant for malpractice? This 
is a question that the Utah courts will 
have to decide at an early date. 

The plaintiff admitted that he had 
drawn additional money from the em- 
ployer on account of the alleged mal- 
practice on the part of the doctor and 
the doctor’s insurance company took the 
stand that in view of this no money for 
malpractice should be expected. This is 
the first time such a dispute has arisen 
here. 





NO RATE CUT POSSIBLE 


GLASS PRICES STILL HIGH 


Slight Cost Reduction in New York 


Leaves Average 40% Over 
Last Year 
NEW YORK, Nov. 20.—Local agents 
in various parts of the country have 


been unduly exercised over a recent trade 


announcement that the price of plate 
glass had been materially reduced in 
this city, anticipating a similar condi- 


tion elsewhere and figuring that this in 
turn would be followed by a cut in pres- 
ent plate glass insurance rates. While 
there is a modicum of truth in the 
statement, in so far as New York is 
concerned, the reduction in the price 
of glass by the glaziers has been a mod- 
est, rather than a serious one and is the 
result of a strife for business. Whether 
the reduction will continue for any con- 
siderable time, remains to be seen. Out- 
side the metropolitan area prices for the 
product have “softened” somewhat, bu 
only to a slight degree. 
Figures Show Increase 


A careful computation of the cost of 
plate glass in this city for the first nine 
months of the present year shows an 
average increase over the figures for 
1922 of from 45 to 50 per cent. Should 
the reduction recently ordered prevail 
for the remaining three months, the 
comparison of figures for 1923 with 
those of 1922 will be reduced somewhat 
over those above given, but will still 
be shown in all probability an advance 
of from 40 to 45 percent. As the prep- 
aration and promulgation of plate glass 
insurance rates is anywhere from three 
to six months behind the market quota- 
tions for glass, it is obvious that there 
will be no material change in the tar- 
iffs now in force, either as to New York 
city or in other territories for some time 
to come, 


Honor Aetna’s Newark Manager 


Nearly 200 Aetnaizers gathered at 
Newark last week to commemorate the 
10th anniversary of Manager W. N. 
Heard. The meeting was attended by 
a large delegation from the home office. 
Mr. Heard was unfortunately taken ill 
on the day of the event and Agent Stout 
acted as toastmaster. A _ beautiful rug 
was presented to Manager Heard by 
those present. Among the speakers 
were Vice-President W. L. Mooney, 
Vice-President C. B. Morcom, J. $ 
Turn, general manager and secretary of 
the New York branch; Clarence T. 
Hubbard of Vice-President Remington’s 
office and W. F. Wingett of the agency 
department. 


Want Lower Rates 


R. H. Faxon, executive secretary of 
the National Selected Morticians, headed 
a committee which called upon General 
Manager Phillips of the National Bur- 
eau of Casualty & Surety Underwriters 
objecting to the rate charged under- 
takers for automobile liability, collision 
and property damage insurance. The 
undertakers claim that the experience 
on their class is favorable enough to 
call for a decrease in rates. 


Appointment at Jacksonville, Fla. 


The New York Indemnity announces 
the appointment of the Skinner-Zellner 
Insurance Agency as general agents at 
Jacksonville, Fla. This firm is one of 
the most progressive in the southeast, 
formerly representing the Royal Indem- 
nity. The New York Indemnity has 
established a claim and inspection de- 
partment in Jacksonville which will 
serve the entire state. 


Gets Fort Wayne General Agency 


Fred H. Pocock has been appointed 
general agent at Fort Wayne, Ind. fo" 
the National Surety. He has been com 
nected with the company for a number 
of years, latterly as a sub-agent reper’, 
ing through Manager J. P. McGrayel © 
the Indianapolis branch office. 
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ACCIDENT AND HEALTH 














COMMENDS DALLAS COMPANY 


Texas Department Gives Out Report on 
Examination of International 
Travelers 


AUSTIN, TEX., Nov. 20.—The 
Texas department has made public the 
report of examination of the Interna- 
tional Travelers Association of Dallas, 
of which Ben W. Haughton, now vice- 
president of the Health & Accident Un- 
derwriters Conference, is secretary and 
manager. 

The examiner referred to the increase 
in rates as a result of the dengue fever 
epidemic and concluded his report with 
this statement: 

“The recovery of the association from 
the extremely unfavorable health condi- 
tions of the past fall and winter is very 
encouraging. Notwithstanding the full 
benefit of the increase in premium rates 
is only now beginning to be realized, 
its condition throughout the year 1923 
has been a continually improving one. 
The dengue epidemic generally expected 
this fall has not materialized. It is be- 
lieved that this result has been due, in 
no small measure, to the active part 
taken by the association on its own be- 
half and by way of rendering assistance 
to the state and other public health offi- 
cers in the various health campaigns. 
That the association is economically 
managed is evidenced by the fact that 
the surplus or reserve fund is composed 
entirely of savings of the expense al- 
lowance under the law. 

“The various epidemic _ situations 
which have arisen in the last few years 
make the problem of adequate premium 
rates for health insurance one very dif- 
ficult of solution. Should the present 
premium rates not prove sufficient, the 
officers of the association state that 








there will be no hesitancy in making 
the proper adjustment.” 

Financial statement for the year 1923 
to include the month of September 
shows total income of $194,469 and total 
liabilities $63,393. Total unpaid claims 
amounted to $23,696. 


PLANS FOR AGENCY SCHOOL 


United States National Life & Casualty 
Will Give Instruction to New Men 
at Newark 


The United States National Life & 
Casualty, the new running mate of the 
National Life of U. S. A., will open its 
accident and health insurance school 
Dec. 3, in the district headquarters, 
485 Broad street, Newark, N. J. The 
formal opening exercises will be held at 
10 a. m, 

The main speaker will be Thomas B. 
Donaldson, formerly insurance commis- 
sioner of Pennsylvania, and now presi- 
dent of the Insurance Federation of 
Pennsylvania. An address of welcome 
will be delivered by Chas. H. Boyer, 
vice-president and general manager of 
the company. W. A. Granville, direc- 
tor of the school, will outline the plan 
and scope of the instruction to be given. 

Mr. Donaldson, James V. Barry, vice- 
president Metropolitan Life, C. M. Cart- 
wright, managing editor THe NATIONAL 
Unperwriter, Robert R. Dearden, rs 


editor “United States Review,” and 
James L. Case, former president Na- 
tional Association of Insurance Agents, 


are among those who will lecture at 
the school. : 
A. K. King, home office representative, 
a graduate of the school; Assistant 
Managers Plant, Detroit; Naumann, 
Atlantic City; Paul, Chicago; Reeves, 
Washington; Sutherland, Washington, 











Premium Payment; 
Departments, 


States. 
factory work. 








Wanted: 


Men who have had previous suc 
experience, preferably along some insurance 
line, to attend at our expense (free tuition, boa rd 
and room), our Accident and Health Insurance 
School to be conducted in Newark, N. J., fot 
three weeks, commencing December 3d. 


Both _theoretical_and practical instruction_wi_ 

be given. Courses are designed to train’men as 
Managers and Assistant Managers of Agenciesin 
our Weekly Life, Accident and Health; Monthly 
Commercial; 
for the new fields that we are 
opening up in New York and the New England 
Positions guaranteed those doing satis- 


For particulars address W. A. Granville, Ph.D., 
L.L. D., Educational Director, United States 
National Life and Casualty Company, 29 South 
La Salle Street, Chicago, IIl. 


cessful business 


and Group 

















and Clarke, Newark, with Superin- 
tendent Pau of the Newark district, will 
have charge of the practical work in 
connection with the school. 





NEXT MEETING IN CHICAGO 


Executive Committee of H. & A. Con- 
ference Decides on Winter Session 
—International Indemnity In 





The executive committee of the 
Health & Accident Underwriters Con- 
ference at a meeting in Chicago Monday 
decided to hold the mid-winter meeting 
of the conference in Chicago, some 
time between Feb. 20 and March 15. 
The definite selection of a date and the 
making of hotel arrangements, on which 
the date may depend to some extent, 
were left in the hands of President E. C. 
Budlong, Bankers Accident, and C. O. 
Pauley of the Great Northern Life, 
chairman of the executive committee. It 
was decided to follow the same plan 
which was found very successful in con- 
nection with the mid-winter meeting at 
Indianapolis last year, of having only a 
two-day session, with two full business 
sessions each day and no entertainment 
features except the banquet. 

The International Indemnity of Los 
Angeles, which recently started the 
writing of accident and health insur- 
ance, was admitted to membership in 
the Conference. The resignations of 
the National Life, U. S. A., the United 
States National Life & Casualty and the 
Great Western of Des Moines were ac- 
cepted. The resignation of C. H. Boyer 
from the executive committee of both 
the Health & Accident Conference and 
the Insurance Economics Society was 
accepted. W. W. Dark of the Provident 


Life & Accident, Chattanooga, .Tenn., 
was named to fill the vacancy on the 
Cecnference executive committee and 
Harvey H. Shomo of the American 


Casualty, Reading, Pa., was selected for 
the Economics Society post. 

The meeting Monday was especially 
well attended, all of the officers and ex- 
ecutive conimittee members being pres- 
ent except T. Leigh Thompson of the 
National Life & Accident, Nashville, 
Tenn., and Ben W. Haughton of the 
International Travelers, Dallas, Tex. It 
was practically a certainty before the 
committee met that Chicago would be 
selected for the mid-winter meeting. An 
invitation for that meeting was extended 
by the Chicago companies at the Macki- 
nac session and there were no other 
active candidates. On account of its 
central location, it is expected that Chi- 
cago will draw an especially good at- 
tendance for the wid-winter meeting. 


Paper Organizes Own Company 


The Columbus, O., 
nounces the formation of an association 
under the laws of Ohio for the purpose 
of supplying the readers of the paper 
with a _ travel-accident’ policy paying 
$1,000 on death claims and _ various 
other indemnities for loss of limbs, 
sight or time due to travel accidents. 
The new policy has a much broader 
coverage than the one which has been 
issued for the last two years under ar- 
rangements with an old line accident 
company. Walter B. Beebe, a banker, is 
president of the organization. The cost 
of the new policy is the same as the 
old one issued by the “Dispatch,” 75 
cents a year to subscribers of the paper. 
Each policyholder is listed as a member 
of the new insurance association. The 
“Dispatch” also is issuing a group in- 
surance policy and says that 80 percent 
of its readers hold one kind of policy or 
the other. 


“Dispatch” an- 


Report on Business Men’s Assurance 


The report of the examination of the 
Business Men’s Assurance of Kansas 
City, just completed by the Missouri, 
Kansas and Wisconsin departments, 
makes a favorable showing for the com- 
pany, both in regard to its financial con- 
dition and the way in which its busi- 
ness is conducted. The report covers 
the years 1921 and 1922 and the first 
half of 1923. It shows a surplus on 
July 1 of $212,914, an increase from 
$186,736 at the beginning of the year. 





The total admitted assets are shown as 
$1,843,209. The company’s total income 
for the first six months of this year in 
its accident and health department was 
$1,423,585, and in its life department, 
$107,997. The life insurance in force is 
shown as $6,011,729. Its. reserve for 
claims is $600,105, and reserve for un- 
earned premiums $527,159. 

The report makes especially favorable 
mention of the company’s record in re- 
gard to claim payment and its alertness 
in getting claims filed. 

The Business Men’s Assurance is now 
operating in Arizona, Arkansas, Colo- 
rado, Idaho, Illinois, Indiana, Iowa, Kan- 
sas, Louisiana, Michigan, Minnesota, 
Missouri, Nebraska, New Mexico, Okla- 
homa, South Dakota, Texas, Utah, Wash- 
ington, Wyoming, California and Ten- 
nessee and is licensed in Wisconsin for 
health and accident only. 


U. S. F. G. Gets Injunction 


Further interference by W. Stanley 
Smith, Wisconsin insurance commis- 
sioner, with the use of the Dickson de- 
vice for insuring railroad passengers is 
held up by a temporary injunction to 
remain in force during the pendency of 
the prosecutions already instituted by 
the commissioner. The carrying out of 
the prosecutions is in no way affected by 
the injunction, as it is meant merely as 
a means of preventing the commissioner 
from interfering with the use of the 
policy in Wisconsin, until the courts 
have reached a final decision in the mat- 
ter. The United States Fidelity & Guar- 
anty, which attempted some time ago 
to introduce the device in Wisconsin, 
takes ‘exception to the attitude of the 
commissioner in refusing to grant the 
company permission to use it in that 
state on the ground that it does not con- 
form with the standard provisions acci- 
dent and health policy law of the state. 


Wolcott With Western Protective 


E. C. Wolcott, who has been with the 
National Fidelity Life of Kansas City, 
has announced his conection as 
vice-president and superintendent of 
agencies of the Western Protective of 
Kansas City, with office in the Reliance 
building of that city. The company 
writes life, health and accident insur- 
ance on the lives of the members of the 
Masonic, Eastern Star and DeMolay or- 
ganizations. 


Numerous Automobile Accidents 


That the automobile is becoming more 
and more a prolific cause of accidents 
is seen in the experience of the North 
American Accident of Chicago in writing 
its so-called newspaper policies. These 
policies are sold to subscribers of daily 
papers. A subscriber pays 75 cents or 
$1 and gets a policy covering common 
earrier and automobile accidents. If the 
policyholder is a pedestrian and is hit 
by an automobile he secures one-fourth 
of the face of the policy. The death 
indemnity is $1,000 and the monthly 





CASUALTY MAN 


Familiar with all branches of the business, 7 years 

experience with large casualty general agency, 

desires connection with small or medium size 

local agency where chances for advancement are 
romising. Address G-32, care The National 
nderwriter. 








POSITION WANTED 


High grade casualty man of long and exceptional 
experience in compensation and public liability bo th 





home office and field, desires position as depart- 
ment manager with stock, large agency or mutua | 
company. Address Ge34, care The National 


Underwriter. 








“I Don’t Know” 


An Agent meets every sort of com- 
petition. He needs an Argus Chart in 
soliciting. ‘‘I don’t know’ is a poor 
answer when he is asked about any 
kind of a company. HE 1S EXPECT- 
ED TO KNOW-—or to be able to tell. 
He CAN tell about ANY kind of a 
company if he has an Argus Chart. 


THE ARGUS CHARTS 


THE NATIONAL UNDERWRITER 


1362 Insurance Exchange, 
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. Fidelity and Surety Bonds 


Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 





Detroit Fidelity and Surety Company | 


DETROIT, MICHIGAN 


: 








SURETY 


F 
NEW YORK 


100 Broadway 





BURGLARY INSURANCE 
CHECK FORGERY AND 


AMERICAN 


COMPANY 


FIDELITY AND SURETY BONDS 


ALTERATION TNSURANCE 


20 Years 


Increase in Premium Income 
First nine months of 1923: 


62.6% 


A Progressive, Modern 
writing all forms of Health and Ace 
Co omm ercial, 


Inter-Ocean 


Cincinnati, Ohio 








Continuous Progress 


Stock Company 
Fient 


Monthl vy 
Group, Ae Roll, Specific Coverage, and 


Industria territory open in 31 
States. High grade producersshould apply 
to Home for agency connections. 


Casualty Company 
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“Our rates no higher, 


Our service better!’ 


N 
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WRITING CASUALTY INSURANCE 
FIDELITY AND SURETY BONDS 





Home Office: Davenport, lowa 
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disability is $10. All the accidents that | 
the North American has had under these 

policies have come from automobiles. 

It has had 600 claims and all were the 

result of automobile accidents. It has 

never had an injury due to accident con- 

nected with a common carrier. 


New Company Being Admitted 
The United States e 
Casualty, running mate of the National 
Life, U. S. A., has been licensed to write 
life, health and accident business in Mis- 
souri, Oklahoma, District of Columbia, 
Mississippi and Nevada. 


National Lif & 


Provident Makes Big Increase 


The Provident Life & Accident of | 
Chattanooga, Tenn., reports that its in- | 
crease in accident and health premiums 
over last year will be in excess of $600,- 
000 by the close of this year. This will 


be the company’s greatest year. The 
company has been operating 37 years | 
and now ranks within the top of 15 of 


accident and health writers. This rec- 
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although the com- 
The com- 
premium from all 
including life accident and 
health, will be in excess of $2,500,000 for 


1923 


ord has been made, 
pany writes in only 
bined 


departments, 


20 states. 


income 


Carroll With Mutual Benefit 


Sam C. Carroll who resigned this week 

claim attorney of the Kansas insur- 
ance department, has accepted a posi 
tion as assistant to the managers of the 
Mutual Benefit Health & Accident of 
Omaha. He will have general super- 
vision over the settlement of the claims 
of the association Mr. Carroll will be- 
|} gin his new work Dec. 1. 


Gets Home Office Agency 


B. F. Boyer has been appointed city 
manager for Central Casualty, at Colum- 


bus, O., its home city, succeeding the 
Boyer-Burke agency. This agency is 
one of the largest accident and health 
offices in the state. 





WITH BURGLARY 





UNDERWRITERS 





NOW WORKING ON REVISION 


Burglary Department of the National 
Bureau Is Now Revamping Bur- 
glary Plans and Rates 





NEW YORK, Nov. 21.—Distinct 
progress is reported by the governing 
committee of the burglary department 
of the National Bureau of Casualty & 
Surety Underwriters in the revision of 
mercantile rates upon open stocks, 
work on which it has been engaged for 
some days past. It has been decided 
to create another class, in which has 
been placed silks and furs; this class to 
be known as Group 4. The territories 
throughout the country have been in- 
creased, and rates named for each of 
the four general groups, 

Under the revised coinsurance condi- 
tions, insurable limits upon the hazard- 
ous classes have been increased from 
$20,000 to $50,000. Credits for watch- 
men have been fixed at 15 percent for 
one man, with a further 15 percent al- 
lowance for each additional man up to 
three. The new figures will be promul- 
gated before the first of the year, and 
will be effective as of that date. 


Burglaries Precede Failures 


ST. LOUIS, MO., Nov. 20.—The fre- 
quency with which burglaries precede 
commercial failures in St. Louis was re- 
marked upon by Referee in Bankruptcy 
Coles at a hearing in which he was try- 
ing to discover some assets for creditors 
of the Superior Garment Company, 810 
North Eighth street, St. Louis. 

“This is the 20th firm on which I have 
conducted a hearing this year that has 
been ‘burglarized’ on the eve of its finan- 
cial collapse,” Referee Coles remarked. 
The history of the company revealed that 
it grew from a $252 shoe string into a 


business having more than $17,000 in 
assets, and an undetermined amount of 
liabilities, the “stuffing” of invoices on 


which money was borrowed and a $5,000 
robbery. The burglary occurred the 
night of Aug. 23, one of the partners re- 
porting to the police that he found the 
door open and $5,000 worth of merchan- 
dise gone. 

Burglary insurance conditions along 
Washington avenue, Lucas avenue, Mor- 
gan street and other sections occupied by 
a certain class of jobbers and manufac- 
turers have caused a decided tightening 
up on the part of writers of such insur- 
ance, and they are refusing to accept 
any but the best of moral risks, and in- 
sisting that the business places be prop- 
erly protected by central office burglar 
alarms, night watchmen, etc. 





But One Head of Household 


NEW YORK, Nov. 20—Under a deci- 
sion of the appellate term of the su- 
preme court of New York, rendered last 
week, there can be but one head of a 
household and one burglary policy car- 
ried in the name of the head of the 
household. The case arose over a loss 





incurred by Hermann Balzer on a policy 


carried in the Globe Indemnity. Bal- 
zer’s son carried a similar policy in the 
National Surety, both policies being 


taken out by the “head of household.” 
The Globe Indemnity claimed that the 
National Surety should contribute to the 
loss, but the court held that the father 
was the head of the household and that 
the policy taken out by the father in the 
Globe was the only one which could 
cover the loss. 


Hidden Thief’s Loot Not Covered 


The question was raised recently as 
to whether a burglary policy would 
cover a case where a man conceals him- 


self in a store during business hours, 
with the intention of burglarizing it 
and letting himself out through a door 


or window. The burglary department of 


the United States Fidelity & Guaranty, 
in replying to an inquiry on this ques- 
tion, points out that under the open 
stock policy used by practically all 
burglary companies, there is no lia- 
bility unless felonious entrance is made 
into the premises. If someone should 


hide in the building and steal part of the 
stock, the loss would not be covered. 
In open stock insurance as originally 
written, the policy provided that a loss 
would be covered if burglars made a 
felonious entry into or a felonious exit 
from the premises, but there were so 
many cases of carelessness, where the 
insured failed to make proper examina- 
tion of the premises to determine that 
no one was in hiding, that the form was 
changed to that now in use. 


Cleveland Mutual Gets Bus Business 


At a meeting of the Ohio Bus Owners’ 
Association in Columbus last week, an- 
nouncement was made that the Ohio 
Motor Mutual of Cleveland has placed 
insurance resulting in premiums of 
more than $75,000. The company was 
licensed Aug. 8, last, and insures com- 
mercial trucks and buses only. It {fs 
said that' the premiums are 25 percent 
below conference rates and are payable 
quarterly in advance. The organization 
of the company was incidental to the 
passage of the Freeman-Collister bus 
law passed at the latest session of the 
legislature. 


Philadelphia Safety Drive 

PHILADELPHIA, PA., Nov. 20.—By vir- 
tue of the systematic and vigorous cam- 
paign conducted by the Citizens Safety 
Committee of the Philadelphia Chamber 
of Commerce, over 224,000 members have 
been enrolled in the organization's 
safety division pledged to use every pos- 
sible means for reducing accidents on 
the highways. Already the number of 
deaths and serious injuries resulting from 
street hazards has shown a marked de- 
crease, and the management of the safety 
movement expresses confidence that as 
its educational campaign gains impetus 
the beneficial results will be still more 
pronounced, 





Clarence S. Parker, Dallas branch 
manager of the Fidelity & Deposit, has 
been elected president of the Civitan 
club of Dallas, an international associa- 
tion similar to the Rotary and Kiwanis 
club. 
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Republic Casualty Co, 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 











Interstate Casualty Company 


Home Office: Birmingham, Ala. 
Capital, Surplus and Reserves to Policy- 
holders $808,592.54 
Specializing in Automobile and Public 
Liability and Excess Insurance 


General Agents 
THE AGENCY COMPANY 


San Francisco 


STATE AGENCY 
Insurance Exchange, Chicago 
GRAIG BELK & CO. GAUNT & HARRIS 
Chronicle Bldg., Houston, Texas Speed Bldg., Louisville, Ky. 
INSURANCE AGENCY CO., Birmingham 











GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 








Accident and Heaith, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 








SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 


20 








Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY JUDICIAL, OFFICIAL and 


WAREHOUSE BOND MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 








| insurance 








_ WORKMEN S COMPENS ATION 











SCOPE OF INCREASE UNKNOWN 


Compensation Carriers Have Sustained 
Consistently Increasing Losses 
Owing to Too Low Basic Rates 


YORK, Nov. 20.—When the 

for workmen’s compensation 
are issued early in the new 
year they will likely show an advance 
upon a number of classes in several of 
the states, though the extent of the in- 
crease or the territory to be affected is 
not yet fully known. In preparing the 
rates now in force the responsible com- 
mittee of the National Council on Work- 
men’s Compensation Insurance assumed, 
doubtless, that the general scale of 
wages paid in the leading industries 
would remain stable if they did not re- 
cede a little from what was then con- 
sidered peak figures. Instead the trend | 
during the past 12 months has been 
steadily upward, while the laws affect- 
ing wages in many of the states have 
been materially broadened. 

The net effect of this condition, in 30 
far as the compensation writing com- 
panies is concerned, has been to heavily 
increase their loss payments, the obtain- 
ing rates proving wholly inadequate. 
ens the imperative need for an ad- 
vance. In considering rate changes the 
rating committee of the National Coun- 
cil first tabulates the loss experience in 
any given industry for the entire coun- 
try. The result is then reduced to New 
York State. This in turn is used as a 
yard stick for measuring the liability in 
all other states; the alteration factor in 
each case being the compensation laws 
of the particular commonwealth under 
review. The work of revision is being 
taken up by territories. As final results 
are obtained and new figures determined 
upon these will be issued from time to 
time. The first revision will be put 
forth the first of the year, to be followed 
at 30-day intervals by other issues until 
the entire territory has been covered. 


OHIO PENALTY LAW STANDS 


NEW 


new rates 


Statute Remains in Force Although 
Only Two of Seven on Supreme 
Court Call It Constitutional 





COLUMBUS, O., Nov. 20.—The stat- 
ute imposing a 50 percent penalty on 
an employer for failing to pay an award 
ordered by the state industrial commis- 
sion is constitutional, according to a 
ruling of the Ohio supreme court al- 
though only two of the seven judges so 
believe. The peculiar circumstance 
arises from the fact that the state con- 
stitution requires that all except one of 
the members of the court must so vote 
before a statute can be declared uncon- 
stitutional. The case came up from 
Fayette county. John D. Harris was 
burned to death. The industrial com- 
mision awarded his widow $4,992 in 
death benefits and $192.90 funeral ex- 
penses. Harris was an employe of AIl- 
bert Watson, who had obtained a con- 
tract to bale straw for Grant DeWitt 
& Son. The latter refused to pay the 
money, declaring that Harris was an 
employe of Watson. They argued that 
if the workmen’s compensation law 

















A Progressive Surety and Casualty Company 


makes provision for the liability of a 
person or firm for injury sustained by 
an employe of a contractor employed 
by the person or firm, it is unconstitu- 
tional. The 50 percent penalty clause 
also was challenged. The common 
pleas court held tor De Witt & Son 
but the appellate and supreme courts 


reversed it. Five judges held against 
the constitutionality of the 50 percent 
penalty clause, but the other two judges 
dissented. 


NEW MASSACHUSETTS MANUAL 


Commissioner Monk in Annual Report 
Announces It Will Be Ready for 
Use by Jan. 1, 1924 


BOSTON, MASS., Nov. 20.—The 
annual report of Commissioner Monk, 
; just released, shows the average expense 
ratio under Schedule W of the stock 
companies doing workmen’s compensa- 
tion business in Massachusetts was 44.18, 


‘while that of the mutual companies was 


25.91, the average for all companies be- 
ing 36.20. Twelve new casualty com- 
panies were admitted during the year, 
two changed their names and the Na- 
tional Protective was wound up by a 
decree of dissolution. 

Commissioner Monk says of work- 
men’s compensation: “The work of re- 
vising the manual for workmen’s com- 
pensation insurance is at hand and it is 
planned that a new manual will be in 
use Jan. 1, 1924. This revision will em- 
brace the revision of rates for many 
of the principal classifications also the 
combination of, many classifications 
having an analogous industrial hazard, 
which will reduce the number of classi- 
fications as well as producing more de- 
pendable experience for those revised. 
The need of this revision is apparent 
as the present manual has been in use 
since Jan. 1, 1921, since which time 
many changes have been made in indus- 
trial conditions. New physical schedule 
rating and experience rating plans are 
expected to be effective at the same time 
as the 1evised manual.” 


Complete Missouri Labor Bill 


ST. LOUIS, MO., Nov. 20—The final 
draft of the proposed workmen’s com- 
pensation act, which is to be submitted 


to the voters of the state by the labor 
unions through a referendum petition, 


was perfected at a meeting here last 
week, 

The main features which the final 
conference agreed upon were: Monopo- 
listic state insurance administered by a 
commission similar to the Ohio law, with 
the employer optionally carrying his own 
insurance under adequate bond; waiting 
period of two days; medical aid up to 
$500; injured person to choose own phy- 


sician and hospital; temporary total dis- 
ability payments to be limited to 400 
weeks; permanent partial disability, 400 
weeks; permanent total liability 66% 
percent of wages for life; minimum per- 
manent total disability payments to be 
$12 per week; minimum permanent par- 
tial disability and death payments to be 
$10 per week; other cases, $8 per week; 
in case of death six years’ compensation 


of 66%4 percent of the daily wage is to 
be allowed; maximum wage on _ which 
compensation is allowed to be $30 per 


be two-thirds of 
injured per- 
full time 


rule to 
of injury, 
computed at 
wages. 


week; wage 
wages at time 
son’s time to be 
based on daily 


Conflicting Statements Void Claim 

DES MOINES, IA., Nov. 20—Conflicting 
statements by an applicant caused a re- 
jection by Industrial Commissioner Funk 
of the claim of R. D. Park of Cedar 
tapids, an employe in the Quaker Oats 
plant at that place. At' the first hearing 
the claimant alleged he had sustained 
an injury which resulted in curvature 
of the spine from lifting heavy sacks of 
chicken feed and other mill products. 
At the final hearing he testified that he 
had fallen on his back while in the line 
of duty about the mill. Mr. Funk claimed 
that medical testimony tended to dis- 
credit statements made by Park that the 

















spinal affliction was due to an accident . 
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of any sort, but was a constitutional ail- 
ment. Mr. Funk took the ground that 
conflicting statements on the part of the 
contestant had rendered his claim of no 
avail and so a decision was given to the 
defendant. 


Report of Ohio Fund 


The Ohio compensation fund reports a 
palance of $44,464,943 for the month of 
October. The receipts were $1,414,067, 


and the expenditures $992,677. New 
risks entered numbered 283. The total 
active risks are 25,993. Secretary Lam- 


neck has asked for 25 more clerks and 
stenographers to help care for the in- 
creased work due to the constitutional 
amendment recently adopted and 
changes made in the law by the legisla- 
ture. Employers of three or more per- 
sons are now amenable to the law in- 
stead of five or more as formerly. As 
a result 600 new risks have been added 
within 60 days. 


No Compensation Outside State 

BISMARCK, N. D., Nov. 20—No com- 
pensation may be paid by the work- 
men’s compensation bureau to employes 
outside the state of North Dakota, un- 


THE NATIONAL 
- = ! 
| less the employer and the bureau have + 
| previously contracted for insurance pro- 
tection for employes while working out- 
side the state. This ruling is brought 
to the attention of employers in a case 
|} that has just been decided by the bu- 
reau. 


Another claim was dismissed 
while the injury was sustained 
the time of employment, 
tained during the course 
The plaintiff in the 


because, 

during 
it was not sus- 
of employment. 
case, a cashier in a 


bank, went home during the hours of 
his employment to fill the ice-box, Ice 
fell on his foot and the foot was se- 


verely injured. 
Enemy Alien Can Not Sue 
MINNEAPOLIS, MINN., Nov. 19—Judge 
Montgomery, in the district court here 
last week, ruled that an action brought 
by an enemy alien can not be recog- 
nized in court. A suit was brought 


against the Travelers by an 
| citizen, to collect workmen's 
tion insurance for the death of his son 
in Duluth. It was contested that the 
claimants had no standing in court, be- 
ing enemies at the time suit’ was insti- 
tuted, this opinion being upheld by the 
court, 
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TEXAS SURETY HEARING SET 


Commissioner Scott Calls Attention to 
Wide Discrepancy in Rates— 
Seeks Adjustment 


AUSTIN, TEX., Nov. 20.—Commis- 
sioner Scott of Texas has called a con- 
ference of fidelity and surety companies 
in Austin on Nov. 26 to consider the 
wide discrepancy in rates in the state 
to the end that an adequate and fair 
adjustment be made. He says if the 
strong companies are trying to root out 
the weaker companies it is a violation 
of the anti-trust law and must be stop- 
ped. He also warns the weaker com- 
panies that by using inadequate rates 
they are inviting insolvency. Instances 
of rate variations are given by Judge 
Scott in his call which is addresed to 
all companies writing fidelity and surety 
business in Texas and is as follows: 

There is at this time a wide discrep- 
ancy in rates at which fidelity and suret'y 
business is being written in this state. 
For instance, some insurance organiza- 
tions are writing contractors’ bonds at 
1 percent in some sections of the state 
and one-fourth of 1 percent in others. 

This creates a condition which cannot 
be permitted to exist from the evident 
fact that if the rate of one-fourth of 
1 percent is adequate then the 1 percent 
rate is too high and should come down. 
It is unfair to the assureds of this state 


that territorial locations should make 
this difference. 
It again comes about, if the strong 


companies are writing this business in 
this manner for the purpose of driving 
the small companies out of business 
they are violating the anti-trust law of 
this state, and if the small companies 
are writing the business at! an inade- 
quate rate, they are thereby accumulat- 
ing a liability which they will be un- 
able to meet and are inviting insolvency 
unto themselves. 

Neither of the above conditions can 
be permitted to continue and in order 
that some intelligent action may be 
taken by the commissioner of insurance 
looking to a correction of this matter, a 
conference of all insurance organiza- 


tions writing fidelity and surety busi- 
ness in this state is hereby called at 10 
o'clock, Nov. 26, 1923, at Austin, Tex. 


Representatives from all companies of 
this class are requested to be present 
and, if they so desire, to submit data 
at this conference to justify the above 
rates, 


North Dakota Bonding Fund Sued 


; BISMARCK, N. D., Nov. 20—Accord- 
ing to S. A, Olsness, commissioner of 
msurance and head of the North Da- 


kota state bonding department, Grand 
Forks county is re sponsible for the col- 
lection of about $3,800 of Grand Forks 
county funds deposited and tied up in 
the closed People’s State Bank of Grand 
Forks, The declaration is made in an- 


TO CLEAR UP THE SITUATION 


Surety Associations in California Pass 
Resolutions to Remove Cause 
of So Much Trouble 


SAN FRANCISCO, CAL., Nov. 21. 
—There was a joint meeting here of 
committees representing the Surety As- 
sociations from Northern and Southern 

California. Three resolutions were 
adopted in joint sessions which it is 
stated will tend to clean up the condi- 
tions which are entirely unsatisfactory. 
The joint committee will send the reso- 
lutions to New York to be passed upon 
by the Surety Underwriters Associa- 
tion. There was considerable sentiment 
to merge the northern and southern 
bodies. At the present time one has 
headquarters in Los Angeles and the 
other in San Francisco. The southern 
association was represented by R. G. 
Hillman, C. C. Thom, W. H. Shrober, 
H. E. Charlton and H. T. VandeVeer. 
The San Francisco organization was 
represented by J. W. Moyes, R. F. Ben- 
nett, R. D. Weldon, E. C. Smith. Some 
weeks ago a committee from California 
went to New York to talk over the sur- 
ety situation with the officials. 

Resolutions Adopted 

The 
follows: 

1. Making commissions to all brokers 
20 percent. 

2. Providing for an arbitrator for the 
settling of differences of opinion between 
surety companies. 

3. Temporarily permitting the ap- 
pointment of four excess commission rep- 
resentatives at Los Angeles, these ap- 
pointments to be filed with the Secretary 
of the Southern California Surety Asso- 
ciation and maximum commission fixed 
at 30 percent. 

All companies are to have the privi- 
lege of doing business with excess com- 
mission representatives. All brokers are 
to receive the regular a percent com- 
mission allowed by the National Associa- 
tion. 


resolutions adopted are as 











swer to a suit brought to him by Grand 
Forks county against Charles Allen, 
former county treasurer, and his bonds- 
men, the state bonding department and 
the Northwestern Trust Company of 
Grand Forks, on deposits which are un- 
available as the bank is closed. 

Mr. Olsness holds the county responsi- 
ble because the county assumed with 
the bank the position of creditor and 
debtor in accepting a dividend of 
$1,269.62 paid by the bank to the county 
after the institution closed, The county 
holds Mr. Allen responsible, contending 
that he took personal responsibility for 
making the deposit and getting security 
| on it, instead of getting the consent of 
| the county board, 
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The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American’s Unlimited Policy not only provides absolute protection ane 
abnormal loss on all outstanding covered accounts, but serves to prevent ases 








If you are a manufacturer or jobber, write for the full particulars of this service. 
511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
P OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 
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Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
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BOSTON rT. J. FALVEY. President 
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SHOWS BONDS NEEDED 


DEPOSITORY CASE DECIDED 


Decision of Nebraska Supreme Court 


Limits Liability of State Bank 
Guarantee Fund 


The supreme court of Nebraska has 
just handed down a decision in a case 
involving the liability of the Nebraska 
bank guarantee fund for the deposits of 
W. 1.. McCandless, county treasurer of 
Custer county, Neb. McCandless had 
deposited approximately $45,000 in the 
Peoples State Bank of Anselmo and 
made claim against the state bank guar- 
antee fund when the bank closed. The 
Fidelity & Deposit, which was on Mr. 
McCandless’ bond, is the most inter- 
ested party as it is understood McCand- 
less himself is not in a position to stand 
the loss. 

The ruling of the court, which was 
made by a decision of four to three, 
holds that the guarantee fund is not lia- 
ble for more than $7500, owing to the 
statutory provision that public funds 
shall not be deposited in any bank in 
excess of 50 percent of the capital and 
surplus of a bank which in this case 
was $15,000. The matter has been 
watched with considerable interest by 
surety men and will probably be used 
by them as a grounds for demanding 
that county treasurers furnish deposi- 
tory bonds for the protection of the 
official bondsman. Unless the supreme 
court consents to a review of the case 
and reverses its decision, this entails 
a loss of approximately $37,500 on the 
bonding company. Surety underwrit- 
ers claim that bankers very generally 
have insisted that the guarantee fund 
was liable for any ameunt of deposits, 
in spite of the statutory provision that 
the amount legally deposited by an offi- 
cer was governed by the statute. 


To Increase Milwaukee County Bonds 


MILWAUKBE, WIS., Nov. 20.—Com- 
plete new schedules of bonds for Mil- 
waukee county officials and employes 
handling public funds, will probably 
result from the agitation following the 
recent embezzlement of $23,000 by Edwin 
Szczepanwoski, former deputy county 
auditor, who was bonded for only $5,000. 
Investigation has revealed the fact that 
many men holding responsible positions 
of trust in the court house are bonded 
for amounts by no means proportional 
to the amount of money they handle. 

In addition to increasing many of the 
existing bonds, it is expected that the 
board of supervisors will arrange for 
having bonds given for a number of 
subordinates, who handle sums up to 
$100,000 a month, and at present are not 
bonded at all. Several county officials 
requested the board to have their bonds 
increased. 


Bartlett With Schroeder Agency 


Announcement has been made by the 
Chris. Schroeder & Sons agency of Mil- 
waukee that George D. Bartlett, also of 
Milwaukee, for 15 years secretary of the 
Wisconsin Bankers’ Association, has 
been appointed sales manager of the 
bond department of the agency. Mr. 
Bartlett has also been long identified 
with the Wisconsin Bankers Casualty, 
an insurance organization affiliated with 
the state bankers organization. 





Self Insurers Organize 


PHILADELPHIA, PA., Nov. 20.—The 
board of managers of the Pennsylvania 
Self-Insurers’ Association, to cooperate 
with self-insurers in opposition to new 
regulations on New Jersey workmen’s 
compensation exemptions, has been 
named. It includes: John ‘C. Rose of the 
Pennsylvania Railroad, chairman; M. F. 
Judson, Bell Telephone Co., of Philadel- 
phia, and F. T. Albert, Western Union 
Telegraph Co., New York. 

Mr. Rose asked the New Jersey self- 
insurers not to withdraw from self- 
insurance, as had been threatened, pend- 
ing a meeting to be arranged, The new 
ruling by Commissioner Maxson of New 
Jersey fixed the deposit of securities by 
self-insurers at from $15,000 to $100,000. 





WILL DISCUSS RATES 


BANKERS COMMITTEE MEETS 





Claim That Insurance Companies Are 
Charging Too Much and Demand 
Reduction of Premiums 


The insurance committee of the 
American Bankers’ Association’ will 
meet in Chicago Thursday of this week. 
It is understood that the committee will 
assemble some figures that have been 
collected regarding the cost of bank 
burglary insurance and perhaps other 
lines. This is the first meeting of the 
new committee which was appointed by 
President Head. The Illinois Bankers 
Association is now in the progress of 
organizing a mutual company to write 
burglary business ~~ later on surety 
bonds, Secretary W. Hughes of the 
Nebraska Bankers p Breen soa is a new 
member on the insurance committee. He 
has been stirring up the rate propo- 
sition in Nebraska. Some of these state 
associations claim that their member 
banks are being overcharged by the in- 
surance companies. Insurance com- 
panies on the other hand declare that 
the bank business has not brought any 
profit and that the rates are as low as 
can be quoted. 


Comment by Local Agent 


One local agent in commenting on the 
situation says: 

“It seems to me it would be a good 
line of propaganda to point out that 
the banking interests of the country 
propose to dictate an unprofitable rate 
on lines they are interested in. You 
know as well as I do, that little local 
bankers always want their stuff far 
lower than any one else. The insurance 
interests with millions of deposits in 
the banks, would be equally justified in 
demanding an investigation and de- 
mand for a higher rate of interest on 
certificates of deposit and daily balances. 
The unfavorable publicity bankers give 
in reference to overcharge by insurance 
companies might have an effect on the 
tendency toward government and state 
insurance. It would eventually react 
toward government banking.” 


COMPLAIN OF SURETY OFFERS 


Class of Business Now Seen as Not Up 
to Standard by Under- 
writers 


Complaint is being made by many 
surety underwriters that the character 
of the business being submitted at the 
present time is not up to standard, al- 
though the present signs are that the 
volume for the year will be about as 
was hoped for. It is the belief of many 
surety men that the uncertainty in the 
political world has a tendency to make 
bankers conservative in the financing of 
new operations. As a consequence in- 
dustrial development has been some- 
what retarded. 

A number of large contruction opera- 
tions have been postponed on account 
of higher costs of labor. Building oper- 
ations in the east have been slowing 
down materially of late. It is the opin- 
ion of many, however, that the present 
sluggishness in the business trades to 
be observed in the east will only result 
in a big building boom, during the 
spring of next year. 


Corson Addresses Engineers 


HARTFORD, CONN., Nov. 20.—The 
American Institute of Electrical Engi- 
neers at its 21st section meeting on Nov. 
22 in Hartford will have as a speaker 
Vice-President W. R. C. Corson of the 
Hartford Steam Boiler, who will talk on 
“Engineering Insurance.” This title 
will cover an explanation of insurance 
on boilers, engines, turbines, electrical 
machinery and equipment. 





WILL BAC K -MEASURE 


FOR COMPULSORY INSURANCE 


National Association of Automobilists 
Will Back Some Legislation That 
Will Protect the Public 


The National Association of Automo- 
bilists proposed to back six different 
measures regulating the use of auto- 
mobile to be introduced in the various 
legislatures. Two of these cover auto- 
mobile liability and property damage 
insurance and the licensing of automo- 


bile mechanics bv the state. These 
measures are as follows: 

ba Compulsory automobile liability 
and property damage insurance. If a 


man is able to afford an automobile he 


should be made to carry with some 
reputable insurance company sufficient 
protective insurance to pay any just 


claim that might arise in connection 
with damage done by his automobile. It 
is a crime that a man owning nothing 
but the automobile can hit and kill or 
maim the breadwinner of a family to 
such an extent as to incapacitate him, 
and because he has nothing but the 
automobile, which may be mortgaged, 
the injured person has no redress. 
Would Have State License 

“9 State licensing of automobile me- 
chanics. An automobile not properly 
repaired and adjusted is a menace, and 
insurance statistics show thousands of 
accidents have been directly traceable 
to poor automobile repairing. It is a 
notorious fact that the average automo- 
bile mechanic is incompetent. It is cer- 
tainly necessary and advisable that au- 
tomobile mechanics pass a_ thorough 
examination so that the automobile 
owners and garage men can be assured 
of a standard of mechanical efficiency.” 


First Texas Appointment 


The New York Indemnity announces 
the appointment of Clyde R. Bodkin & 
Co. as general agents at San Antonio, 
Tex. This is the company’s first ap- 
pointment in Texas, a state in which 
its business will be vigorously devel- 
oped. 

Bodkin & Co. conduct a general in- 
surance office and although they have 
been writing casualty lines for many 
years, they have recently established a 
casualty department under the manage- 
ment of A. J. Spengler. Mr. Spengler 
is a man of long experience having re- 
cently been connected with the San An- 
tonio agency of the Aetna Life. The 
firm represented the New Amsterdam 
Casualty Co, 


Seattle Agency Named 


The New York Indemnity announces 
the appointment of Briggs, Harper & 
Co. as general agents at Seattle. This 
firm is a live, wideawake corporation. 
It is engaged in a general insurance 
business, representing a number of the 
leading fire companies as well as a life 
company. It formerly represented the 
Hartford Accident & Indemnity for 
casualty insurance. Its casualty depart- 
ment is thoroughly organized and is 
under the management of Charles H. 


Walker, a well-seasoned casualty man. 
Federal Savings Meeting 
INDIANAPOLIS, IND., Nov. 21.— 


eon semi-annual meeting of the Dun- 
lap Club of the Federal Savings of In- 
dianapolis will be held Nov. 26-2 
There will be addresses by all of ‘es 
officers of the company. The Dunlap 
Club was created in honor of J. R. Dun- 
lap, president of the Federal Savings. 
The company’s new home office build- 
ing will be dedicated on the first day. 
There will be a debate on “Resolved 
That Automobile Insurance is Most 
Valuable Protection.” Major Ed. Jack- 
son, secretary of state, will give one of 
the principal addresses on the first day. 
Vice-President G. E. Harsh will take an 
active part in all of the sessions. 





CONDITIONS IMPROVED 


SURVEY OF FIELD IS GIVEN 


Situation in All of Large Cities Much 
Improved—Commission Troubles 
Less in Evidence 


Casualty underwriters declare that the 
business generally has shown a marked 
improvement recently, particularly as 
regards the commission situation in sey- 
eral of the larger cities. In Chicago, 
for instance, where the plate glass busi- 
ness has caused all of the companies a 
great deal of trouble and worry, con- 
ditions are much improved. Only two 
or three companies are out of line to 
any noticeable extent so far as their Chi- 
cago plate glass business is concerned, 
Similarly, the burglary business which 
has been a source of grief to the gen- 
eral writing casualty companies seems 


now to be much more stabilized. 
How Cities Line Up 
At St. Louis one important company 


which has been paying excess commis- 
sions for some time past now got down 
to the level of all of the rest of the 
companies. 

Philadelphia general agents state that 
the few excess commissions arrange- 
ments which two or three of the large 
companies had in force for many years 
have been revived, as a_ result of 
which Philadelphia cannot be regarded 
as an excess commission city in any 
sense nor a trouble point. 

From Detroit come reports of stabi- 
lization there. Surety conditions in 
southern California, are, it is stated, dis- 
turbed, but on the other hand the com- 
panies are having no trouble in Cali- 
fornia with their general casualty busi- 
ness. The greatest gratification is ex- 
pressed over the improvement of the 
situation in Chicago, where disturbances 
and troubles of all kinds have been very 
much in evidence during the past few 
years. 


Need for Landlord’s Liability 


A compromise that recently was 
made in a suit brought in Chicago 
against Mrs. William J. Chalmers, well 
known society woman, shows the neces- 
sity of carrying landlord’s liability in- 
surance. Mrs. Katherine Rutherford 
accepted $10,000 from Mrs. Chalmers 
in settlement of her claim for damages. 
She fell from the back porch of a resi- 
dence at 3636 South Michigan Ave. 
owned by Mrs. Chalmers. <A _ verdict 
was secured for $20,000. The case was 
reversed on appeal and brought up for 
new trial. The trial was to have been 
begun when a compromise settlement 
was made. 


Pennsylvania Rates Increased 


PHILADELPHIA, PA., Nov. 19.—Com- 
pensation insurance rates have been in- 
creased an average of 6.8 percent, effec- 
tive on all policies Jan. 1, 1924, the 
Pennsylvania Compensation and Rating 
Bureau notified all local offices last 
week. 

Some classifications have increased the 
rates about 20 percent, while others have 
been reduced 15 percent. The increase 
in some classifications is due to amend- 
ments to the compensation act, provid- 
ing specific benefit for loss of a finger, 
which heretofore was classed as 4 
temporary injury. Part of the increase 
is due to the fact that insurance itself 
shows an increase in cost and part to 
the fact that expenses are somewhat 
larger. Premium rates have been re- 
duced somewhat, so that the present 
rate is approximately one-half the rate 
paid in 1917 and 1918. 

Virtually one-third of the classifica- 
tions have been increased in rates. Re- 
ductions in other classifications were 
caused by good experience in that class 
of business in the past. The change in 
rates was submitted to and approved by 
the state insurance department. 


Corley & Johnston of Fort Worth, Tex. 
have been appointed regional agents by 
the Travelers. 
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The Pleasure is Mutual 


T IS always gratifying to know that one’s efforts are appreciated. Partic- 
ularly heart-warming are the following expressions of opinion culled from 
recent letters received at the Home Office: 


“The wonderful spirit of cooperation displayed by the Home Office force 
in general, and the cordiality with which everyone greets the man from the field 
makes a splendid impression. When the business of the F & D is so handled 
that all of the dealings are a real pleasure, such as is the case, you may rest 
assured that the agent 1s going to take a great deal more interest in the bonding 
business than he otherwise would. 


“We all like to do business when it can be done pleasantly and, as men- 
tioned above, the manner in which the Home Office handles the business of the 
F & Dis a great incentive to the agent to do his utmost.” 


James & James, Inc., Agents, 
Wilmington, N. C. 





“Nothing ever pleases me more than to be of some service to your Chicago 
Branch, for the very simple reason that your service, on the small amount of 
business offered by me, lias been so fine. You couldn’t beat it. I am 100% 
for the F & D.” 

John C. Fisher, Agent, 
Crown Point, Ind. 





“Our surety business is increasing by leaps and bounds. We are writing 
practically all the surety business written in our territory due to the fact that 
the Loutsville Branch gives us the best service of any company in the field and 
lends us every assistance we need to get business. We think more of the service 
and treatment accorded by your good Company than any connection we have.” 


Thomas Dickinson & Son, Agents, 
Glasgow, Ky. 


Fidelity and Deposit | rishis snips Gompan 


Company If you are not already adequately repre- 


OF MARYLAND sented in this territory I will be glad to have 
full information regarding an agency connec- 


“The Bonding Company” tion with your Company. 
BALTIMORE 


Fidelity and Surety Bonds and Burglary Insurance 








The Sign of Good Casualty Insurance 
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Guarantee and Accident 
Company, Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 
C. M. BERGER, Deputy Manager 


The company of “‘super service” is not a name that has been ‘“‘applied” to the London Guarantee 
and Accident. It is a name well earned in more than fifty years of close co-operation with its agents. 





Over 60 Years of Public Service 


“4 #r% 














UNITED 
FIREMEN’S INSURANCE 
COMPANY 


Home Office—100 William Street, New York City 


F. W. LAWSON, Chairman of the Board 


PERCIVAL BERESFORD, President 

GEO. R. PACKARD, Vice Pres. 

HERBERT W. ELLIS, Vice Pres. 

HOWARD TERHUNE, Secretary 

A. H. HELLRIEGEL, Treasurer 

FRANK J. GOODWIN, Assistant Secretary 


Over sixty years of public service faithfully performed have established the United Firemen’s as an 
institution of utmost dependability. An old reliable company writing Fire, Tornado and Auto- 
mobile Insurance. 

















